Parliament May 


As Well Go Home 
DMITTEDLY the threat of war 
Aana the impending visit of the 
King have diverted the mind of Can- 
gda's Prime Minister and the atten- 
tion of many of his advisers and gov- 
ernmental officials. ag 
But if any business organization 
ghowed as much indifference to 
financial, employment and develop- 
ment problems as do our federal 
political jeaders to present-day Can- 
adian problems, bankruptcy would 
inescapable. 
ie down at the House of 
Commons as it drones through its 
work with a mere handful of its 245 
members in attendance; to listen to 
the drivel and insanity of many 
parliamentary committees; to Ob- 
the apathy and indifference of 
the majority of cabinet ministers— 
many of whom seem to be merely 
marking time, in anticipation of a 
gafe senate, judicial or civil service 
sppointment prior to the forthcom- 
ing general election — to observe 
these things is to experience a deep 
feeling of discouragement about: par- 
practice and achieve- 
ment in Canada at the present time. 
For the lack of achievement Mr, 
King, as Prime Minister, must of 
course take the major responsibility. 
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INANCE Minister Dunning chides 
business for its lack of leadership. 
But the financial, employment and 
development leadership of Canadian 
business in recent years has been 
jmmeasurably more productive of 
result than the leadership of our 
lawmakers and political leaders. 

Where business has failed it has 
usually been in areas where the larg- 
est measure of success can only be 
achieved through national co-ordin- 
ated effort—effort which harnesses 
latent industrial, community and hu- 
man resources, under national direc- 
tion and plan. 

In its present lethargy there seems 
little point in Parliament prolonging 
its present session. much longer; 
whether it stays six days or six 
months would make little difference. 

What is needed are definite, prac- 
tical plans for tackling major prob- 
lems on a nation-wide, co-operative 
basis, plus requisite courage and 
leadership to put these plans into 
effect. 

Without such leadership Parlia- 
ment may as well go home. 


Equal Rights 
For Canadiaitis 
HE Budget did nothing to 
lighten the burdens under which 
Canada’s national periodicals labor 
in attempting to compete with 
foreign literature. 

Those burdens were clearly dem- 
onstrated when Canada’s oldest 
magazine, the Canadian, finally had 
to give up the struggle to meet 
foreign competition while itself 
paying heavy tax burdens not 
levied on imported magazines. 
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HE press throughout Canada| 

has expressed universal regret 
at the passing of The Canadian 
Magazine. 

To the London Free Press it is 
“nothing short of a national tra- 
gedy.” It is “a blow to national 
unity,” for “we have too few 
National publications in this coun- 
try.” 

The Simcoe Reformer finds the 
discontinuance of the Canadian “a 
sad and disconcerting event” and it 
avers that there is something wrong 
with the Dominion Government's 
policy toward Canadian magazines 
when such a journal has to suspend. 

“A national loss” is what the 
Porcuytine Advance calls the event. 
It is appalled that the Canadian 
Government should, in effect, sub- 
sidize :foreign magazines of the 
trashy type to crowd Canadian 
Magazines from the field. 

The Port Arthur News-Chronicle 

sees a moral issue in the burdens 
imposed upon Canadian publishers 
which create “an unequal struggle 
égainst unfair competition.” 
_ The Wolfville Acadian remirids 
is readers that magazine and peri- 
odical publishing is the only indus- 
try in Canada that has no protec- 
won, and yet, through duty and 
taxes, is forced to pay a higher 
Price on all its raw materials. 

The Huntsville Forester agrees 
that the handicaps on Canadian 
Magazines seem manifestly unfair. 
Saturday Night thinks that Can- 
édian magazines, considering the 
difficulties under which they have 
‘0 operate, are doing a remarkably 
efficient job, but adds: “They could 
co an even more efficient job if they 
were given a fair field in their own 
Country.” 
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‘IMILAR comments have been 

made by dozens of other news- 
Papers from coast to coast. 

In brief, there is an informed 
public opinion in Canada that de- 
*irés to see our national periodicals 
Continued as binding links in the 
‘rmor of nationhood. Canadian 
Citizens regret that their Govern- 
ment continues to busden the pub- 
ushers of this country with heavy 
‘axes that are not borne by maga- 
zines shipped in from foreign coun- 
Tics, They regret that, in addition 
‘0 maintaining these burdens on 
Canadian publishers, the Govern- 
ment seeks to undereut their re- 
stricted revenues by selling adver- 
“sing on the air at rates made pos- 


sible only by Jevies upon the tax-' 


payers, 
People generally agree with the 
(Continued on page 2, col, 3) 
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The Canadian Newspaper for Businessmen and Investors 


Member of Audit Bureau of Circulations | 


Of Telephone Rates 


Bell Officials Ready to 
Answer Lacroix’s 
Attack 


INFORM PUBLIC 


From Our Own Correspondent 

MONTREAL. — Investigation of 
the Bell Telephone Co. of Canada’s 
rate structure by the Board of Trans- 
port Commissioners is 
here as an early possibility. While 
nothing official has come out of 
Ottawa, it would not occasion sur- 
prise if the Board declines to con- 
duct an enquiry, with hearing in 
Quebec City. 

The company’s rate structure came 
to public attention a few weeks ago 
when Wilfrid Lacroix, member for 
Quebec-Montmorency, asked in the 
House at Ottawa for an investigation. 
He said that the returns were ex- 
orbitant and a flat 25% reduction 
should be made in all charges, espe- 
cially long distance and exchange 
service charges. 

In reply the Government said that 
the matter was one for the Board of 
Transport Commissioners to handle, 
as the rate structure of the company 
was under the jurisdiction of that 
body. Wilfrid Lacroix has pressed 
for action on his demands and while 
the Board has not made an official 
statement, it probably will go ahead 
with the enquiry. 

Welcome to Company 

The impression here is that the en- 
quiry will be welcomed by the com- 
pany. Some of the claims made by 
Mr. Lacroix, notably as the return 
on capital, were unquestionably ex- 
aggerated because of lack of factual 
information and the circulation of 
his address has created an unfavor- 
able impression about the rate struc- 
ture. To the end of creating a thor- 
ough understanding of the rates 
charged, especially in the Province 
of Quebec, the company is under- 
stood to feel that the enquiry would 
be distinctly helpful. 

The last time the rate structure 
and general affairs of the company 
were investigated was in 1926-27, 
when the old Board of Railway Com- 
missioners held an exhaustive en- 
quiry into all details of the com- 
pany’s operations and finances. Some 
51 sessions were held on the com- 
pany’s application for revision of 
rates and reclassification of ex- 
changes. 

As a result of this investigation a 
new rate structure was established 

all subsequent  chafiges 
e been based. 
Mortgage Bank Scheme 
To Be Presented Soon 


F Our Own Cerrespendent 
OTTAWA. — Finance Minister 


Dunning has given notice of resolu- 
tion introducing his plan for a 
Government -owned central mort- 
gage bank, and authorizing pay- 
ment of $10 millions out of the con- 
solidated revenue fund for the pur- 
chase of shares. Borrowing power 
of the bank is said to have been 
placed tentatively 10 times this 
amount. 


Highligh 
ighlights 
Gold stock yields have increased to 
an extent that there are now 16 
stocks paying 10% or better to in- 
vestors. Detailed analysis of each 
of these stocks, giving share prices, 
production costs and yields, is pre- 
sented in 

Sixteen Gold Stocks—p. 19. 
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Two great armies, one for Air Raid 
Precautions, one to bolster the 
armed forces, are being mobilized 
through Britain’s national service 
drive. Britain’s feverish defense 
campaign is described in the the 
second of a special series of articles 
by Argus. 

Britain Organizes—p. 11. 
7 a 7” 

Earnings in 1938 of 215 companies 
whose reports have been issued in 
recent weeks, were 13% below 1937, 
but 6% above 1936, according to a 
staff survey. 

Company Profits—p. 4. 
cm ” 


General Index on page 2. 


Saskatchewan 
Gets New Loan 


A refunding loan to meet the $3 
millions of Saskatchewan bonds 
maturing May 1 has been ar- 
ranged. The province met all in- 
terest coupons and paid $300,000 
off the May 1 maturity of $3 mil- 
lions. The balance has been re- 
funded by a 4% bond issue, ma- 
turing July 1, 1940. This will be 
the same maturity date as that for 
the $1.5 million refunding loan 
obtained by the province last 
year through the co-operation of 
institutional investors. 

United States holders of the is- 
sue have taken up a share of the 
‘refunding loan. The balance has 
been taken by the Bank of Can- 
ada, and Canadian chartered 
banks, trust and loan companies 
and insurance companies. 

It is hoped that, before the two 
refunding loans mature, the re- 
port of the Royal Commission on 
Dominion - Provincial Relations 
will be available which will likely 
recommend a programme for deal- 
ing with the whole question ‘of 
public finance in Canada. 


Can. Canners 
Profits. Down 


Business Conditions and 
Price-cutting Hit 
Earnings 


Because of general depression and 
the company’s reluctance to com- 
pete freely against distress selling 
on the part of certain canners, 
Canadian Canners Ltd. earnings de- 
creased in the year ended Feb. 28, 
1939, according to W. R. Drynan, 
president. 

Price cutting has been due to 
overproduction in the past two 
years, Mr. Drynan states. However, 
it is anticipated that there will be 
a drastic curtailment of packs in 
the coming season to avoid ex- 
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the year under review ased, 
but dropped in the second half of 
the year. “Business is now showing 
a decided improvement in volume, 
although prices are still unsatisfac- 
tory, but improving,” the president 


says. ' 
at 80% 

Canadian Canners’ production 
last year was about 80% of that in 
the previous year. The company is 
planning for a pack this season that 
will place inventories in satisfac- 
tory position, taking into considera- 
tion business prospects and the pos- 
sibility of unfavorable weather. 

Total assets moved up to $23.7 
millions at the end of 1939 from 
$23.2 millions at the end of the ppre- 
vious fiscal year. Inventories in- 
creased to $6.1 millions from $5.6 
millions. Mr. Drynan says that the 
increase was in manufactured 
goods, but supplies were down. 

Bank loans at the end of the 1939 
fiscal year totalled $1.4 million, as 
against $573,360 in 1938. These loans 
are now substantially reduced, the 
president says, and requirements in 
the present year are not likely to 
be as heavy as last year. 

During the year $180,000 of the 
company’s first mortgage bonds 
were retired and a further reduc- 
tion of $180,000 was made after the 
close of the fiscal year, leaving $2,- 
960,000 still outstanding. 


Canadian Wineries Pays 
_ Dividend of 25 Cents 


A dividend of 25 cents a share has 
been declared on the common stock 
of Canadian Wineries, payable June 
1, 1939, to shareholders of record 
May 15. Last previous payment was 
15 cents a share on June 1, last 
year. 


Being Sought 
On Auto Duty 


Hope For Quick Ruling 
on Valuation of 
Imports 


INDUSTRY ANXIOUS 


From Our Own Correspondent 
OTTAWA.—The Canadian Gov- 
ernment’s reference to the tariff 


purposes brough 
the Cabinet for an early appoint- 
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d Probe Early Action |Tax Credit May Stir 


Big Building Backlog 


Ottawa Is Working Out 
Plan on Broad 
Scope 


From Our Own Correspondent 


ment of a board chairman to suc-| cluded. 


— ae late Hon. George H. Sedge- 
ck. 

The fact that the board has now 
been entrusted with making a de- 
cision of so vital a nature to the Can- 
adian motor car industry means that 
the appointment cannot be delayed 
for any length of time. 

Industry Wants Action 

For months now representatives 
of motor industries have been urg- 
ing action by the Government to cor- 


from the 


the 
which they are finally sold to the 
local dealers, 
_ Pressure has been brought on the 
Minister of National Revenue, Hon. 


the valuation for duty purposes at 


a fair level. 
Passing the Buck 

The minister’s answer to the de- 
mands made at a series of confer- 
ences with the motor men has been 
to pass this responsibility to the 
quasijudicial tariff board. So far as 
this is concerned the industry is said 
to be satisfied. On the other hand, 
it has made it plain that it will not 
be content to let such a decision rest 
in abeyance pending a long delay 
in bringing the board back to func- 
tioning strength. 
The abolition of the 3% excise pro- 
tection, it is claimed, has made this 
alleged under-valuation an aeute 

(Continued on page 2, col, 3) 


The provisions will be drafted so 
to assist a wide range of busi- 
and to cover many commercial 
urely industrial projects. 


BERE 
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the company’s ability to 
the money. 

only stipulation is that 
amount on which exemption claim 
is based must be paid out on or 
before April 30, 1940. One third of 
the total 10% will be deducted from 
the income tax for each of the three 
subsequent fiscal years in which the 
firm has taxable income. 


Effect of Credits 


Thus, if a company had taxable 
income in 1940 it would be able to 
claim exemption for one third of its 
modernization tax credit. If it had 
no taxable income in 


would still be able to carry its ex- 
emption over until the two subse- 
quent years in which taxable in- 
come was reported. 

But if the company reports tax- 


ges 
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able income in alj. of the three 


years, after next April, the exemp- 
tion must be written off, whether or 
not the amount of the tax equals 
the exemption claimed. 

For example, should a firm pay 
for a million dollar project before 
April 30, 1940, its exemption would 
be $100,000, deductible over a three- 
year period. If in 1941 the firm is 
liable for $50,000 corporate income 

(Continued on page 2, col. 1) 


Survey Shows Huge Vol- 
ume of Deferred 
Work 


Extent to which new income tax 
credits for factory building and 
modernization will stimulate such 
work is more or less conjectural. 
As announced last week in the bud- 
get speech at Ottawa, effect of the 
concession and value of its benefit to 
industry will take some time to 
evaluate. 

But there is a wealth of evidence 
to show the need (and to a large 
extent the immediate actual pros- 
pect) of substantial extension of in- 
dustrial plants and equipment. Fur- 
ther, statistical records point to a 
large slack of factory construction 
to be caught up, to restore normal 
level of capital replacement and 
instead | nigme 

: building and | nt 
installations have fallen’ sheet in 
recent years in four main respects: 


1, They have failed adequately 
to cope with obsolescence, in re- 
gard to both size and efficiency of 
structural and machine facilities, 

2. They: have lagged behind 
apparent demand for new, en- 
larged and fully modernized capa- 
city of industrial production to 
meet natural increase of domestic 
and export markets. 

3. Recognized records of factory 
construction, embracing machinery 
installation to some extent, have 
for nine years fallen far below 
what various computations indi- 
cate as normal volume. Pace of 
recovery in last five years has 
been slower than for other types 
of construction. 

4. They have reflected, along 
with other fields, sharply curtailed 
investment in durable goods in- 
dustries and creation of capital 
works, for industrial production to 
restore normal business activity. 

Huge Deficiency 

Calculation of the existing defici- 
ency of plant expansion and ‘im- 
provement justifies estimates that 
gross expenditures ranging from 
$250 millions to $500 millions are re- 

(Continued on page 2, col. 5) 


Wheat Showdown Forcing 


From Our Own Correspondent 

OTTAWA. — Two important facts 
emerge from the general confusion 
— surrounds the wheat legisla- 
tion: 

1. Reduction in the cost of the 
wheat bonus, which the Govern- 
ment hoped to bring about, is mot 
going to be achieved. 

2. The mistakes of past policy, 
recognized by the Government in 
speeches of ministers earlier in the 
session, are to be continued. 

The story of the wheat legislation 
to date, shows the prairie west suc- 
cessfully resisting the Government’s 
efforts to enact a policy likely to be 
accepted as permanent by all sec- 
tions of the country. 


Three Main Bills 

There are, in all, five bills before 
Parliament. The three important 
bills have to do with the acreage 
bonus to prairie farmers and. the 
initial payment for spring wheaat. 

Leading up to them is the past 
record of Dominion policy with re- 
spect to wheat. The Bennett Gov- 
ernment led off with a bonus of 5 
cents per bushel, then switched to a 
fixed price, 

During the crop year 1935-36 the 
fixed price was 87% cents and the 
loss was $11,858,000. Higher prices 
saved the treasury in 1936-37 and 
1937-38. 

The price fixed on the 1938-39 
crop was 80 cents and the loss, cal- 
culated on the average price to date, 
has been 18 cents per bushel, plus 
storage charges—which will work 
out at between $55 and $60 millions. 
There will be a carryover into the 
new crop year of more than 110 mil- 
lion bushels and carrying charges 
will continue to pile up. 


The Canadian National Red Network | 


some cases such as the line 
from The Pas to the Flin 
they may in the future graduate 


The Canadian National Railways 
system has 13,851 miles of branch and 
main lines in Canada completely 
in the red. In 1937 they accounted 
for a total deficit of $36.6 millions. 

There are 4,087 miles of line that 
pay operating expenses but fail to 
meet taxes and interest charges. The 
1937 deficit on these was $7.8 mil- 
lions. 

On 4,034 miles of line the railway 
had a net income in 1987 of $8.6 mil- 


total 
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An estimated proportion of rev- 
enues from both local and long haul 
traffic has been credited to each sec- 
tion and each has been debited with 
its own expenses, taxes and fixed 
charges. 


The deficit producing lines can be 
divided roughly into five categories: 

1. Lines servicing 
Some of these lines, particularly in 
the West, have been built by the 
Canadian National. Others were 
either taken over in the original 
merger or have pave acquired since 


network—branches which were once 
profitable but which have been rob- 


communities. | bed of 


Against this 
flicting policies 
last winter. On the prairies, the so- 
called Bracken 


a fixed price of not less than 80 
cents per bushel 
At Ottawa, Hon. J. G. Gardiner, 


a new wheat policy, proposed aboli- 
tion of the Wheat Board; pooling on 
the basis of an initial payment of 60 
cents per bushel; and an acreage 
bonus to farmers whose crops 
failed. 


Compromise Sought 

The two policies were in direct 
conflict. The story of the wheat 
legislation since February 27, when 
Mr. Gardiner outlined his policy in 
the Commons, is the effort, largely 
behind the scenes, to come to a 
compromise. 

The policy of the fixed price, in 
the view of the Bracken committee, 
is defensible on the ground that the 
Dominion must carry the wheat in- 
dustry through a time of emergency 
—carry it as an industry, not as a 
problem of relief. The Gardiner 
policy, on the contrary, is based on 
the principle that Dominion assist- 
ance should go to the man who 
needs it most—the man without a 
crop. 

Mr. Gardiner pointed out that the 
actual cash loss on the 80 cent fixed 
price this crop year was $48 mil- 
lions. Of this $22 millions would go 
to Alberta, where there was a good 
harvest, and only $18 millions to 
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Saskatchewan, where there was a 
eee 

. Gardiner put his icy into 
three bills. _ 

The first bill granted a bonus on 
an acreage basis. The bonus is to be 
paid on one half the cultivated acre- 
age up to 200 acres on any farm. 
The Government proposes to pay a 
bonus in 1939-40 not to exceed $1 per 
acre where average yield is 11-15 
bushels an acre; $2 where yield is 
6 to 10 bushels, and $2.50 where yield 
is from nothing to five bushels. 

If wheat is above 70 cents on an 
average from Aug. 1 to Dec. 1, there 
will be a deduction of one tenth for 
every cent that it is above 70 cents, 
which will result in the assistance 
disappearing at 80 cents a bushel. 
But in townships with less than five 
bushels to the acre, the stipulation 
that nothing will be paid if the 
price exceeds 80 cents will not 
apply. They will obtain the maxi- 
mum bonus regardless. 

This bill stands now in the same 
position as it did when introduced 
on April 5. Under its terms, 1% of 
all grain marketed in the West will 
be deducted by the Government, 
sold and the proceeds put into a 
fund. Out of this fund, bonus pay- 
ments will be made. But it is not 
suggested that the fund will begin 
to carry the cost of the bonus, this 
year at least. To this extent, how- 
ever, an insurance principle has been 
placed in the legislation. 


Pool Marketing 
A second bill proposed that wheat 
should be marketed through pools. 
To begin with there would be the 
three provincial wheat pools. In ad- 
dition, any company operating not 
(Continued on page 15, col. 4) 


10c a Copy; $5.00 a Year 
ie 
No Stock Split 
7 e = 
Aluminium Ltd. 

From Our Own Correspondent 
MONTREAL, — Reports that 
Aluminium Ltd. had under con- 
sideration a plan for splitting the 
common stock on a four for one 
basis are officially denied. Some 
credence was given to the report 
because of two factors. In the 
first place the high market value 
of the stock makes for limited dis- 
tribution and relatively few 
shareholders. Secondly, it is gen- 
erally believed that the company 
would like to increase the num- 
ber of its shareholders and the 
first step to that end would be 
to bring the value of the stock, 
through a split, down to a basis 
where it would attract a larger 
number of investors. 


Westinghouse 


Sales | Lower = 


Prospects Regarded Hope- 
fully and Rail Orders 
Help 


Sales of Canadian Westinghouse 
for the first quarter of this year 
have been moderately below last 
year’s level, The Financial Post is 
informed. However, it is reported 
that there are plenty of indications 
that improvement in business could 
readily be achieved if disturbances 
in international politics were to 
lessen, 

Heavy apparatus is down more 
than is lighter lines. At present the 
company is working on an order for 
two 20,000 kv.a generators for a 
British Columbia hydro-electric de- 
velopment now under way. It is said 
that enquiries received give rise to 
the hope that further orders for 
equipment of this type will be re- 
ceived. 

The air-brake division is busy now 
turning out equipment for the rail- 
way cars ordered a couple of 
months ago by the Canadian National 
Railways. 

Last year some important pieces 
of large electrical equipment were 
turned out. These included the 
largest direct current motor ever 
made in Canada for the Steel Co. of 
Canada’s new blooming mill. An- 
other important order was for the 
140 new street cars bought by the 
Toronto Transportation Commission. 
Business of this size has been 
so far this year, ; 


Like 10% 
One large 


projected new strip mill for Steel 
Co. of Canada. If and when this ma- 
terializes, it is likely to mean large 
orders for Canadian Westinghouse. 

Company officials are also hope- 
ful that the consideration given new 
industrial construction in the recent 
Dominion budget by way of a 10% 
rebate through income taxes, will 
mean an important volume of busi- 
ness for different divisions of the 
company. 

The lighter items of equipment, 
such as household articles, have 
made a better showing so far this 
year than have the heavier, industrial 
types. This line has usually shown to 
be more stable in periods of quieter 
business conditions than other lines 
made by the electrical manufactur- 
ers, 

The company has just announced 
several executive changes. John R. 
Read, formerly vice-president and a 
director since 1938, has been made 
president. Paul J. Myler formerly 
held the joint office of president and 
chairman of the board. He now re- 
linquishes the presidency but re- 
tains the position of chairman. N. S. 
Braden, vice-president, has been 
made vice-chairman of the board. 

John S. Martin, who has been gen- 
eral accountant since 1937, has been 
elected to the newly created office 
of comptroller. 


Packard Motor Car Co. 
Quotes Lower Prices 


Packard Motor Car Co, has an- 
nounced price reductions in Canada 
ranging from $140 to $425 on the 
Packard Six, the 120 and the Super 
Eight models. 


‘to gain its true perspective. 


1. Savings on line abandonment 
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Meeting 
Abitibi Groups 
Is Requested 


Bondholders Get Go- 
Ahead Sign as S.E.C. 
Registration Effective 


FEW WITHDRAWALS 
Request for joint meeting of the 


tee for Abitibi Power & Paper Co. 
The letter is the result of a meet- 


committee that it was not possible to 
work out an agreement, elicited the 
statement that the representatives of 
the three committees were “confident 
that shareholders and _ creditors 
would give unqualified approval to 
any reasonable plan which would 
provide full security for bondholders 
and at the same time recognize the 
fact that the equity holders should 
have an opportunity to share in the 
future of the company.” 


Not Interested in Control 


Sir Henry Drayton, chairman of 
the rival bondholders’ defensive com- 
mittee, has again stated in a letter 
that small bondholders are not in- 
terested in who gets control ,of 
Abitibi. They want their principal 
and interest. But at the same time, 
Sir Henry takes exception to the 
provision of the Symington plan 
which would leave voting control of 
the new company with bondholders 
themselves if they chose to exercise 
it, or with the agent who holds the 
stock of the new company for the 
benefit of the 

in an earlier letter to bondholders, 
Sir Henry’s committee criticized the 
plan of the preferred shareholders’ 
committee on the grounds that it did 
not provide for control of the com- 
pany by bondholders nor make pro- 
vision for unsecured creditors. 


S.E.C. Registration 


bonds under present disturbed con- 
ditions. : 

The bondholders’ protective com- 
mittee regards it as practically cer- 
tain that deposit of the required 
50% of bonds will be received in 
the near future. The committee now 
has just under $20 millions actually 
on deposit without soliciting any 
support in the U.S. where there are 
many bondholders of Abitibi. 

At the time of the meeting of 
bondholders in 1937 there was about 
$12 to $14 millions. of bonds not 
heard from at all. Of these it is 
understood that $1.5 million have 
already deposited. These are most- 
ly small bondholders residing in 
scattered centres and the committee 
regards their support as an import- 
ant indication of the attitude of the 
small bondholder. : 


Senators Pass 
Curb on. Profit 


Pass Buck on Defense 
Purchases Back to 
Government 


From Our Own Correspondent 
OTTAWA. — The Banking 
Commerce committee of the 
has left the House of Commons 
the Government, in the 
Senator Meighen, “to stew 
own juice” with regard to 
limitation on armament con 


tals 


z 


clause after learning of the Cabinet’s 
decision to stand by the limitation 
of profits, on contracts awarded 
without tender, to 5% of average 
capital employed. 

Senator Meighen, tion 
leader in the Senate, denounced the 
clause as completely unworkable. 
At the same time he declared that 
he would not vote against it. 


allowed to try it.” 
The clause would mean that the 
Government would have to award 
competi 


provision, he said. 

meant that in cases where 

man could do the job there would 
‘hhave to be dummy tenders arranged. 


are confined to oe and 
some tax reduction. Fixed charges 
remain fixed. On unprofitable C. N. 
R. lines the total operating deficit in 
1987 was $17.8 millions. Fixed 
charges and taxes amounted to $18.8 
aK" ‘a 

. While the map apportions re- 
venues as fairly as e, C. N. R.| year to date have been about 
officials admit that if all lines in the | same as in the 
red were wiped out it would not be} of last year, according to a statement 
long ‘before main line revenues/| made by Lionel O. P. Walsh, 
would drop below operating ex-/| dent, at the annual meeting of 
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t that). 
heey stoition » for 


es of another 
country the field, 
and with the Brandon Sun that “the 


5| present Government should do more 


to stimulate a Canadian literature 


4] by equal rights with foreign print.” 


Indeed, that is all Canadian maga- 
zines ask — “equal rights with 


Mr. McGeer Reveals 


His Fascist Mind 

[4 WILL help us ta understand 
the curious monetary notions of 

some of .Canada’s inflationists if we 

appreciate that what they are ask- 


§ ing for is not primarily printing 


press money but Fascism. 
Take G. G. McGeer as one of the 


" most articulate of the money dema- 
gogues. Mr. McGeer has not, so far 
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‘are’ few firms or businessmen: in 
| Canada who have not such -plans 
pigeon-holed away. . 
There has been some speculation 
as to whether this exemption plan 


| will apply to dwellings, parcieularly 


apartment houses. It is. underst 


as we know, come out for Fascism. 
But we cannot have.in Canada what 
Mr. McGeer wants without having 
Fascism to make it work. : 
The other day Mr. McGeer gave a 


9| speech, He voiced his great admira- 


tion for the wonderful things that 
“bankrupt” Germany had done; 


| building a great military machine, 


constructing new buildings, high- 
ways, universities, sports stadiums, 
etc. 

Why could not Canada do some of 
these things, he asked, when we had 


and what not? Through an Act of 


6| Parliament we could create an 
4| abundance of money, he averred. 


. * * 


HE answer is that Canada could 

do these things if she were 

dy t?' do them the way Germany 
has done them. 

We could find a billion dollars, 
10 billion dollars or 26 billion dol- 
lars to finance new developments 
if we wanted to. We could find the 
money as Germany has found it. 

These are the foundations upon 
which Germany’s new system of 
finance rests: 

1. Repudiation of debt. 


a we af 
“pees 


Ba 
Shes 
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Gea see cies 
State him to 
where he is told; ie 


Fixing wages. 
Fixing all prices. 
» Fixing all i 
ress, Oy 
a Mblle ontnion so that no 


any move 
that i 1 ne hewn of the 
ths happen, - 
preme 


. Vesting r in 
one person to achieve this, 

. Making “scapegoats” out of 
innocents to + attention 
from failures. 

. Going in for a policy of ag- 
‘gression to keep yp national 
tension. 

. Striving far a closed economy, 

. isolated from the world. 

. Steadily reducing the stand- 
ard af living of the people hy 
denying them the right ta buy 
in the cheapest markets and 
by diverting their incame -to 
“guns instead of butter.” 

. Foreing science, education, 
philosophy, religion and every 
other force to serve the State 
according to the rules laid 
down by the one supreme 
ruler. 

15. Piling up a debt so enormous 
that repudiation is inevitable 
in time. 

s e * 
Gh these policies, then a pro- 
gramme of “National Finance” 
such as Mr. McGeer and others pro- 
pose would be possible. 

Mr. McGeer may be willing to 
pay the price. He says that he 
suspects that Guy Fawkes was the 
only fellaw who ever went to a 
Parliament in the right frame of 
mind. 

There Mr. McGeer reveals his 
inner mind. 

For to achieve the controlled 
economy he wants we must not 
only blow up the Parliament Build- 
ings (as the Nazis burned the Reich- 
stag), but we must destroy freedom 
and democracy. 

That is where Mr. McGeer and 
Mr. Aberhart would lead the coun- 


1) 


“overcome the lag indi- 


both buildings | 


rge 
buted residential and business 
building, especially in the last three 
yearg. 


Time Limit set 
The deductions from income tax 
d on acc af 


* specie 

mprovernent “expenditures 

and paid” before April 30, 

ggregate deduction is to 

to 10% of the taxes that 

would be payable after 

that date, the first three fiscal 

years of taxpayer during which 

there is taxable income to charge the 
credit against. 

Under this definition, a firm which 
extended or improved its plant with- 
in the time limit set might have to 
wait several yeara before it had tax- 
able income and an apportunity to 
reap the tax credit. Or alternative- 
ly, it might have such limited tax- 
able income in 1940-41-42 that its 
taxes would only absorb part of the 
credit. 

Affects Small Jobs 

Limitation of the concession to 
outlays during the next 12 months 
also tends to restrict the benefit to 

lant improvements by smaller 
irms, or in the case of large firms 
ta modest projects or only part o 
expenditure for large programmes. 
There is also some uncertainty pre- 
vailing among industrialists as to 
how far expenditures are to he 
recognized in computing the tax 
credits. 

Latest word is, however, that ef- 
fort will be made to keep the scope 
of the plan as wide as possible, It 
will probably apply to many types of 
store and commercial projecis, as 
well as industrial building and 
equipment installations. 

The resolution tabled by the 
Finance Minister specifies costs in- 
curred “in 1 + of the construc- 
tion, installation, betterment, re- 
placement or extension of plant, 
machinery or fixed equipment.” 

Clarification is being sought as to 
whether this will embrace cost of 
new buildings and equipment com- 


ney Dew Plan 
Gets Approval 


Reorganization 
Scheme 


Preferred and eee oo 

era of Honey Dew Lid, have ap- 
ed a Bian Pea reorganiza- 

fion, raed y ee on sea pre- 
ferred st w 
secre ed more han ne 

e , 
common mired voled tor the new 
capital structure. It will’ now be 
necessary to obtain court approval 
of a plan before its provision can 
be implemented 


According to the plan existing 
common shares will be exchanged 
for new common on a basis of one 
new share far each 50 shares now 
held. Preferred stock will be ex- 


changed fer new common share for | 


The new capitalization will con- 
sist of 17,170 shares of no par com- 
mon stoek, of which 15,000 will be 
held by present class A preference 
sharehalders and 2,170 shares by 
present common sharéholders. There 
will also be 10,000 additional shares 
created, whieh may only be issued 
against exercise of conversion rights 
attaching to any debentures or se- 
curities issued in the future, 

A. R. Kaufman, large holder of the 
preferred stack who had previously 
opposed reorganization voted in 
favor of the plan. 

E. P. Taylor, president, told share- 
holders that the company was in 
need of working capital to carry out 
modernization of its units. 


building continued into this year. 
Though the March total was triple 
that of March, 1938, factery construc- 
tion in the first quarter was 14% be- 
low the same period in last year. The 
first quarter figure for residential 
building shawed ar increase of 48% 
over 1938. . 
Term Deficiency 

Even more striking is the defici- 
ency that has accumulated in indus- 
trial building during the past nine 
years (1930-38), in relation to what 
is indicated as normal levels by the 
averages of 1925-27 and the past 14 
years. Qn thig basis, the cumulative 
lag in factary construction amounts 
to 45% to 70% of the volume that 
would have been reached had an- 
nual average been maintained from 
1930-38. 

This lag is 10% to 15% more pro-| 


oe Shareholders Vote ‘for|[ 


lass of between $12 millions and $18 
millions over a period of three or 
more years. 

As the credits are to be based on 
10% of the cost af work undertaken, 
this indicates a presumed total aut- 
lay for plant, buildings and equip- 
ment of from $120 millions to $130 
millions before next spring. 


Blend of Estimates 

Attempt ta blend the various esti- 
mates, must allow for incomplete- | 
ness of the building contract, N.E.C, | 
and tax bases of calculation. It leads} 
ta conelusien that total backlog of | 
deferred outlays on buildings and/| 
machinery ranges fram $250 millions | 
ta $500 millions, This is based on | 
the cumulative deficiency in indys- 
trial building cantracts plus allow- 
ances for machinery and equipment | 
needed. 

How much of this is in immediate 
prospect and will likely be under- | 
taken during the next year is open | 
ta conjecture. But the 1937 rise of) 
factary building contracts to $34 mil- 
lions suggests that outlay of $70 to) 
$90 millions on new structures and | 
equipment during the next 12 months 
is well within the bounds of preb- 
ability. It may well be exceeded if 
there is any clearance in interna- | 
tional and business horizans, and if) 
commercial building is to be covered 
by tax credits to any extent. 


Investment Trusts 
Bid Asked 
Can. Amer. Trust 3.00 4.34 


NEW INDUSTRIES 


CAPITAL WANTED 
Substentis! capital wanted for de. 
veloping new industries using 
ton veers. British enpliat lntecouen 
Ne agents. Ne commissions. 
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Welcome to Our King 
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Pfblic finance 
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Lord Stamp on future of 
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UNION GAS PAYS EXTRA 
Union Gas Ca. af Canada has de- 
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not one mark can be carried 395 | Cclared an extra dividend of Mc. 4 


12.25} share en the common stock, along 
12.30) with the regular quarterly payment 
$$ | of 20 cents, both payable June 15 
5.0a| to shareholders of record May 2. 


year, get the full benefit of the first | however, that this is not the inten- 
part of the tax allowance ($33,000). | tion of the Government and that the 


But . os firm mee ne - point will be clarified when the bill, —- _-__ 
come see 0 an 8 ; |is brought down. 2 | . 
$5,000 in 1941 it would still have to| The extent to. which it may affect | Action Sought 


write off its exemption of $33,000. | avery line of business in the coun- 
Speed Essential bf however, can be illustrated y On Auto Duty 
(Continued from page 1) 


plete, and whether it will apply to 
such items as land purchages, pre- 
paring sites, designing and engineer- 
ing services, relocation of old plant, 
foundations and piling; lighting. 
heating and ventilating equipment; 
flooring, rail trackage, construction 
toals, sewers, spare parts. All such 
items, it is pointed out, form an in- 
evitable part of such work especial- 


nounced than the comparable defici- | Gan. Inv. Fund 


ency in residential building, as Au Cee. sypewee gee 
: ° } lrans-Can Bec eecee 
shown by the following table: | Grouped omen f 
Building Contracts, 1990-38 | Can. Int. Tr., modified ..... 
Normal vol. Do., unmodified 
Awarded ace. to aver. 
lé4yrs. 1925-27 Defi- 
cienry 


124-331 
299-544 


journey we were 2 
Robert, young 
had the unmista 
face of one who 
distant parts. Th 
sons why I am p 
Grant-Ferris int 
one thing he is on 
him to respect. / 
was once a Bir: 


try if they had a chance. 


"Company Reports” 


Canadian Canners 


Substantial decline in earnings is 
reported by Canadian Canners Ltd. 


' : _|a few hypothetical .examples. 
There is an important motive be | rovery store can put in a new re- 


hind stipulation that expenditures frigeration plant, new showeases. 


millions of 
Industrial ... 146 2700S 477 
Residential .. 4446 675 990 


must be made before next May. The |, nuracturing plant ean install| problem. Earlier threats of with- 


wholé basis of the plan is speed. Its 
success will depend on how much 
money can be thrown into the con- 
struction industry in the coming 
year. ‘It is a challenge to private 
capital to come out of hiding, not 
next year ‘or the year after, but 
now. Any suggestion at present that 
there might be time extensions, or 
that the provision might be re- 
neweéd next year, would defeat ‘this 
purpose, . 


It is argued that one. year isal yw ‘the 


short time to prepare any large ex- 
tens#ttin programme, award the con- 
tracts and pay for it. This is answer- 
ed by the Government's belief that 
this legislation will not result to any 
large extent in the initiation ‘of 
projects not already under contem- 
plation. This might conceivably 
lead to the dangers of unconsidered 
and unwise business expansion. 


Loosen Beaker 

The purpose of the bill. is rather 
to start movement of the great back- 
log of needed betterment and ex- 
pansion which has piled up while 
industry waited for prosperity to 
round the corner. Fram the largest 
industrial empire down to the 
smallest corner grocery. store there 


Telegraph O erator 
Available 


First class telegraph operator, ex- 
perienced brokerage, commercial, 
ress, requires position, available 
mediately, references. 
G. A. KINZINGER, 
2150 Queen St. East 
- HO. 44 


Terente 80 
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| any kind of fixed machinery, venti- 


lating system, rearrange office 


space, modernize the building, put 
in a freight elevator system. 

In new building alone the Gov- 
ernment is hopeful that the. plan 
may release millions to stimulate 
: construction industry. 


Work Out Details 

There are séveral questions which 
are still unanswerable with regard 
; ie nery necessary for 
carrying out the provisions. Some 
of these may be dealt with in the 
bill. Others are likely to be left to 
departmental regulations. One of 
these questions is the extent to 
which the Government can or will 
seek to ensure that the. entire 
amount on which exemptions are 


based goes immediately into cireu- } 


lation. 

On a $5 millions expansion pro- 
gramme, for example, the company 
concerned might pay out the full 
amount to contractors before the 
close of the year in order to get the 
$500,000 tax credit. There. is no 
equal incentive for the contractors 
to push the work to completion, 
thus distributing the $5 millions to 
the sub-contractors and industries 
concerned. 

Broadly speaking, application of 
the credits will be on an elastic 
basis. The Government will not 
quibble over credits for any outlay 
that can reasonably be deemed as 
meeting the objective of the scheme, 
but will not throw the door wide 
open, regardless of’ character of 
projects. 


drawal of American interests will be 


revived if the Government shows 
any disposition to dawdle. 
Autamebile Survey 

In its report on the automotive in- 

dustry this year, the tariff board has 

reviewed exhaustively the relation 

of the Canadian to the American 


jndustry and the price differentials. 


In 1934, it points out, the Canadian 
dee as contributed 
On*the other side of the picture, i 
had cost the Canadian consumer 
gome $14 millions gn the basis of 
the higher. priee ‘he paid for a Can- 
adian car. In 1936 expenditures had 
risen to $60-67 millions, and the in- 
dustry had received $18 millions, or 
an increase of 33% due to the higher 
prices. 

Distribution Problem 

While same attempt is seen to cor- 
rect practices which have led to 
wasteful distribution, the board is 


critical af both dealers and manu- 


facturers in this respect. It reviews 
attemps made with the assistance of 
the board to arrive at an agreement 
whereby manufacturers wauld carry 
out some of the. remedial measures 
requested .by the-dealers’ associa- 
tions. 

Responsibility for the failure of 
these negotiations, says the report, 
can be laid at the door of the deal- 
ers’ associations, for not securing the 
general approval which the manu- 
facturers had demanded as a con- 
dition of their acceptance of the 
plan. But the board feels that gen- 
erally speaking the automobile 
manufacturers did not seem anxious 
to change the relations which ex- 
isted between them and their deal- 
ers, such relations providing more 
Safeguards for the interests of the 
manufacturers than for those of the 
dealers. 

Price Differentials 

The board has made a careful 
study of price differentials between 
the United States and Canada based 
4 a estimate that sha Soe 
a purchases are e with the 
trade-in of a used: car. oe 
. Offers were obtained from 24 deal- 
ers in the United States and 24 deal- 
ers in Canada for the various models. 
The net amount payable in addition 
to the turn-in. of a two-year-old car, 
including taxes, freight and license 


‘| on the new car, was $534 in Canada 


There’s more to manufacturing 
than getting the order. You have. -- 


to. produce and deliver—and - 
sometimes in quick time. 


That often means 


more raw materials 


and large pay rolls which 


extra cash. 


‘Here is where the hank can help— | 
‘by providing immediately those extra 
dallars so-essential to you, if you are 
going to fill the order. 

We invite the inquiries of industry for 
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and in the United States. On 
this is it is estimated that, the 
difference of $50 represents the 
added cost to the Canadian con- 
sumer for the use of a low priced 
automobile for a period of two years. 

This, the report states, would ‘tend 
to show that the differential exist- 
ing between Canadian and United 


“move inte con- 
Canada and in the 
United States. . 


Alumininm Lid, Moves 


~ Head Office to Montreal 


From Our Own Correspondent 
MONTREAL. — Aluminium Ltd. 
Shareholders, at the annual meeting 
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for the year ended Feb. 28, 1939. 
Earnings on the 5% first preference 
$20 par value shares dropped to $1.35 
a share, before taking participation 
features of the stock, from $3.79 in 
the previous year. Nething was 
earned on the common shares in 
1938. 


Cons. Inceme ang Surplas Account 
° Years Ended Feb. 28 = . 
3 


Qperating profit 
1 ; Lesal 


Bond ref. exp. w/a 
Stk. partic. plan .... 


Net profit 

Less appropriations: 
ist pref. divds. 
2nd pref. divds. . 


Surplus for year 
rf Prev. surplus .. 
ss: Trans. invest. & 
cont res. 
Amts. appl. to red. 
Tst 


Surplus forward 
*Loss or deficit. 
Working Capital 
1939 


6,306,883 
1,474,739 


Working capital 4,791,516 4,832,099 


Inter, Hydro-Electric 


Consolidated operating revenue 
and other income of International 
Hydro-Electric System in 1938 
amounted to $64 millions as com- 
pared with $66.1 millions in 1937, a 
decline of 3% reflecting primarily a 
reduction in sales of industrial 
power in New England. The hbal- 
ance of consolidated earnings added 
to surplus in 1938, totalled $535,363. 
eompared with $2,226,326 in 1937. 

The consolidated balance sheet 
does not show any material changes, 
net working capital being off about 
$1 million from that d at the 
end of 1937. The general financial 
statement shows that the system had 
an income in 1938 of $598,637 toward 
meeting interest on the 6% deben- 
tures of $1,504,008. However, it is 
noted that the company charged off 
$576,624 from income as a return 
of investment. 
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1937 


20,908.75 22,504,460 
e+e 13,809,469 14,304,217 
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ly in regard to large projects. 

Doubt also exists as to whether 

rajects of any substantial size can 

planned, launched and more than 

rtly completed within the time 
imit, rPessure no doubt will he 
exerted to have the time limit 
extended. . 

Finally, there will be many cases 
in which the limited benefit of the 
tax credit will nat overcome prevail- 
ing reluctance of businessmen and 
investers to make commitments. 
European tension and other curbs on 
normal industrial activity may lead 
possible spenders on plant improve- 
ments to obey Omar Khayyam’s 
famous injunction, to “take the cash 
and let the credit go.” 

Favorable Factors 

Offsetting these potential restric- 


3| tions on expenditures arising fram 


the tax concession, are a number of 
factors promising a considerable 
volume of work. These include: 


1. The growing weight of the 
backlog of deferred plant projects, 
in relation to both need and normal 
volume. 

2. Unofficial but reliable esti- 
mates of the total of crédits to be 
allowed under the plan, indicat- 
ing an expected gross outlay on 
plant improvements and extensions 


of from $120 millions to $180 mil- | 


lions.. 

8. The impressive array of in- 
dustrial plant projects being plan- 
ned or known to be under Active 
consideration. 

4. The large outlay ($78.6 mil- 
lions) for plant modernization that 
industry itself said was required 
When surveyed by the National 
Employment Commission. 


Building Backlog 

The backlog of plant construction, 
extension and improvement—that is, 
the extent te which sueh work has 
fallen belaw normal since onset of 
the depression—can be gauged hy a 
variety of yardsticks. A quick, 
simple check is last year’s total of 
industrial contracts as computed by 
MacLean Buildi pace. This 
figure of $15.9 millions is less than 
a third of the average annual vol- 
ume of such building between 1925 
and 1927 inclusive. It ig anly slightly 
aver half of the average of the past 
14 years, less than a quarter of the 
1929 total of about millions. 

Alsa, last year’s ratio of factory 
construction to contracts far all types 
of building was only 8%, eompared 
with 10% in 1987 and 1929, 13% in 
1928. 

The faltering reeoyery of indus- 
trial construction ig even more ap+ 
parent when contrasted with the 
more a¢tive the upturn of residential 
building. This is shown in the fol- 
lowing tabulation: 


Build Auartge. 1938 


Industrial 15.9 30 4 
Residential 55.0 50 73 2 
Belew Normal 

This indicates that last year vol- 
ume of residential building was 20% 
closer than factory construction to 
normal levelg, on either a three-year 
or a 14-year basis. Also the ratio of 
dwelling construction to all building 
was above the l4-year average and 


} close to 1925-27 average, while the 


industrial building ratio was below 


both average ratios. 


The 1938 slackness in industrial 
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Bigger Lag 

From this it is clear that the accu- 
mulated backlog in residential build- 
ing may he larger in amount than in 
regard to industrial building, but 
forms a much smaller ratio of com- 
puted normal volume. Scrutiny of 
the annual recards of building vol- 
ume in the past 14 years reveals also 
that industrial building has not only 
been slower in recovery than resi- 
dential, but fell off more swiftly 
and more extensively under the first 
impact of depression. 

As shown by the table below, fac- 
tory construction declined sharply 
in 1930, the year following the stock 
market crash, while residential 
building held up fairly well through 
1932. 


Residential and Industrial Building 
Centracts Awarded 
(1935-1938) 
Ratia to 
all contracts 


e 


490 
109,562 
124,940 
139,166 
128,901 62,968 

93,291 31,520 
81,684 14,816 

. 7.820 

’ 9,102 

58 8,037 

10,282 
14,974 
33.779 
15,982 


Averages Millions af $ 
14 years ¢ 73 30 
1925-27 .. 110 53 
Partial Total 

From analysis of building 
tracts, it would appear that cumula- 
tive deficiency in industrial building 
ranges from $124 millions to $331 
millions. As reports on factory con- 
struction contracts cannot always 
eliminate the proportions chargeable 
ta machinery and equipment, it can 
be assumed that part of this back- 
lag estimate covers required expen- 
ditures for production units. 

Undoubtedly, however, a. substan- 
tial amount must be added to obtain 
the gross figure representing the 
total potential outlay for plant ¢x- 
tensions and improvements, and em- 
bracing both buildings and machin- 
ery, A partial basis for computing 
this addition is embodied in the 
National Employment Commission 
Report on Canditions in Canadian 
Industry, issued early last year. 

N.E.C. Estimate 

The N.EC. report, based on a di- 
rect canvass of industrial firms, re- 
ported a total outlay of $78.6 millions 
required as of 1937 for further plant 
modernization by the reperting com- 

nies. Of this amount, $55.2 mil- 
ions was allocated to expenditures | 
far new and improved machinery. | 


| 





The Cammission’s figure, however, 
did not fully embrace all Canadian 
industry. en in regard to the 
groups and companies surveyed, 
data reflected modernization and 
extension needs only in part. In 
pointing this out at the time the 
report was published, The Financia! | 
Post estimated that the Commission’s | 
analysis showéd the need for expen- ! 
diture of between $150 millions and 
ce millions for plant moderniza- 
ion in Canada. this, it was cal- 
culated, $100-$135 millions would b 
needed for machines and equipment 
It may also be pointed out that th: 
N.E.C. survey dealt with modern- 
ization projects undertaken and st’! 
to improve capacity and effi- 
ciency. In other words, it was con- 
fined pretty well to extensions anc 
improvements of existing plant: 
rather than to construction of nev 
ones or establishment of additianr 
plants by operating concerns. 
Immediate Effect 
A further eheck on the extent « 


. | the projects that will be or could b: 
ertaken 


und under the new incom 
tax is estimate of the tax 
loss te nt Qn ‘account 
of the credits, In cial but reli- 
able circles, it is anticipated that de- 
ductions allowed under the plan will 
amount to between $4 millions and 


$6 millions a year, or an aggregate 
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Foreign Affairs Dominates Old Land Discussion 
— Robert Hudson, Grant Ferris, Ciano 


LONDON.—There is no longer any 
gentleness in conversation. Music, 
and even the delights of philosophy, 
seem irrelevant. There is only one 
subject we want to discuss although 
we hate it. Men of judgment will 
Jisten closely to the opinion even of 
fools providing it is on the subject 
of foreign affairs. A returning wand- 
erer from Europe is seized upon as 
brings news from a hidden 
continent. To the ordinary traveller 
unaccustomed to rousing any inter- 
est in his peregrinations it is a 
novel and flattering experience. To 
a Minister like Mr. Robert Hudson 
whose journey to Russia was SO €x- 
tensively publicized the barrage of 
questions must make him decide al- 
most to seek the sanctuary of a cave, 

We had a long talk on Thursday 
and if I do not quote Mr. Hudson 
extensively it is not because his im- 

vessions lack interest or unexpect- 
vot. On the contrary they would 
be guaranteed to cause a certain 
commotion in the breasts of those 
who believe that Russia, Sweden and 
Finland are countries totally in- 
habited by Englishmen who speak 
Russian, Swedish and Finnish, 

Robert Hudson is an interesting 
study. His face is always calm and 
half amused but his words are blunt, 
He does not mind stepping on toes 
although his humorous eyes suggest 
that there is no malice intended. 
His rebellion against Hore-Belisha 
achieved nothing but left his own 
position unweakened. He has an 
exact mind and one not graced 
with too much nuance. To some 
members of the Cabinet an army 
division is a semi-mystic body which 
has only to be enunciated to live. To 
Mr. Hudson's realistic mind a divi- 
sion is a fully equipped unit ready 
to leave for France or Egypt at 24 
hours notice. 

As for Russia? “The ballet is 
simply magnificent,” he said. “No- 
where in the world is it so lavishly 
produced. And the same with the 
opera. It is all done superbly and 
without regard to cost.” 


one who 


x e;8 


A Younger Colleague 


When Robert Hudson had finished 
the description of his sentimental 
journey we were joined by another 
Robert, young Grant-Ferris, who 
had the unmistakable look on his 
face of one who has returned from 
distant parts. There are many rea- 
sons why I am pleased to introduce 
Grant-Ferris into these notes, For 
one thing he is only 32 which entitles 
him to respect. Another thing is he 
was once a Birmingham Councillor 
which practically ensures his future 
at Westminster. Although he sits 
now for the lordly division of St. 
Pancras he once unsuccessfully con- 
tested Wigan which seems faintly 
droll. He is a leading spirit in the 
House of Commons cricket team and 
plays golf abominably. But his real 
appeal to our hearts is that he has 
been a flying officer in the auxili- 
aries for six years. Unlike so many 
of us who are earthbound he rides 
the skies in all weathers and is ready 
for any fate. We are a strangely as- 
sorted lot in Parliament, of all ages 
and shapes, but there is something 
very moving these days in the pres- 
ence of our younger;colleagues who 
are helping to shape the nation’s 
foreign policy while ready to meet 
its full implications if the crisis 
comes, 

Robert Grant-Ferris had been in 
Rome throughout the Albanian af- 
fair. “The whole place was utterly 
depressed,” he said. “These mobili- 
zations are filling the people with 
despair, and they are disrupting all 
normal life. Even in the hotel one 
finds that the floor waiter doesn’t 
arrive on the third morning with the 
breakfast tray. He has been called 
up. The people don’t understand 
what is going on at all. They only 
know that their men are going 
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somewhere and that there may be 
war. ‘We shall fight if Mussolini 
orders us,’ they say, ‘but. in six 
months we shall be finished’.” 


In the Gallery 


The House of Commons was so 
full for its recent one day debate on 
foreign affairs that I went with A. P. 
Herbert to the overflow gallery. A 
student of physiognomy could have 
found much to interest him in the 
Ambassadors and other notables who 
crowded the first rows of the pub- 
lic gallery. The Duke of Kent sat 
behind the clock but seemed con- 
tent to listen rather than gaze upon 
the scene below, Next to him was 
that grand old figure, Baron de 
Cartier de Marchienne, the Belgian 
Ambassador, who still finds rom- 
ance in the faded petals of modern 
diplomacy. The Chinese Ambassador 
divided the Baron and Senhor de 
Oliveira, the Brazilian Ambassador, 
who is the doyen of the diplomatic 
corps in London. It cannot be said 
that Brazil is a country with no 
problems but, compared with the na- 
tions of Europe, it must be a haven 
of peace. That happy condition shows 
in the face of its Ambassador. He 
looks on as a critic, as a patron and 
a connoisseur of events, but not a 
participant, 

Near to him was M. Corbin, the 
last Gallic plenipotentiary ever sent 
to us from France. His e, fine- 
featured face has a mélancholy 
which never departs. A man of fine 
character and serious purpose he re- 
mains austere and repressed. There 
is no humor to him in the vulgar 
excesses of foreign affairs today. No 
matter what was said from the Floor 
of the House during the debate the 
expression of his face never altered 
in the slightest. Needless to say M. 
Maisky was also among those pres- 
ent. A colleague drew a caricature 
of him on a card and sent it to me 


these notes are aware that Archibald 


‘Sinclair is a favorite of mine. He has 


gusto, h But a 
party leader who urges the Govern- 
ment to make an alliance with Russia 


umor and charm. 


be imagined. Nor could any of us 
see the point in his producing a 
speech of Mr. Chamberlain’s in 
which the Premier had referred to 
Russia as half European, half Asiatic. 
Sir Archibald fairly trembled with 
scorn, : 

“Half European, half Asiatic,” he 
roared, as if contumely could pro- 
duce no insult half so vile. To prove 
his charge he then read the actual 
extract and found that Mr. Cham- 
berlain’s coarse taunts were even 
worse than he had said. It was “part- 
iy European and partly Asiatic,” ac- 
cording to the text and Sir Archi- 
bald’s pronouncement of the word 
asked us to say whether human base- 
ness could sink lower. There are 
moments when I feel that the Lib- 
eral Opposition Leader’s hero is not 
Gladstone nor Asquith but Sergeant 
Buzfdz. He would not have sur- 
prised me if he had ejaculated like 
the Sergeant: “Chops and tomato 
sauce!” and called for Mr. Neville 
Pickwick’s conviction and sentence 
forthwith. 


* * * 


Flamboyant Ciano 


; If Count Ciano goes to Albania as 
its Governor, while Count Grandi 
replaces him in Rome, then we are 
seeing an im- 

portant move 

in the strug- 

gle for power # 

within thef 


with the caption. “Cinderella at the i 


bawl!” That was unkind for Attlee 
was speaking at the time. M. Tilea, 
the Roumanian Minister, was in the 
second row and hurried out as soon 
as the Prime Minister had ceased 
speaking. He is new enough in diplo- 
macy to show his feelings. 

To emphasize the vagaries of 
events Sir George Frankenstein was 
several rows back. I wonder what 
were his thoughts as the Premier 
handed out guarantees to this coun- 
try and that. Sir George , still 
epitomizes the spirit of that no&tal- 
gic city on the Danube which still 
calls to us in the spring even if the 
Swastika floats over the palace of 
the Austrian emperors. There was 
another Central European who was 
in the same row but on the opposite 
side. I refer to Dr. Baron Wilhelm 
von Hahn who leads a strange life 
in London. Dr. von Hahn rises, I 
believe, at five each morning so as 
to read the British Press, then at 
eight he telephones his résumé and 
comments to Berlin. I like the Herr 
Baron. He is jolly company but I 
thought that,on Thursday he looked 
a little flushed and depressed. Prob- 
ably the British press, especially to 
a German, ispretty grim company 
at 5 a.m. these days. 


- ~ . 


A Poor Debate 


The whole affair was a disap- 
| pointing episode in the Parliament- 
| ary records. Those who are always 

agitating for the recall of Parliament 
at moments of violent disturbance 
might well learn a lesson from dis- 
appointment. When the House ad- 
journed for Easter it had become a 
Council of State. A new dignity had 
come upon it and the world was 
presented with a united front. On 
Thursday the Council of State swift- 
ly reverted to its normal role. 

The worst sinner was Sir Archi- 
bald Sinclair who, for once, deserved 
the disapproval that came from the 
Government benches. Readers of 


ago I heard 
many stories 
of the fight 
behind the 
scenes. Count 
Ciano’s un- 
popularity 
was evident. 
The _ people ae 
cote aa am COUNT CIANO 
under the spell of Berlin and was 
thinking too freely in terms of 
“alarums, excursions and noises off.” 
Nor were they too pleased at his open 
assumption that he was heir to Il 
Duce’s throne. 


I do not say that the Count de- 
served these criticisms, but I must 
admit that he is blessed with a con- 
siderable degree of flamboyancy. 
With his well-cut greatcoat, his mili- 
tary cap at a Beatty angle, his swag- 
ger and his vitality, one is made 
aware of his presence in no uncer- 
tain manner. One also felt, perhaps 
unjustly, that the tasks of peace 
would prove plodding to his temper- 
ament. Certainly his record shows 
that his spirit would not shirk from 
the embrace of war and that he 
would prefer the camp and the court 
to the senate. 


Count Grandi, on the other hand, 
is highly esteemed in Rome. While 
his tailor has nothing to learn from 
Count Ciano’s he has a natural dig- 
nity which inspires respect and con- 
fidence. I found him mentioned on 
every hand as the probable successor 
to Signor Mussolini although I can- 
not imagine him or anyone else 
inspiring the same affection. 

It is all intriguing and by no means 
unimportant. Perhaps if Count Ciano 
goes to Albania he will have time to 
correspond with Marshal Balbo who 
has made such a success of his ad- 
ministration in Libya that it seems 
that he will be kept there forever. 


Copyright, 1939, The Financial Post and 
The Sunday Times, London. 
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Privy Council 


Appeal Right i 


Government Is Seeking 
Supreme Court 
Ruling 
CAHAN BILL 
From Our Own Correspondent 
OTTAWA.—Supreme Court of 
Canada has been asked to rule if 
Parliament can stop appeals to the 

Privy Council. 

Considering the decisions of vital 
importance to business which the 
Privy Council has handed down, 
notably since the Great War, this 
move is regarded here as a major 
development. 

The Privy Council destroyed the 
Meighen New Deal of 1920-21, in- 
cluding such measures as the Board 
of Commerce. The Bennett New 
Deal met its final fate in the Privy 
Council chamber on Downing 
Street. 

Move by Cahan 

The new move was initiated by 
Hon. C, H. Cahan, veteran Conser- 
vative, who sponsored a bill to abol- 
ish appeals. Hon. Ernest Lapointe, 
during the debate, announced that 
the Government was in favor of the 
measure. But to make certain of 
Parliament's power to act, it would 
submit a reference to the Supreme 
Court, which inevitably will go to 
the Privy Council itself for final 
decision. 

The bill, in effect, deals only with 
civil cases. Appeal to the Privy 
Council in criminal cases was for- 
bidden by Dominion statute during 
the regime of Sir John Macdonald. 

Although there is a difference of 
opinion among lawyers at Ottawa 
as to the wisdom of prohibiting all 
appeals, there is unanimity as to 
the power of Parliament to do so. 
Any doubts that there might have 
been on this score have been re- 
moved by the Statute of Westmin- 


ster. 
Grave Difficulties 

But the reference will be far 
from a routine proceeding. Eminent 
lawyers and jurists at Ottawa see 
grave difficulties which will have to 
be surmounted. The chief of them 
is that, after abolition has been 
enacted, it may develop that the 
appeal courts of the provinces are, 
in certain cases, not under the juris- 
diction of the Supreme Court. 

The reference has been so framed 
as to invite the judges to deal with 
this matter and, if they find that 
such a problem is likely to éxist, to 
recommend ways of banishing it. 


Elections See 
Spending Rise 


Government Outlay Fluc- 
tuates According to 
Vote Needs 


From Our Own Correspondent 

OTTAWA.—“Well, I got my post 
office, anyway.” 

The scene was the Parliamentary 
cafeteria, the speaker one of a group 
of four Ontario liberal members. 
They had just heard Finance Min- 
ister Dunning introduce his supple- 
mentary estimates for the fiscal 
year 1940. 


This incident illustrates to some 
extent the traditional practice of 
Governments in power in Ottawa 
in distributing public works. Par- 
ticularly with an election in the 
offing the member of Parliament 
needs _ votes. And votes, it is 
claimed, can be obtained only by 
seeing that his constituency gets a 
good fat contribution from the 
public purse. 


Post Offices Favored 


This year the Government is com- 
mitting itself to the construction of 
94 new public buildings in Canada, 
most of them post offices. Supple- 
mentary estimates alone for the 
public works department total 
$17.2 millions. Including estimates 
for works to be undertaken by other 
departments the public works pro- 
gramme represented by the supple- 
mentaries is slightly under $60 mil- 
lions. 

The practice of buying votes with 
public works has become so com- 
mon that it is a byword in Ottawa 
that the public works department 
estimates foreshadow elections. 


Elections Mean Spending 


The following table, for example, 
shows the estimates brought down 
in the House of Commons for the 
past eight fiscal years. For pur- 
poses of comparison amounts appro- 
priated for deficits on government 
owned enterprises have been ex- 
cluded from the total. 


Deminion Govt. Budget Estimates 
(Fiscal Years Ending Mar. 31) 
Pub. Works Total 
000's of $ —— 


371,505 
360,744 


1940+ 29,715 505,093 
* Bennett Government defeated in gen- 
eral election, in October, 1935. 
+ Election forecast before the end of the 
year. 


Actual Outlay Index 
The upward and downward move- 
ment is shown even more clearly 
if actual expenditures shown in the 
report of the auditor general are 
substituted for estimates. 


Deminion Govt. Actual Expenditures 
(Fiscal Years Ended Mar. 31) 


Maritime Electric Co. 
Revises Rate Schedule 


Andrews and adjacent territory. The 
chairman stated that the new rates 
meant a slight decrease in the cost 
of electricity to the customers 
served, 
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Wins Right 


To Attend King During Tour 


From Our Own Correspondent 


OTTAWA.—Prime 
kenzie King 


to Canada with a directness and 


frankness exceeding expectations. 
The focal points are: 


1. The Governor General of 
Canada, “on His Majesty’s express 
desire,” will carry on the routine 
functions of his office during the 
Royal stay and will not accompany 
the King on his tour. 

2. The Prime Minister of Canada 
will accompany His Majesty as of- 
ficial adviser and Minister in At- 
tendance, ' 

Transition to New Status 

This arrangement, constitutional- 
ists say, marks further Canada’s 
transition from colonial to common- 
wealth status. Even in recent years 
it would have been the accepted 
prerogative of a Governor-General to 
attend His Majesty on such a tour. 
But such prerogative had its basis 
in the colonial and semi-colonial 
status of Canada’s earlier days, when 
a Governor-General was an ap- 
pointee not only of the King but of 
the British Government. 


Division of Opinion 

With the arrangements for the first 
visit of a monarch to Canadian soil 
under discussion, there is said to 
have been a sharp division of opinion 
on the status of Canada’s current 
Governor-General. The specific is- 
sue on which the cleavage of thought 
largely centred was the view ad- 
vanced favoring official attendance 
of Lord Tweedsmuir during the 
Royal tour. It is assumed by most 
observers that Lord Tweedsmuir 
himself favored such a view. 

The official outline of arrange- 
ments for the tour declares that the 
“nature and duration of the Royal 
visit” precludes His Majesty from 
performing all the Royal functions 
of Government in Canada. For this 
reason “such functions which 


Big Building 
In Old London 


By B. G. NEWTON 


LONDON. — One thing that 
immediately strikes the Canadian 
visitor to London is that the 
building programme proceeds 
apace in spite of the emphasis 
upon rearmament effort. 

Many large new buildings are 
going up in London. On the other 
hand, there is evidence that home 
building is reaching the satura- 
tion point, which may prove to be 
a matter of concern to Canadian 
suppliers of timber. 


c-| always have 


to be carried on 
the Governor-Gen- 


travelling on formal or state oc- 
casions in Great Britain, is always 
accompanied by one of his British 
constitutional advisers as Minister 
in Attendance, the booklet says: 

“In the circumstances of the Royal 
visit, which is a formal official act 
of state undertaken by the actual 
reigning Sovereign ... it appears 
incumbent upon the Prime Minister 
of the ddy to assume and discharge 
this duty . . . It also appears fitting 
and advisable ... that he should 
be present throughout. in order to 
be able to decide without undue 
delay upon any action required by 
the various exigencies arising in im- 
mediate connection with His 
Majesty’s visit.” 


Province Ranks 
Farmers’ Debts 


Saskatchewan Law Sets 
Priority of Various 
Claims 
From Our Own Correspéndent 

REGINA. — Crop prospects in 
Saskatchewan have barely reached 
the seeding stage. But the provincial 
government already has on its law 
books what the farmer can do with 
proceeds from what he grows this 
year. 

First must be paid threshing ex- 
penses, then any advances on binder 
twine and machinery repairs, after 
which come seed grain advances and 
municipal taxes. No other creditors 
can step in until these bills are paid. 

Legislation provides that a person 
who is free of governmental debt 
may sell his crop as he wishes and 
do as he thinks best with the pro- 
ceeds, not eliminating creditors. 


New Brunswick Election 
Possible This Summer 


From Our Own Correspondent 

FREDERICTON. — A provincial 
election in New Brunswick this year 
is predicted in informed circles here. 
Authoritative information is lacking, 
but it is reported the election will be 
held either in August or September. 

Rumors that Premier A. A. Dysart 
would not lead the Liberal party in 
another election were in circulation 
last winter. These arose out of his 
absence from most of the sittings of 
the recent session of the Legislature 
due to ill health. 

Just before the Legislature pro- 
rogued, however, Premier Dysart re- 
turned, much improved in health. It 
is understood he is now prepared to 
lead his party at the polls. 

In some sections of the province 
steps are being taken to name candi- 

ates for the anticipated election. 


Just imagine it! Olds quality, performance 
and dependability in a car that’s right 
down with the lowest in price! That's what 
you get when you buy the big, brilliant 
Olds “Select Six’'—together with operat- 
ing costs that are down on a par with 
the lowest. Olds’ flashing, 95 h.p. engine 
is a fuel-saver if there ever was one 
and Olds quality materials and work- 
manship are an assurance of low upkeep 
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Money problems and human problems are 
closely related. That is why, as trustee, we 
seek to develop cordial and sympathetic 
relationships with beneficiaries. We stand 
ready to give helpful advice and counsel at 
all times — to be a real friend of the family. 


We would like to tell you about both the 
financial and the human sides of our service 
as trustee. 
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expense. In addition, you get Olds’ new 
Rhythmic Ride—the same ride that is 
featured in the popular-priced Olds 
Seventy Series and Eighty Series with 
new increased safety-vision Bodies by 
Fisher—and the Handi-Shift Gear Con- 
trol. That's a comfort and control combi- 
nation no other low-priced car can offer! 
Come in—look at the car and the new 
low-price tag — and compare | 


Low monthly payments on the General Motors Instalment Plan. 
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* RHYTHMIC RIDE 


On the roughest roads, Oldsmobile 
practically paves its own way. 
Thai's because it's the only car with 
Quadri-Coil Springing—plus 4-Way 
Stabilization — plus Knee - Action 
wheels, Alf three add up to the 
revolutionary Rhythmic Ride, the 
smoothest and gentlest ride you'll 
find anywhere, at any price. And 
every 1939 Oldsmobile has it! 


Ilustrated—Oldsmobile “Select Six” 





Investment Trends 


Opinion Grows Stocks 


Appraising Business| esiu, tiomson and co 
would 


Incentive to Buy Still Lac With Likelihood That 
a. ot Extend Until 
Outlook For Business Clarifies 


Illustrating the type of stock market prevailing for the past week 
or two is the action of the Montreal Stock Exchange’s industrial 
average. For the 10 days up to May 1 this average had not fluctuated 
more than half a point. Accompanying this lack of movement was 


Any Rise Now 


stagnation in sales volume. 


For months past we have been attributing current conditions to 
unsettlement in Europe and this factor should not be minimized. But 
there is a growing feeling that stocks are also reflecting, and perhaps 
to an even greater degree, the actual outlook for business. This 


applies particularly to the United 
States, which usually gives the lead 
to Canadian markets. 

” ” o 


No Hurry to Buy 

The United States missed the 
hoped-for spring upturn in business, 
This is hardly the season of the 
, year to expect any marked change. 

The fall outlook will not be ap- 
praised for another month or two 
and it is that which may give the 
real clue to stock actions. 

This is presuming that a gentral 
war involving Great Britain is not 
imminent. Although the balante of 
probability seems to lean that way, 
it is clear that the international 
political skies are not going to clear 
overnight, Confidence of business- 
men has been shaken and justifiably 
so. It may require a little while to 
get away from this weakened con- 
fidence and it will: need concrete 
evidence of better times coming to 
support any strong move. 

The conclusion is that stock mar- 
kets may move up, if and when war 
tension eases. But it will require 
something more to support a sus- 
tained advance. There seems a 
good chance that buying opportuni- 
ties will be seen again when there 
is a better opportunity to appraise 


the business outlook. 
a7 7 7 


Dividend Optimism 

Canadian companies are giving 
an excellent account of themselves 
this year in dividend payments. For 
the first five months of this year 
total payments are above those of a 
year ago by $1.4 million. This does 
not indicate that business execu- 
tives ave fearful over the outlook 
nor that profits so far this year are 
not making a favorable comparison 
with a year ago. If this level can 
be maintained, there is a good 
chance of another record level of 
payments this year. 

He ” - 
Reports For Employees 

A copy of the special annual 
report prepared by Consolidated 
Paper Corp. fo. its employees has 
been received by The Financial 
Post. A commendable job has been 
done in presenting the company’s 
operations in terms of what these 
mean to the worker. 

It is computed that, including 
working capital, it required a total 
of $22,851 to provide a job for each 
of the 3,860 employees. 

It is desirable to have more Can- 
adian companies recognizing that 
their interests are served by pre- 
senting their financial statements in 
a way that does not require the ex- 
perience and training of a chartered 
accountant or security analyst to 
interpret. 


Dominion Stores Sales 
Up 9.72% in Four Weeks 


Sales of Dominion Stores Ltd. in 
the four-week period ended April 
22: increased 9.72% over the corres- 
ponding period in 1938. In the year 
to date sales were up 6.65%. 

Monthly Sales 
(Subject to final adjustment) 
1939 oes ‘ 
1,404,480 
1,459,841 
1,472,091 
1,495,190 


6,219,147 5,831,602 


*Decrease. 

Note:—In the period ended Jan. 28, 1939, 
14 fewer stores were operated than in the 
1938 period: Feb. 25, 16 fewer; Mar. 25, 
34 fewer; Apr. 22, 43 fewer. 


Tamblyn Sales, Profits 
Rise in First Quarter 


Sales and profits of G. Tamblyn 
Ltd. in the first quarter of the cur- 
rent year showed increases of 5.72% 
and 10.13%, respectively. 

Following are sales and’ profits 
— for the three months ended 

BBs. 


Three Months Ended Mar. 31 
1939 1938 Incr. 


$ s ° 
Oieceneccene 897,464 848,009 5.72 
21,047 10.13 


New Issue 


‘NORTHWES 


Investment Notes 


U. 8. Investment Trusts—Transac- 
tions in Canadian stocks by large in- 
vestment trusts in the United States 
were not frequent during the first 
quarter of this year. Judging from 
10 of the largest of these companies, 
all stocks were bought on balance 
in the three months although sales 
of Canadian securities predominated. 
Chief changes in Canadian holdings 
follow: . 

Purchases 
International Nickel 
Sales 


Aluminum Ltd. 

Hudson Bay Mining 

Mcintyre Porcupine 

American Cyanamid B 
me Mines 


Brewers & Distillers—Sharehold- 
ers, at the recent annual meeting, 
approved proposals of directors to 
pay a dividend of 50 cents a share, 
plus a bonus of 25 cents, on May 19 
to shareholders of record April 29. 


Asbestos Corp.—Stock of this com- 
pany has been a prime factor for the 
speculator who is looking for big 
swings in market price. Unfortun- 
ately the swings take place so 
quickly that very few are able to 
take advantage of the situation. 

- * . 

Montreal Trading — Not much 
speculation in Montreal stocks, but 
brokers report several very fair 
sized orders for investment accounts. 
On the whole volume has been very 
limited. 


§.E.C. list of security transactions 


in February contains a following of 528 


Canadian interest: 


International Utilities — Ernest 
Uehlinger, director, disposed of all 
25 class B shares and holds 600 war- 
rants for class B exercisable 1940. 

Nipissing Mines—E. P. Earle, offi- 
cer and director, increased holdings 
2,300 shares to 2,400 and holds 3,400 
through Mipoch Corp. 

Nordon Corp.—Gail Reingold, of- 
ficer and directur, acquired 12,000 
common shares, holding that amount. 

Dunlop Tire—Status of the Can- 
adian company in its market is de- 
finitely improving and since the 
financial reorganization last year it 
is in a much stronger position, said 
Sir J. George Beharrell, chairman of 
the parent company in England, at 
the recent annual meeting. 

Hart Battery Co. net income for 
1938 amounted to $15,107, after all 
charges and deduction for income 
taxes, as compared with $9,462 in 


_| 1937. 


Hamilton Bridge Plan 
Accepted By Shareholders 


Shareholders of Hamilton Bridge 
Co. approved the plan for eliminat- 
ing the arrears of preferred stocks 
and writing down capital at the re- 
cent special meeting. 

As a result each existing preferred 
share, on which arrears now amount 
to $42.25 a share, will be converted 
into 10 common shares and each four 
common shares into one new. com- 


mon. . 

A part of the plan is to revalue the 
company’s fixed assets and make pro- 
vision for further depreciation and 
other reserves to bring the plant and 
property more into line with present- 
day values. Authority is given dir- 
ectors to provide additional working 
capital by the issue of $400,000 of 10- 
year serial bonds. 


LIMITED 


Canadian Oil 
Deal Drafted 


Submits Plan for 
Preferred 


Frem Our Own Correspendent 
MONTREAL. — Nesbitt, Thomson 
cap 


of common on a basis of two for one, 
and the raising of an additional 
$800,000 of capital through a public 


Present capital set-up, which is 
limited to $2 millions of 8% prefer- 
red and 192,000 shares of common, is 
an obstacle to the raising of addi- 
tional capital to provide for future 
expansion. The existing preferred 
shares of the present company are 
not redeemable, but in case of 
liquidation are only entitled to re- 
ceive par and accrued dividends. 


Organizing Opposition 

Opposition to the proposed recap- 
italization is developing. Influential 
holders of the 8% preferred are 
studying the proposals to see what 
means can be taken to organize ef- 
fective protest. 

The critics of the plan point out 
that the new preferred will be call- 
able, that it is unlikely that it will 
sell as high as $100 a share and that 
the earnings will be diluted by the 
issue of additional common and 
preferred stock. 

Most of the preferred was bought 
by present holders because it was a 
non-callable issue, well secured by 
earnings and assets. The change in 
this feature detracts from the appeal 
of the investment to an important 
group of holders. 

Then more stock is to be sold to 
raise additional capital. This is re- 
garded as reducing the security be- 
hind the existing shares as more 
earnings will be needed to pay divi- 
dends on the increased issue. 

Splitting of the existing common 
on a two for one basis is also criti- 
cized. Experience of stock splits in 
the past year or two has not been 
very satisfactory from the stand- 
point of the investor. There has been 
a tendency for the new stock to sell 
on a lower basis and give a higher 
yield than would seem justified at 
first glance. 

Offer for Preferred . 

In order to retain the existing pre- 
ferred shareholders’ interest in the 
new company, Nesbitt, Thomson & 
Co. is now offering the present pre- 
ferred shareholders 1.1 shares of 
new 5%% preferred stock and one 
share of common stock for each 
share of preferred now held. 

This involves the issuance by the 
new company of $2.2 millions of 
5%% preferred shares and 20,000 
common shares. 

The investment return on the ex- 
change basis will be 6.55%, while 
the market value of the new securi- 
ties approximates $118, as compared 
with the current market price of the 
old preference stock of about $112. 

The existing common shares, num. 
bering 143,364, will be exchanged for 
new common on the basis of two for 
one, involving the issuance of 287,- 
shares. 

Upon the completion of the pre- 
sent arrangement, Canadian Oil will 
have an authorized issue of $4 mil- 
lions of preferred stock and 500,000 
common shares of no par value. Of 
the authorized securities, $3 millions 
5%% series preferred will be issued 
and 307,546 shares of common stock. 

In a letter to shareholders of Cana- 
dian Oil Cos., F. H. Littlefield, chair- 
man of the board, states that the 
offer by ‘Nesbitt, Thomson & Co. 
has been accepted by the board of 
directors, subject to the requisite 
authorization of the sale by the 
shareholders. 

Nesbitt, Thomson & Co. are cur- 

ently offering $3 millions of the new 
preferred shares, 544% series, at par. 


Dominion Stores Stock 
Listed on Montreal Board 


From Our Own Correspondent 
MONTREAL.—The common stock 
of Dominion Stores has been called 
for trading on the Montreal Stock 
Exchange. The listing covers 280,014 
shares of a total authorized issue of 
1 million shares. 


Tax Arrears Cut 
On Montreal Island 


From Our Own Correspondent 

MONTREAL.—Further reduction 
in tax arrears is reported by the 14 
municipalities under the juuisdic- 
tion of, the Montreal Metropolitan 
Commission. Aggregate arrears at 
March 31 last were $1,776,000. This 
compares with $1,909,000 at the same 
date last year and $2,581,000 at 
March 31, 1935. 

During March the 11 solvent 
municipalities reduced the amount 
of their outstanding taxes by $132,- 


000 to $1,629,000. The three bank-/| 1 
rupt municipalities reduced their |: 


arrears by $8,000 to $147,000. 


TERN UTILITIES 


44% % First Mortgage Sinking Fund Bonds, Series A 


The Prospectus, 


maturing June 1st, 1959 


a copy of which has been filed with the 


Secretary of State of Canada in accordance with the provisions 
of The Companies Act, 1934, will be furnished promptly 


on request, 


= 


Price: 100 and accrued interest 


NEsBITT, THomMsON & COMPANY 


LIMITED 


355 St. James Street West, Montreal 
Branches in the principal cities of Canada 


* 


THE FINANCIAL POST 


Market Opinions 


that war threat is 


and more attention can be paid to/ tenance of 


in stock 


domestic affairs grows 
market comment. 


further unsettlement over the next 
several months. 

“The chief favorable factor in the 
stock market situation is the low 
level of prices. The averages are 
now below the best levels of Janu- 
ary and February last year and are 
substantially below the best levels 
of last July, despite the fact that 
géneral business activity and earn- 
ings are substantially better now 
than they were then.” 


Brookmire Counselor, New York— 
“Tension is likely to continue to ebb 
away from the European situation 
and this naturally means that domes- 
tic affairs will move more toward the 
centre of the stage. The basic pros- 
pect is for recovery, and judicious 


B. A. Oil 


procedure continues to call main- 
ieywes pattern” 


Financial Werld, New York.—“In- 
dicated investment policy at the pre- 
sent time is the retention of present 
commitmen in well selected 


stocks.” 6 enw 
Barron's (The Trader), New York. 


—“Aside from such important con-/| by 


siderations as the technical position 
and business conditions, current and 
future, it is difficult at the moment 
to locate the sources of buying cap- 
able of bringing about an early 
marked advance in stocks.” 


Journal of Commerce, New York— 
“Since the present strained political 
situation in Europe will probably re- 
main substantially unchanged for 
some time to come, the financial 
markets should increasingly reflect 
domestic business conditions once 

in, 

we these influences, taken together, 
point to materially more favorable 
conditions during the second half 
of the year tian those which pre- 
vailed during the first six months. 
The late summer and early fall 
should feel the full force of these in- 
fluences.” 


Operations in U. S. 


Are Extended During 1938 


Operations of U. S. subsidiaries of 
British American Oil Co. are becom- 
ing increasingly t to the 
company, A. L. Ellsworth, president, 
told shareholders at the annual 
meeting in Toronto. 

In 1938 holdings and potential pro- 
ducing properties were extended. In 
the current year one well has been 
brought in on the Gulf Coast of 
Texas and another project in Cali- 

successful. The 
subsidiary, British American Oil 
Producing Co., drilled 30 wells, 24 of 
which are now producing. 

In the present year the company 
has undertaken to prove its large 
acreage in Baylor County, Texas. At 
2,600 ft. the first well drilled proved 
productive. The company will drill 
additional wells to test out other 
locations. 


At March 31, 1939, the company 
had full working interest in 71,746 
acres, and substantial interest in an 
additional 17,000 acres. Of the total 
acreage of 88,746, 5,673 acres were 
found productive. The balance has 
yet to be explored and proved. 

Decrease in the earnings of the 
U. S. subsidiaries to $1.2 million in 
1938, from $1.4 million in 1937, was 
in line with the general experience 
of all oil companies in the U. S., Mr. 
Ellsworth told shareholders. Restric- 
tion of production by proration and 
lower oil prices was responsible for 
the decline. _ 

If allowables were raised at the 
existing rate, Mr. Ellsworth saw 
prospect by the end of 1939 of a 
return to 1937 allowable figures. 

British American’s interest in 
these subsidiaries was shown in the 
balance sheet at end of 1938 at $1.9 
million. Dividendsefter taxes return- 
ed to the parent company were $1,- 
212,555 in 1936; $340,000 in 1937, and 
$637,500 in 1938. Mr. Ellsworth re- 
ported that the company’s litigation 
with the Barnsdall-Midway Oil Co. 
had been decided in the Supreme 
Court of Oklahoma in favor of 
British American, 

Taxation Hits Progress 

The U. S. subsidiaries have sub- 
stantial earnings capacity for the 
future, the president stated. 

The restrictive capacity of taxa- 
tion on she company’s earnings were 
stressed in the address. Mr. Ells- 
worth pointed out in the year under 
review the company had collected 
provincial gasoline taxes to the 
amount of $6 millions. Other taxes 
to Dominion, provincial and muni- 
cipal authorities in Canada totalled 
$2.9 millions, an increase from the 
previous year of $317,073. The $2.9 
millions levy alone represents $1.06 a 
—_ on the company’s issued cap- 
ital. 

Commenting on the growing tax 
burden of all corporations, Mr. Ells- 
worth said: 

“Going back a number of years, 
business did not have to concern 
itself with taxation and public ex- 
penditures because these represent- 
ed only a small portion of over- 


Geo. Weston 
Earnings Higher 


Equivalent to 21 Cents 
Against 17 Cents in 
First Quarter 


Earnings of George Weston Ltd. 
were equivalent to 21 cents on the 
common shares in the first quarter 
of 1939, as compared with 17 cents 
cor in the comparable period of 


Comparative figures follow: 
Income Account 
Three Months Ended 


head. Not so in 1939. Now 
taxation comprehends a large part 
of the overhead of private busi- 
ness. It may, in fact, consume a 
large part of the operating surplus 
if any has been accumulated.” 


Record Volume 

Sales of gasoline in 1938 amount- 
ed to 127,860,516 gallons, an increase 
of 11.11% over 1937 and all products 
totalled 187,372,851 gallons, an in- 
crease of about 15% over the pre- 
ceding year. 

From the tabulation below it will 
be noted that this volume is the 
highest in the company’s history. 

Operating Statistics 
Total Sales of 


Year 
1927 secsess 


1928 
1929° eeeece 
1930° seeeee 91,000 


1934 s.s0ese 
Gaus 141,246,129 
sath 163,106,000 
e-eveee 127,860,516 187,372,851 
Increase Outlets 

The company’s service stations 
increased to 574 at the end of the 
year from 563. 

Shareholders of the capital stock 
increased 2,258 to 21,360 in 1938. Of 
this number 95.16% reside in Can- 
ada and own 82.47 of the issued 
capital. British holdings represent 
705%, making the company pre- 
ponderantly under control of British 
citizens. 

In reviewing the financial state- 
ment, Mr.. Ellsworth pointed to the 
increase in assets to $34.4: millions 
in 1938 from $31 millions. This he 
attributed to the construction of a 
refinery in Calgary and an over- 
haul of distribution methods in 
western Canada. 


Sees Wider Market 

Mr. Ellsworth noted in this con- 
nection a swing from wholesale dis- 
tribution in the West to retail out- 
lets. Sales to farmers direct had 
dropped to 45% in the past year from 
85% a decade ago. However, he saw 
in the extension of roads and better 
transportation facilities a widening 
market for petroleum products. 

Sale of 150,000 additional common 
shares occurred during the year to 
English investors. Debentures to the 
amount of $725,000 were retired dur- 
ing the year, $500,000 of serial deben- 
tures and $225,000 of 10-year sinking 
fund debentures. 


Steel Co. of Canada 
Sales Decline in April 


From Our Own Correspondent 

MONTREAL.—April sales figures 
of Steel Co. of Canada have reduced 
gains recorded in the first quarter, 
according to a statement by Ross. H. 
McMaster, president, accompanying 
quarterly dividend cheques. 

Profits are below those for the 
same period of 1938, due to lower 
sales prices. 

Mr. McMaster states, “the demand 
for most lines has been remarkably 
well sustained considering the un- 
settled conditions in Europe and the 
backwardness of the season. Future 
prospects are overshadowed by the 
threat of war. Any promise of refief 
from, the prevailing tension should be 
reflected in improved confidence and 
better business conditions.” 


Montreal Stock Trading 
Smaller in Past Month 


From Our Own Correspondent 
MONTREAL.—Share turnover on 
the Montreal Stock Exchange and 
Montreal Curb Market during April 
amounted to 1,683,805 shares. This is 
the lowest figure since last June 
when 1,875,328 shares were traded. 
Industrial volume amounted to 


——— | 524,506 shares as against 857,146 


shares in March and 532,028 shares 
in April last year. Mining turnover 


68,606 | totalled 1,150,299 shares compared 


with 1,632,668 shares in the previous 
= and 2,169,216 shares in April 


Significant Investors’ Index Numbers 
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Nfld. Takes Loss 


|On Fish Guarantee 


Commission Makes Offer 
for Immediate Settle- 
ment 


Plans for immediate liquidation of 
liability under its guarantee of a 
minimum price for Lebrador cure 
codfish in 1938 have been announced 
‘tthe Commission of Government 
of Newfoundland. 

Under the original arrangement, 
settlement of the liability of the 
Government was not to be made 
until each merchant had disposed of 
his entire stock to which the guar- 
antee applied. As a result of repre- 
sentations, however, the Govern- 
ment is making an offer for immedi- 
ate settlement. The propose of this 
is to place funds at the disposal of 
the merchants with which to outfit 
tor the 1939 fishery. 

Acceptance Optional 

Acceptance of the offer for im- 
mediate payment of liability is op- 
tional. Losses on Labrador cure 
sold to date are to be paid in full. On 
stocks unsold, merchants accepting 
the scheme will be paid a flat rate 
of $1.80 per quintal in commutation 
of losses anticipated thereon. Fish 
unfit for consumption is to be de- 
stroyed and paid for at the full rate 
under the original guarantee. 

Those accepting the offer will be 
at liberty to sell unsold fish as they 
choose, subject, however, to the con- 
trol of existing marketing commit- 
tees in designated markets. 

Merchants not availing themselves 
of the offer will be dealt with under 
the terms of the original guarantee. 
In these cases the liability of the 
Government will not be discharged 
until stocks have been entirely sold. 

Under the original guarantee the 
Government undertook to assume all 
losses on No. 1 and No. 2 Labrador, 
conditional upon the fisherthen being 
paid $3 and $2.70 per quintal respec- 
tively. Losses have been heavy. 


Phillips Electric 
Sells Bond Issue 


Company to Modernize 
and Extend Montreal 
Plant 


From Our Own Correspondent 

‘MONTREAL.—An additional issue 
of $300,000 of 5% first mortgage 
bonds of Phillips Electrical Works 
has been sold by W. C. Pitfield & 
Co. The bonds were offered at 99% 
and accrued interest to yield 5.05%. 

Purpose of the issue is to defray 
a portion of the cost, estimated at 
approximately $500,000, of the mod- 
ernization and extension of the com- 
pany’s plant for the manufacture of 
power cable and telephone cable at 
Montreal. The balance of the cost 
of improving the plant will be pro- 
vided out of the cash resources of 
the company. 

Sale of this issue brings the out- 
standing funded debt of Phillips 
Electrical Works to $1.3 million. An 
issue of $1 million of first mortgage 
bonds was sold early last year. 

Earnings Down 

Earnings of Phillips Electrical 
Works in 1938 recorded only a small 
decline from the previous year. 
Profit after providing for deprecia- 
tion, but before making provision 
for interest and income taxes, was 
$174,174, compared with $190,819 in 
1937. Average annual earnings for 
the past three years, after providing 
for depreciation, have been equiva- 
lent to 2.74 times interest require- 
ments on the $1.3 million of bonds. 

Current assets at Dec, 31, 1938, 
amounted to $2,133,527 and current 
liabilities to $399,706, leaving net 
current assets at $1,733,821. 


Beauharnois Canal 
Plans Are Advanced 


From Our Own Correspondent 

MONTREAL. — Dredging of the 
new Beauharnois Canal may begin 
as svon as the Soulanges Canal is free 
of ice. 

Beauharnois Light, 
Power Co. engineers have com- 
pleted their survey of the region and 
laid plans for the dredging of the 
canal between the New York Cen- 
tral Railway bridge and the sluices 
in the neighborhood of Valleyfield. 


Heat and 


Vancouver Protests ~ 
Rates at New Hotel 


From Our Own Correspondent 

VANCOUVER.—Hotel operators in 
Vancouver and vicinity are con- 
cerned at the low rates announced 
for the new Hotel Vancouver and 
protests have been made to the Can- 
adian National and Canadian Pacific 
Railways. 

The minimum ,rates at the new 
hotel have been set at $3 per day for 
single room, $4.50 for double room 
and $5 for twin beds. Minimum rates 
for the present Hotel Vancouver are 
$4 per day for single room in the 
winter and $5 in the summer months. 


City Gas and Electric 
Committee Seeks Support 


From Our Own Correspondent 
MONTREAL,—Shareholders and 
bondholders of City Gas and Electric 
Corp. have been invited by a pro- 
visional committee to attend a meet- 
ing for the purpose of forming a 
protective committee and studying 
the proposal recently made by the 
company under the Companies’ 
Creditors Arrangement Act. 


Lewis Ltd. Plans 
Plant Extension 


From Our Own Correspondent 
MONTREAL.—Lewis Ltd., hat and 
shirt manufacturers of Truro, N‘S., 
are considering construction of an 
extension to their factory to add 
20,000 square feet of floor space. A 


43.3 | factor influencing the company is 


the income tax credit which is being 
granted by the Dominion Govern- 
ment on work undertaken this year. 

A four-story extension of rein- 
forced concrete construction is con- 
templated. 


Easy Washing Machine 
Pays Preferred Dividend 


A dividend of 17% cents a share 
has been declared on the preferred 
stock of Washing Machine Co. 
Payment be made May 15, 1939, 
to shareholders of record May 1. 
Arrears will amount to 70 cents a 
share, one full year’s payment 
after allowing for the latest declara- 

on. 


Strength in Canadian Bonds 


Our May Bond List comments on 
some factors underlying the Cana- 
dian Bond market which have 


resulted. 
months, 
security 
settled. 


in Strength ia recent 
during which general 
markets have been un- 


A broad selection of Canadian 
Government and Corporation Bonds 
is offered in this list. 


A review of Canadian business 
conditions is also available upon 


request. 
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Company Profits Total 
Below ’37 but Above °36 


Canadian industrial companies 
earned $149.2. millions in 1938. This 
is 13.46% less than in the previous 
year but 6.44% more than in 1936. 

This figure is the aggregate of net 
profits, available for dividends, of 


215 of the larger Canadian com- abies 


panies whose annual reports have 
been reviewed in The Financial Post 
up to May 1. The calculation does 
not include any banks, trust com- 
panies, life insurance companies nor 
any of the gold mining concerns. 
The amount shown is after all bond 
interest, income taxes and deprecia- 
tion charges. Out of the 215 reports 
studied, 70 show higher profits and 
145 show declines. 

Only one group failed to show a 
net profit last year. Milling com- 
panies experienced a disastrous year 
because of combination of circum- 
stances which will not affect the cur- 
rent year’s operations to the same 
extent. 


Foodstuffs Good Showing 


Outstanding improvement is that 
shown by the foodstuffs companies. 
This group includes some large dairy 
concerns and biscuit manufacturers 
whose major operations are in the 
United States although all of ‘them 
have important Canadian interests. 
Apparently for this group as a whole 
sales volume was well maintained 
last year, while prices of the ma- 
terials they buy for processing de- 
clined faster than did their selling 
prices. The result was a wider mar- 
gain of profit on a large volume of 
sales, 

Only three other groups were able 
to report larger net profits last year 
than in 1937. One of these, farm im- 
plements, showed only a negligible 
gain. The rubber manufacturers 
were aided in 1938 by a more favor- 
able trend of prices for their prin- 
cipal raw materials, cotton and rub- 


though in a number of cases the drop 
was small. 
Net Profits 
1938 


32,179 
1,196 


1937 199 
's of $—_ 
30,148 


9.184 


Public utilities ... 
Farm implement. 


seseBEs5 


SERRES 


#8! 


= 


vw Seu ww 


493 
149,191 
Inventory Decline Less 


A compilation of aggregate in. 
wentory figures for 155 companies 
shows that the 1938 total of $3135 
millions is 4.13% below the 1937 
level and 10.64% above that of two 
years ago. Fifty-seven companies re. 
ported higher inventories in 1933 
than in 1937 while 98 showed de. 
creases. 

Inventories thus show the same 
trend as do profits although the rela. 
tive change last year was smaller. 
Not all the changes in inventories, 
however, correspond to the variation 
in profits. The foodstuffs group 
which showed outstanding gains in 
profits reports an inventory prac- 
tically unchanged. On the other ex- 
treme, pulp and paper companies, 
although showing a marked decline 
in earnings, report inventories up. 


Inventortes 
1938 


17,507 
23 


Miscellaneous .. 


le 


1937 
‘s of 
Farm implement . 17,493 
Chemicals ° \ 
Rubbe 

Minerals 


ber. The result was an actual profit | Foodstuff 


on year-end inventory instead of the 
large losses of the 1937 period. 
Amusements were the third group to 
show gains in earnings, and here 
again the improvement was not 
large. 

All other groups showed lower 
profits for 1938 than for 1937 al- 


Household equip.. 
Electrical 
Amusement 


332,315 


NOTICE TO DEBENTUREHOLDERS 


THE CORPORATION OF THE 


TOWN OF RIVERSIDE 


ONTARIO 


and BOARD OF TRUSTEES OF THE ROMAN CATHOLIC | 
SEPARATE SCHOOLS OF THE TOWN OF RIVERSIDE, | 


having appointed 





GUARANTY TRUST COMPANY OF CANADA | 


WINDSOR, 


ONTARIO 


their Fiscal Agent for the refunding of their debts, request | 


all debentureholders to advise 


the Fiscal Agent immediately | 


as to their holdings, giving by-law number, serial number, 
principal amount and due date of all debentures held by | 


them. 


CORPORATION OF THE TOWN OF RIVERSIDE 


DR. E. C. YOUNG, Mayor. | 
C.J. McHUGH, Clerk. 


Bondholders’ Protective Committees 


Postal Telegraph and Cable Corporation 


To the Holders of Postal Telegraph and Cable Corporation 
Twenty-Five Year Collateral Trust 5% Gold Bonds, due 
July 1, 1953 and Twenty-Five Year Collateral Trust 5% 
Debenture Stock, eye July 1, 1953: 


Pursuant to the order of Judge Alfred C. Coxe of the United States 
District Court for the Southern District of New York, filed February 
28, 1939, a copy of the Plan of Reorganization sponsored by the 
undersigned Bondholders’ Protective Corimittees and a proxy state- 
ment were mailed by the Trustees of Postal Telegraph and Cable 
Corporation to all known holders of Bonds and Debenture Stock. 

To become operative the Plan must be confirmed by the Court 


and an adj 


hearing for that purpose is to be held on May 11, 


adjourned 

1939. Before the Plan can be confirmed it must be accepted by the 
holders of 66 2/3% of the Bonds and Debenture Stock. Those holders 
who have already received copies of the Plan and proxy, statement 
are urged promptly to accept the Plan by sending the form of accep- 
tance mailed to them, together with their Bonds, to Bankers Trust 
Company, 16 Wall Street, New York City, where the Bonds will 
be stamped and returned to them. (Additional copies of the form of 

be obtained from Pau] E. Manheim, Secretary, 


acceptance may 
1 William Street, New York.) 


It is believed that substantial amounts of Bonds are held by pet: 
sons unknown to the Trustees. As the Plan of Reorganization ma- 


terially affects the interests of all 


holders of Bonds and Debenture 


Stock, those holders of Bonds who have not received the Plan of 

tion and the proxy statement are urged to communicate 
promptly with the Trustees of Postal Telegraph and Cable Corpora- 
tion, 67 Broad Street, New York, giving their names, addresses and 
amounts of Bonds held, whereupon a copy of the Plan and accom- 
tee literature, including the proxy statement, will be mailed 


; 
Protective Commit 
ive tee for Postal Tele. 
Five Year Trust § Geld 
Se July 1989 and Feeney 
ture Steck, due July 1, isso — 


By ROBERT LEHMAN, 
April 26, 1939. Chniemen. 


ate cet 


By CECIL P. STEWART, 
Chairman. 
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| Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., 31.75. Threeinser- 
tions for the price of twe. Adé 
five words when bex number is 
required. Classified ads. payable 
in advance. 


Position Wanted 


ECRETARY-STENOGRAPHER, young, 
Sor outstanding ability and long experi- 
Toronto post. Highly recom- 
present (Montreal) employer 
for whom she has worked six years. 
English, weil educated, rapid, accurate, 
wable and trustworthy. Salary, $25.00 
weekly. Box 130, The Financial Post, 
Toronto. 
_—-————_—— err 
Executive Position Wanted 
DVERTISER EXPERIENCED’ IN 
A Accounting. Sales, Advertising and 
Management, secks opening with larger 
nw portunities as manager of small busi- 
a sales manager, special representative 
+ confidential secretary. Box 127, The 
Freancial Post, Toronto, Ont. 


_———————— 


*,* 7 
Position Wanted 
HARTERED ACCOUNTANT DESIRES 
C change of position. Young, single, Uni- 
versity graduate willing to go anywhere in 
the world. Apply Box No. 125, The Finan- 
cial Post, Toronto, Ont. 


Wanted 
NE DICTATING AND TRANSCRIBING 
OQ machine with shaver either Edison or 
Dictaphone, in good operating condition. 
Apply Box 17, Chandler, Que. 


Business Opportunities. 
YHOLESALE JOBBING BUSINESS. 
W Staple Line. Long Established in West. 


Turnover $300,000.00 annually. Price 
$45,000.00 cash. Splendid opportunity. 
Four Provinces Investment Co., 233 Somer- 


set Bidg., Winnipeg, 24004. 


OVING PICTURE THEATRE, OP- 
) PORTUNITY for someone with $1,200 
to step into a paying business with good 
big future. Four Provinces Co., 
Somerset Bidg., Winnipeg, 24004. 


ROFESSIONAL SUPPLY BUSINESS 

covering Western Canada with exclu- 
sive lines. High class; well established; 
profitable. Turnover $25,000.00. One man 
business with travellers. Price $22,000 
cash. Four Provinces Investment Co., 233 
Somerset Bidg., Winnipeg. 


NVESTOR SEEKS PROFITABLE 

wholesale or Retail Business; Jobbing 
Line preferred. Have available $25,000 up 
to $100,000 cash to invest. Must stand 
careful investigation. Prefer in West. 
Answers kept confidential. Box 27, The 
Financial Post, Toronto. 


BANK OF MONTREAL 


Established 1817 
DIVIDEND NO. 304 
r is hereby given that a DIVI- 
DEND of TWO DOLLARS per 
share upon the paid up Capital Stock of 
this Institution has been declared for the 
current quarter, payable on and after 
THURSDAY, the FIRST day of JUNE 
next, to Shareholders of record' at close of 
business on 29th April, 1939. 
By Order of the Board 
JACKSON DODDS _—G.. W.. SPINNEY 
General Manager 
Montreal, 18th April, 1939. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 318 


A regular dividend of 19 has been 
declared by the Directors on the 
Capital Stock of the Company, pay- 
able on the 20th day of May, 1939, 
to shareholders of record at the close 


Gener3! Manager | 


of business on the 6th day of May, | 


1939. 


Dated the 29th day of April, 1939. | 


I. McIVOR, 
Assistant-Treasurer. 


NOTICE OF DIVIDEND 
The McDougall-Segur 
Exploration Company 

of Canada Limited 


Notice is hereby given, that a dividend 
of one cent per share has been declared 
payable on the 30th day of May, 1939, to 
Shareholders of record at the close of 
business on the 12th day of May, 1939. 

The books of the Company for the 
on ae will be closed from the 
13th day of May to the 23rd day of May, 
1939, both days inclusive. . . 

“Street” Certificates for registration 
may be sent to the Company at 405—8th 
Avenue West, Calgary, Alberta; or the 
Toronto General Trusts Corporation, 
Toronto, Ontar 0. Please enclose Money 
Order of 35 cents for each new certificate 
required, 

Shareholders are requested to notify the 
Company of any change of address. 

BY ORDER OF THE BOARD, 

a A. G. Graves, Secretary. 

Calgary, Alta., April 11, 1939. 


Canadian Wineries Limited 
DIVIDEND 


} 


Bond Markets 


Company Bond Issues 
Up Over Previous Year| _ In Tax Rise 


Large Refunding O 


tions in Four Months of 


"1989 Carries Total Over Similar Period 
in 1938 and 1937 


Despite the uncertainty that has surrounded securi 
far in 1939, a substantial volume of industrial bond mint in 


been consummated. 


The ability of organizations to sell securities at favorable ra 

tes on 
an inactive market reflects largely the keen underlying demand for 
higher-grade bonds, from both institutional and private sources. 

Where possible, industrial and utilities borrowers have grasped the 


opportunity to lower debt service. 


By far the greatest proportion of 


financing has been for refunding purposes. According to - 
tion of Wood, Gundy & Co., less than $4 millions of te aiktnctne da 
pet rtintimnnneninnepitinrtimminmtin atlas 


this class went for new purposes. 
In consequence, corporation bond 
financing during the four months to 
April 30 shows a substantial gain 
over the previous two years, while 
government financing is down, © 
* & a 


Corporation Issues Higher 

Gatineau Power Co. completed 
one of the largest pieces of financ- 
ing of the year. Sale of $62.5 mil- 
lions of 3%% first mortgage bonds, 
despite the unfavorable conditions 
in which the issues were sold, dem- 
onstrated the demand for higher- 
grade bonds in the U.S. and Can- 
ada. There were $10 millions of this 
amount sold to Canadians, 

By selling $1? millions of bonds, 
Maclaren-Quebec Power Co. was 
able to refund @ similar issue and 
reduce the coupon rate to 4% from 
5%%. Reception of the bonds Was 
less active than in the case of 
Gatineau. 

Massey-Harris Co. will save $43,- 
500 on interest charges in the first 
year by refunding 5% debentures, 
through sale of $88 millions of 
342%-4%% first mortgage bonds. 

Canadian Breweries Ltd. sold 
$100,000 of 544% bonds earlier in the 
year and has recently announced 
sale of $400,000 of 342%-4%% de- 
bentures. 

A comparison of new Canadian 
bond financing in the first four 
months of 1939 and 1938 follows: 


New Canadian Bond Financing 
(Compilation by Wood, Gundy & Co.) 
Gev. & Munic. 
to Apr. 30 


Provincial 

Ont. Munic. 

Que. & Mari. Mun. 
West. Munic. 


Corporation 


te Apr. 
Public Utility ... 
Railway 
Indus. & Misc. . 


In the absence of any definite 
lead prices of both government and 
corporation bonds remained prac- 
tically unchanged during the week. 
Trading was light and the floating 
supply of bonds remained meagre. 

The minor flurry in municipal de- 
benture issues continued. Forest 
Hill, Ont., and Dunnville, Ont., sold 
$71,766 and $35,000, respectively, on 
favorable terms. 


DOMINION OF CANADA 
Long-term Index 


Aluminum Co. of Canada 
Elects Board for 1939 


From Our Own Correspondent 

MONTREAL.—At the annual gen- 
eral meeting of the Aluminum Co. 
of Canada, the following directors 
were elected: J. H. Alger, E. K. 
Davis, W. M. Gifford, E. A. Macnutt, 
Leighton McCarthy, K.C., O. M. 
Montgomery, G. O. Morgan, Jr., A. E. 
Powell and J. F. VanLane. 

The directors elected officers as 
follows: R. E. Powell, president; 
Leighton McCarthy, K.C., vice- 
president; O. M. Montgomery, vice- 
president and general manager; G. O. 
Morgan, Jr., vice-president; H. R. 
Wake, secretary; J. F. VanLane and 
E. V. N. Kennedy, assistant secre- 
taries; F. L. Farrell, treasurer; J. F. 
VanLane and E. V. N. Kennedy, 
assistant treasurers. 


Dosco Iron Output 
Behind for Quarter 


From Our Own Correspondent 
MONTREAL.—Pig iron produc- 
tion at the Sydney plant of Domin- 
ion Steel and Coal Corp. during 
ae totalled 12,000 tons, aS, against 
13, 


Notice is hereby given that a divi- | and 28,000 tons in March, 1938. 


dend of twenty-five cents (25c) 
Share has been declared on the 
Shares of this Company, payable 
June Ist, 1939, to shareholders of 


Tecord at the close of business on 


May 15th, 1939. 
By order of the Board. 
DONALD G. ROSS, 


Secretary. 


Dated at Toronto, May Ist, 1939. 


(nava Wire~.(aBLe QMPANY 
DIVIDEND NOTICES 


PREFERRED STOCK DIVIDEND 
NO. 41 


TAKE NOTICE that the regular 
Quarterly Dividend of $1.625 per share 
= the outstanding Preferred Stock of 

e¢ Company for the three months’ 
dela es eee May aist,. se te meee 

“A as vidend No, 

June 15th, 1939; to Shareholders of 
record at the close of business May 3ist, 
, 
CLASS “A” COMMON SHABES 
DIVIDEND NO. 16 


ayable June 15th,, 1939, 
holders of record at the close of 
May ist, 1939. 


By order of the Board. 
A, L SIMMONS, 


Toronto, April 25th, 1838. 


per | 


} 
| 


| 


| 


For the first quarter of this year 
the Sydney plant has turned out 
41,000 tons of pig iron, as agaihst 
31,000 tons a year ago. 


Bond Tenders 


4 p.m., May 10, Salaberry de Valleyfield, 
P.Q.—$30,000, 34% or 4% dated May 1, 1939, 
redeemable serially 1940 to 1969. C. Code- 
becq, clerk. 


THE ONTARIO 
MUNICIPAL BOARD 


NOTICE IS HEREBY GIVEN that 
the Municipality of the Town of 
Thorold has become subject to the 
provisions of Part III of “The De- 
partment of Municipal Affairs Act, 
1935,” by an Order of The Ontario 
Municipal Board bearing date the 
Fourteenth Day of May, A.D., 1935 
and from and after the first publica- 
tion of this Notice in the “Ontario 
Gazette,” all actions or proceedings 
against the said Municipality are 
stayed, and thereafter no action or 
other proceeding against the said 
Municipality shall be commenced or 
continued, nor shall a levy be made 
under a Writ of Execution against 
it without leave of The Ontario 
Municipal Board. 

Dated this 14th day of May, AD., 
1935. 


J. DOUGLAS PECK, 
Secretary of The Ontario Municipal 
Board. 


tons in the previous month |B 


N.W. Utilities 
Issue Offered 


$841,000 Offered at Par 
to Refund Old 
Bonds 


From Our Own Correspondent 

MONTREAL. — Nesbitt, Thomson 
& Co., is making a public offering of 
$841,000 of 4%% first mortgage 
series A bonds of Northwestern 
Utilities Ltd, at par and accrued in- 
terest. Proceeds of the issue will be 
applied to redemption of outstanding 
bonds and the balance for general 
corporate purposes, 

Upon completion of the financing, 
the company will have an outstand- 
ing funded debt of $500,000 34%2% 
series A bonds and $2 millions of 


| 4%% sinking fund series A bonds. 


Security for Bonds 

The present offering of 442% bonds 
is secured by first mortgage on all 
the lands, rights of way, easements, 
leases, rights, concessions and fran- 
chises of the company and all other 
immovable property, as well as a 
floating charge upon the company’s 
undertakings and all its properties 
in Edmonton. 


Investment Fund 
Asset Value Down 


Cash Has Been Reduced 
Through Security 
__. Purchases 
From Our Own Correspondent 
MONTREAL.—Owing to the de- 
cline in security markets generally, 


the net asset value of Canadian In- 
vestment Fund shares at the end of 


March was 11.28% lower than at)” 


Dec. 31. As compared with March 
31, 1938, per share net asset value 
was 16.57% higher. 

In a statement accompanying the 
quarterly dividend, Calvin Bullock, 
president, states the stock markets 
of both the United States and Canada 
reached their high since the begin- 
ning of 1938, on Nov. 13, 1938. On 
the same date the uninvested cash of 
Canadian Investment Fund was at 
the highest point in the period, ap- 
proximately $1,860,000, awaiting 
more favorable buying levels. At 
March 31, 1939 the United States 


- 


$1.5 Million 


Taxes on Capital of Large 
Companies Have Been 
Increased 


From Our Own Correspondent 

MONTREAL.—lIncreases in corp- 
oration taxation approved by the 
Quebec Legislature are expected to 
yield the province at least an addi- 
tional $1.5 million annually. 

The inereases apply largely to the 
big corporations such as public 
utilities, gasoline concerns, trust 
companies, banks, insurance com- 
panies, tramways and railways. Tax- 
ation on “o companies re- 
mains practically unchanged. 

Tax Yield Compared 

Premier urice Duplessis esti- 
mates the new taxes on the various 
types of companies will yield as fol- 
ows: 


7,000 will 
with a total of : $2,512,535 under pres- 
ent charges 


Gas and electricity companies, 
$1,275,076 compared with $680,679 at 


present. 
Gasoline companies, $248,537 com- 
pared with $73,613. 
Trust companies, $142,270 com- 
pared with $21,254. 
Tobacco companies, $152,025 com- 
with $84 


compared with $82,300. 

Tramways companies, $146,000 
compared with $31,850. 

Railroad companies, $134,300 com- 
pared with $83,130, . 

In Line With Ontario 

In discussing the increases, Pre- 
mier Duplessis stated they brought 
Q company taxation up to the 
level of Ontario’s. Provincial 
charges generally will remain lower 
than the western provinces and the 
Maritime Provinces, he said. 

Changes in Rates 

For “ordinary” companies the rate 
of one tenth of 1% of the paid-up 
capital is maintained. In addition a 
levy of $50 for each place of busi- 
ness in Montreal and Quebec, and 
$25 for each place in any other muni- 
cipality, is to be made. Previously 
a charge of $30 was made for each 
place of business in Montreal and 
Quebec and no charge in other 
municipalities. 

The tax on banks is doubled, the 
new rate being one fifth of 1% of 
the paid-up capital, and one tenth 
of 1% on its reserve fund and un- 
divided profits. In addition, there is 
a tax of $3,000 for the principal of- 
fice of each bank in Montreal and 
Quebec, and $200 for each additional 
office in the province. i. 

In the case of insurance companies, 
the tax remains unchanged at 1%4% 
of the premiums received by the 
company in respect of business 
transacted in Quebec. ‘The legisla- 
ture originally approved an increase 
to 2%%, but the old rate was fe- 
stored by the Legislative Council. 
Premier Duplessis had estimated the 
province would get $550,000 addi- 
tional revenue from this source. 

Loan companies are to pay one 
twentieth of 1% on their paid-up 
capital, plus one twentieth of 1% 
on all moneys invested in Quebec by 
the company, In addition, they are 
to pay a tax of $100 for each office 
in the cities of Montreal and Quebec 
and $50 for each other office. 

Telephone Companies 
The tax on telephone companies is 
increased from one tenth of 1% on 
- paid-up capital to one fifth of 
1%. 


For express companies, the tax 
will be $800 for each 100 miles or 
fraction thereof of railroads used in 
the province, but in no case shall 
the tax be more than $10,000. 

The tax on telegraph companies is 
increased from $1,000 to $5,000. When 
the system is leased to‘another com- 
pany the company which owns the 
system will come under ordinary 
taxes, but the minimum will be 


stock market had declined 16.77% | $2,000 


and the Canadian stock level showed 
decline of 21.28% The decline in net 
asset value of Canadian Investment 
Fund shares was 12.13%. 

During this period uninvested cash 
of Canadian Investment Fund was 
gradually utilized to make purchases 
at lower market levels. Uninvested 
cash and government ‘bonds by 
March 31, 1939, had been reduced 
approximately $385,000. Further 
moderate purchases of common 
stock have been made since the end 
of March. 

Purchases and sales of securities 
by Canadian Investment Fund dur- 
ing the first quarter of 1939 were as 
follows: 

Purchases 

Cemmon Stocks: 

American Can Co. cssssssees 
Bell .Telephone Co. ..... Cecccvesvce 

w te Pee acai 

Dominion Textile Co. ..... eodccceee 
1 Electric Co. dadbs 
General Motors Corp. «...sececesers 
International Petroleum ...+csees+> 


‘ 


Qorceercenes 90 
_ — 
833222228232 


Steel Co. of Canada 
Union Carbide & Carbon 
Pre Stocks: 


Inter. Paper & Power ee eerecvceres 


Bonds: 
Consolidated Paper ...ssscesessess 
Dominion of Cana 


Sales 
Common Stecks: 
Cons. Mining & Smelting . 
National Breweries 


Findings of Economist 
On Alberta to Be Private 


From Our Own Correspondent 
EDMONTON. — Report produced 
by Alberta’s one-man economic sur- 
vey is expected to be filed as “con- 
fidential” with Hon. Solon Low, 
provincial treasurer. 
Dr. Jacob Viner, noted economist 


"Tramway companies are to pay 1% 
on the gross revenues derived from 
their business. 

Railway companies are to pay $60 
per mile of single track upon each 
main line and upon each branch line, 
and where the line has two or more 
tracks, a tax of $40 per mile for each 
additional track. 

Trust companies are to pay 24% 
on their gross revenue derived from 
business in the province, plus $50 for 
each place of business in Montreal 
and Quebec, and $25 elsewhere. 

Gas and electric companies will 
pay one fifth of 1% of the paid-up 
capital, and also the tax on places 
of business payable by ordinary 
companies. ~ 

Gasoline companies will pay a tax 
of three eighths of 1% on paid-up 
capital and also the tax upon places 
of business payable by ordinary 
companies. 

An amendment introduced in the 
Legislative Council permits the 
Lieutenant-Governor-in-Council to 
amend the taxation rates, upward or 
downward, as deemed advisable. 


Bond Sales 


Dunnville, Ont. 
Dunnville, Ont., has sold $35,000 
of 3%% installment bonds to Harris, 


500 | MacKeen, Goss & Co, at 102.18, re- 


presenting a cost basis to the town of 
approximately 3.20%. The bonds 
mature in 15 installments from 1940 
to 1954. Proceeds will be used for 
an extension to the high school. 

Following is a list of bids sub- 
mitted on the bonds: 


Wood, Gundy & Co. (option) .... 
cKeen, Goss & Co. .... 


from the University of Chicago, | Pezzack 


spent most of last week in Edmon- 


ton. He made a survey of conditions | nomin 
in rural areas, taking short trips in- 2 


and spent some time in the city. 
Dr. Viner was one of the econom 


Treasury Bills Robt. 
With the sale of $25 millions on | Maclaren 


May 1, Dominion Treasury bills re- 


c. 
gistered their sixth consecutive de- | Canada 


cline in yield. Average discount 
price on the issue was 99.84117, and 


yield, 0.631%. The bills mature Aug. | North 


1, 1939. Yield on the previous issue 


dated April 14 was 0.636%. 
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Quebec to Get 


Montreal Budget 
Hits New Peak 
Revenue Estimates In- 
clude hae Surplus of 
$4.9 Millions 
From Our Own Correspondent 


MONTREAL.—City of Montreal’s 
budget for the fiscal year, which be- 


Estimated expenditure is more than 
$3 millions higher than in 12 months 
ended April 30. 

The increase is due to a number of 
factors, Debt service will take $1.4 
million more. Provision for reserve 
and for doubtful accounts are up 
$104,000 and $511,000, respectively. 
Pensions will take $217,000 more and 
salaries an additional $226,000. 
addition, there is the annual con- 
tribution of $426,000 to the Montreal 
Metropolitan Commission, which was 
deferred last year. 

A “theoretical balance” is shown 
by the budget as presented to the city 
council, before providing for relief 
costs, which are to be capitalized. 
Actually, there is a deficit of $4.9 
millions, which is the amount of cap- 
ital surplus included in revenue. 
If relief expenditures were included 
as a current expenditure the deficit 
would be more than $10 millions, 


Can. Breweries 
Raises Capital 
Working Funds Aided By 


Private Sale of Deben- 
tures 


Issue of $400,000 of serial deben- 
tures has been sold privately in 
Canada by Canadian Breweries Ltd. 
All previous financing of this charac- 
ter by the company had been carried 
out in Great Britain. 

The new issue is part of an author- 
ized $1 million of series B deben- 
tures. The amount now ready for 
sale is $500,000 and it is understood 
that the unsold $100,000 will likely 
be disposed of in the near future. 
The company does not intend to sell 
the remaining $500,000 of its author- 
ized series B issue at present. 

Particulars of the new series B de- 
bentures, which rank on an equal 
basis with the old issue of $1.3 mil- 
lion of series A 5%% debentures, 


Quebec Public Services 
Come Under New Board 


Absolute Control Over All Services Exce 
-— Five-man Board Can Alter or 


ancel 


' Any Contract 


From Our Own Correspondent 


MONTREAL.—Quebec has set up 
a full-time Provincial Transporta- 
tion and Communication Board, 
which will absorb the function of 
the existing Montreal Tramways 
Commission and the Public Service 
Commissi 


On, 
The new commission controls all 
public service as, for example, tele- 
phone and t service, con- 


In veyance of passengers or goods by 


railway, tramways or navigation; 
highway transport by autobus, taxi 
or delivery car, within the meaning 
of the Motor Vehicle Act and the 
hiring of “drive-yourself” cars. The 
commission also will have control of 
companies producing, transmitting, 
distributing or selling gas, water, 
light or power otherwise than by 
electricity. The latter remains 
under control of the Provincial Elec- 
tricity Board. 

Waterworks and sewer systems are 
covered, even when a municipality 
operates part of its plant outside its 
territory. 
Given Wide Powers 

The board is to be composed of 
five members, called controllers, 
who must occupy themselves exclu- 


May Dividends 


sively with their work. It will have 
power to make an inventory of any 
public service in all details. 

There is no appeal from decisions 
of the board, excépt to the Court of 
King’s Bench on points of law. 

It is provided that “the board may, 
upon its own initiative or at the re- 
quest of any interested party and 
after investigation, amend the prices, 
rates and rentals demanded for its 
service by any owner of a public 
service, in such a manner as to 
render them fair and reasonable.” 

Use Own Judgment 

The board may also cancel or alter 
any contract or regulation respect- 
ing a public service if it is establish- 
ed that the conditions of such con- 
tract are abusive. 

No owner may begin the construc- 
tion, operation or administration of 
a public service in the province 
without authorization from the 
board. Existing owners must get 
this authorization within four 
months of coming into force of the 
bill, and the board may at any time 
cancel an authorization or amend it. 

Changes in service must be ap- 
proved by the board. 


Show 


$1 Million Increase 


May is going to see a good in- 
crease in aggregate dividends paid 
by Canadian companies, according 
to the estimate made by The Finan- 
cial Post. Actual payments scheduled 
for this month total $6.7 millions, al- 
most $1 million above the total for 
May a year ago. 

There are not many changes in the 
payments this month. Extras are be- 
ing paid by Brewers & Distillers, 
Canadian Oil Cos., Hudson’s Bay Co., 
Kirkland Lake Gold and Toburn 
Gold. 

An initial payment is scheduled 
for McDougall-Segur Exploration Co. 
and Catelli Food is paying an in- 
terim. 

Commercial Alcohols is making its 
first payment, of 10 cents a share, 
since April, 1928, when 25 cents a 
share was disbursed. Canadian For- 
eign Investments is paying 70 cents a 


000 | share, a rise from the last payment 


400,000 
The capital raised now, plus that 
obtained from the sale a few months 
ago of an additional $100,000 of the 
old 5%% debentures, has gone to 
reduce bank loans and generally 
strengthen working capital. Bank 
loans as at Jan. 31, 1939, amounted to 
$622,637. 
$450,000 Spent on Plant 
Canadian Breweries has prac- 
tically completed its building: pro- 
gramme for the current year.- This 
year the company has spent about 
$450,000. Work was started last fall 
in order to have it completed during 
the quiet season and before the warm 
weather with its busier period 
arrives. 


University Tower 
Bonds Take Cut 


From Our Own Correspondent 

MONTREAL. — Holders of the 
6%% general mortgage bonds of 
University Tower Corp. have agreed 
to a reduction in the principal 
amount of their holdings. 

Under the plan approved at a meet- 
ing here, general mortgage bondhold- 
ers .will receive $400 in new bonds 
and 70 common shares for each $1,- 
000 bond now held. The new bonds 
are to be dated May 1, 1939, and 
mature May 1, 1954. Up to April 30, 
1941, the bonds bear interest at 4%; 
from May 1, 1941, to April 30, 1944, 
at os and thereafter to maturity 
at 5%. 

There are $1\million of 642% bonds 
outstanding so that $400,000 of new 
bonds and 70,000 common shares will 
be issued under the reorganization 
scheme. 


B. C. Pulp & Paper Co. 
Bond Interest Deferred 


From Our Own Correspondent 

ONTR .— First mortgage 
bondholders of British Columbi: 
Pulp & Paper Co. at a meeting here 
approved postponement of interest 
payments due in 1939 and 1940, to 
1942, In addition, they decided to 
waive and cancel sinking fund pay- 
ments up to and including 1942. 

Bondholders also authorized dis- 
mantlement and sale of fixed assets 
at Swanson Bay where the company 
has a mill which has been idle for a 
number of years. 

Curtailed operations is the reason 
for postponing bond interest. Last 
year the company had a deficit of 
$386,631 after bond interest but be- 
fore providing for depreciation. 
Lessened demand from Japan as a 
result of exchange restrictions has 
been a severe blow to the company. 


Foreign Exchange 
AT TORONTO AND MONTREAD 
Low 
1.00% 
1.003 


+ 4.70% 
4.69% 
+» 470% 


Italy .....+ 
Japan .... 


Jugoslavia, .0232 
7 Zealand ann 
S. Africa. 4.69% 
Sweden .,. .2423 
Switzerland .2256 
Hong Kong .2688 
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of 40 cents made July, 1938. 

Texas Canadian Oil has passed a 
payment ordinarily made this month. 
Canadian Insurance Shares has re- 
duced payment to 50 cents against 
former rate of $1 a share. 

Dividends for the first five months 


of this year by Canadian companies | Sroym Cork 


have aggregated $81.5 millions as 


Metropolitan Board 


Assessment Rises | 6.74 


From Our Own Correspondent 

MONTREAL, — The special and 
general assessment for 1938 of the 
Montreal Metropolitan Commission 
on the City of Montreal and the 11 
solvent municipalities under its 
jurisdiction is $521,726. This com- 
pares with $520,354 for 1937. The 
purpose of the assessment is to pay 
the Commission’s administration 
costs for 1938 and the deficits of the 
three aided municipalities. 

As usual, the City of Montreal will 
pay the lion’s share of the assess- 
ment, namely $422,717. Westmount is 
the next heaviest contributor, being 
assessed $31,608. 

The basis of the assessment is the 
equalized property valuation of the 
contributing municipalities. 

Deficits of the aided municipalities 


in 1938 was $460,033. General admin- | § 


istration cost of the Commission in 
1938 was $16,849 and the cost of the 
department of planning and re- 
search was $45,163. The latter de- 
partment was recently abolished. 

No bonds were issued by the Com- 
mission during 1938. However, the 
various municipalities were author- 
ized to contract loans totalling 
$1,228,793. 

Sinking funds of the Commission 
increased during the year by $1,240,- 
626 to $10,511,018. 


Cuban-Can. Sugar 
Plan Is Approved 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Cuban-Canadian Sugar Co. approv- 
ed reorganization plans presented to 
them at a meeting in Havana, Cuba. 

Under the terms of the reorganiza- 
tion plan, 40,000 shares of $100 par 
value preferred stock will be ex- 
changed for a similar number of 
common shares, The existing com- 
mon shares, par value $100 each, are 
to be exchanged for new common on 
the basis of one new share for each 
20 old shares. : 


Stobie-Forlong to Pay 
Creditors 2% Dividend 


A dividend of 2% has been de- 
clared by the estate of Stobie-For- 
long Assets Ltd. Payment will be 
made May 8, 1939, or as soon there- 
after as possible. Creditors who have 
proved and filed their claims with 
the London & Western Trusts Co. as 
of April 30, 1939, will be eligible for 
the latest payment. Previous pay- 
ments on the bankrupt estate have 


** | totalled 15 cents on the dollar. 


There is still a final dividend to 
come after liquidation is completed. 


Lake of Woods Milling 
Cut Preferred Arrears 


From Our Own Correspondent 

MONTREAL. — Directors of Lake 
of the Woods Milling Co. have de- 
clared a dividend of 1%% on the 
preferred shares, together with 34% 
on account of arrears. Both are pay- 
able on June 1 to shareholders of 
record May i5. 

The payment on arrears covers the 
period from September 1, 1934, to 
February 28, 1935, and leaves an 
amount of 34% still payable. 


F. W. St. Lawrence has been elec- 
ted president of McCormick’s Lid. 
to replace Nathan Cummings, who 
resigned. W. G. Weston has replaced 
Mr. Cummings on the board of direc- 
tors. Mr. St. Lawrence is also vice- 
president and managing director of 
George Weston Lid 


| Zellers, pref. ........- 37 


compared with $80.1 millions, a gain 
of $1.4 million. 
Summary of May Payments 
1939 1938 


Ss 
6,705,812 5,711,004 
+ 36,797,000 35,530,000 


43,502,812 41,241,004 


Dividend Payments 
Company: Rate Date rae 


§ 
Anglo-Can. Tel., pfd. .. .682q 
Assoc. Tel. & Tel., pf. .. & 


Do., $6 pref. 
Ault & Wiborg, pf. . 
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Blue Ribbon 
— & Dist. 


.» extra 25 
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Buffalo Ankerite ...... 25q 
Calgary Power, pf. .... 1.50q 
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Do., @Xtra ....scceeees J 
United Corp., A 
W'minster Paper J 
Weston, Geo., pfd. ... 1. 1 J 
Wood, A. & J., pf. .... 1. 11,375 

11,250 
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Total 
+Covers 4 months period due to change 
in dividend payment dates. 
tInitial.. ‘Interim. sLess income tax. 
q—Quarterly. s—Semi-annually. 
a—Annually. 
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Established 1860 64, 
Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 


Special Correspondents 
in all Financial Centres. 


A free specimen copy will be fore 
warded on post card application te: 


THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


Gatineau Power 
Preferred 
5!/2% Cumulative Pre- 
ferred Shares 
(Par Value $100 per share} 
Cumulative dividends accrue 
from April Ist, 1939 


\ Price: $97. per share. 
(to yield 5.68%) 


HANSON 
BROS, 


INCORPORATED 
Established 1883 
255 St. James St. West 
MONTREAL 
Ottawa Toronto 


CANADIAN 
INVESTMENT 
FUND 


Sharesinthis Trust afford con- 
servative investors excellent 
medium to take advantage 
of current market conditions. 
Description on request. 


Ask for circular Pi? 
Greenshields & Co 


INCORPORATED 
507 Place d’Armes, Montreal 


TORONTO OTTAWA 


WARE 


LIMITED 


Manufacture almost every conceivable 
item of Metal Household Equipment from 
Enameled Utensils to Steel Ice Refrigera- 


tors, and 


McCLARY STOVES 


Also 


FOOD SERVICE EQUIPMENT 
For Hotels — Restaurants — Institutions 
Montreal, Toronto, London, Winnipeg, Calgary, Vanco 


PROTECT 
Your Home with 
FROST FENCE 


trespassers, 
dren and protection for lawns! 
and flowers. 


Frost Chain Link Fence offers | 
you an effective yet inex: 
pensive way. Full informa- 
tion on any style of fence 
gladly supplied. 


FROST STEEL and WIRE COMPANY LIMITED 


Montreal HAMILTON 


Toronto Representatives: 
City Fence and Supply Co. 
943 Duiferin St. Tel. Kenwood 7177 
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- ments, business and national affairs in Canada. 


The Financial Post” 


Member Audit Bureau of Circulations 


A . ting in a 
weekly newspaper, presen popular 


The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Se ee 


> Dimecrory or CANADIAN DmecTors AND OFFICIALs, 


$10. : 


* Tue Frvancra, vost Survey or CaNapian OILs, 


Yeaarty, $1. 
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Corporation Service, $20 
monthly, Special prices for individually 
selected investor’s service. 
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Platform for Canada 


The duty of political leaders is to lead; to 
give to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 


The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1. Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conflicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Leadership and Deficits 
HE Windsor Star has been quick to take 
up the challenge thrown down to busi- 


ness last week by Finance Minister Dunning 
» in respect of leadership. Says the Star: 


“When Mr. Dunning was verbally chastising 
Canadian business for hiding its money in the 


banks, instead of spending accumulated funds 
for expansion, he might have included his col- 
leagues in the House of Commons in his lec- 
ture. For, unless the governments of Canada 
give some hope of leading the country out of 
the morass of debt into which the Dominion 
is sinking, it is hard to see where private in- 
dustry is given much encouragement to go 


ahead. 

“No Canadian can think of a series of un- 
balanced budgets without asking this pertinent 
question: When is this type of financing going 
to catch up to us, and what will happen when 
we eventually have to pay the bills? 

“The whole question resolves itself into a 
matter of squaring up to our problems and 
tackling them with a view to solving them, let 
the votes fall where they may. 

“It may require politically suicidal efforts 
on the part of some of those in power, but if 
Canada is to be preserved as a stronghold of 
democracy, we simply have to make democ- 
racy work.” 

Canada is now entering its tenth year of 
deficit financing on Dominion Government 
account. The total of these deficits from 1931 
to the fiscal year ending next March is ten- 
tatively $980 millions. Had Mr, Dunning not 
been so diffident about prospective losses in 
wheat marketing, the total would have been 
well over the billion dollar mark. 

And note well this fact. 

The amount of these deficits is almost dol- 
lar for dollar the amount by which the 
Government ran behind on account of the 
publicly owned railway enterprise of which 
it is the proprietor. : 

The Brobdingnagian taxes contributed by 
Canadian businessmen and taxpayers have 
been sufficient to pay our way through the 
depression. They have met relief, drought and 
welfare charges. That is, business and private 
taxpayers in Canada have paid for the depres- 
sion—apart from Canadian National Railway 
deficits. 

The Government belabors business for not 
providing leadership. At the same time it 
lacks the courage and leadership which it 
knows is essential to alter the course of its 
own drift to national insolvency. 


The Art of Propaganda 
R. HITLER’S propaganda staff seems 
to include a few writers who got their 
training doing ads for Broadway. 

The chaps who write these ads are always 
able to find something quotable in a critic’s 
review. The critics may say that the show is 
“colossal but punk”; that it is a “lavish display 
of wasted effort”; that the audience sat spell- 
bound in astonishment at the nerve of the 
producers in putting on such an astonishingly 
poor show. Such comments will not stump the 
producers who will come out with an adver- 
tisement headed “Colossal! Lavish! Audience 
Spellbound! Astonishing!!!” and be able to 
say that each word was taken from some 
critic’s review. 

Something like that has been done by the 
Nazis to an article from The Financial Post, 
which is being circulated around the world 
with all the left-handed compliments care- 
fully excised. 

A couple of sentences will suffice to show 
how Mr. Goebbel’s henchmen make propa- 
ganda bricks out of critical straw. Side by 
side below are presented sentences from The 
Financial Post and the same sentences as they 
have been published in Germany: 


The Original And as me a 
Article Reprin t 
“It was to crafty 


“It was to Adolph 
Adolph Hitler and Hitler and his Na- 
his truculent WNa- tional Socialists that 
tional Socialists that Hindenburg handed 
the sceptre of power. 
“Hitler has used it 
to create a new eco- 
nomic system.” | 


‘ The Financial Post Editorial| _ 


Quebec Taxes Rise 
N A SURVEY of the Province of Quebec’s 
finances early this year, The Financial 
Post suggested that the rising trend of ex- 
penditure was not a good omen for the 
taxpayer. 

That view has now been substantiated. 

Quebec has not only followed Ontario’s 
example and increased its gasoline tax, but it 
has also hoisted corporation taxes. . 

The need of additional revenues for the 
Quebec Government cannot be denied. Con- 
tinuance of sharp increases in debt, and large 
deficits after providing for relief and colon- 
ization expenditures, would have adversely 
affected the credit of the province. 

The increases in corporation and gasoline 
taxes will not fill the present gap between 
revenues and expenditures. This makes it 
all the more important that the Quebec Gov- 
ernment should take immediate steps to put 
economies into effect. 

Continuance of the upward trend in ex- 
penditures would be dangerous. Ordinary 
expenditures alone were $22 millions higher 
in 1937-38 than in 1934-35. Extraordinary and 
capital expenditures were larger also. Net 
funded and temporary debt at Jan. 31 last was 
$134 millions higher than at June 30, 1935. 

Some of this increase has admittedly been 
necessary. For years Quebec lagged behind 
some of the other provinces, especially On- 
tario. Such services as old age pensions and 
mothers’ allowances are only recent develop- 
ments in Quebec. Highway development was 
slow and large expenditures were necessary 
if Quebec was to compete with Ontario for 
tourist business. 

But Quebec has been going forward with its 
social service and highway programme too 
rapidly, to judge from the position of the prov- 
ince. Unbalanced budgets and large increases 
in debt are disturbing to investors. 


‘Speaking of Cowardice 

HE Saint John Telegraph-Journal holds 

The Financial Post to be “un-Canadian 
and un-British.” In fact, it thinks the pub- 
lishers of The Post are “cowardly.” 

Them is fightin’ words, mister. 

Last fall, The Telegraph-Journal points out, 
Maclean’s Magazine, sister publication of The 
Post, published certain charges by Col. George 
A. Drew concerning a machine gun contract 
let by Ottawa. It adds: 

“An investigation into the facts was held at 
Ottawa and neither Colonel Drew nor any 
member of the MacLean staff took the witness 
stand and under oath testified in support of 
the charges which were made by the MacLean 
Publishing Company. 

“It was probably the most cowardly exhibi- 
tion of the kind ever offered the Canadian 


public.” 

Now, what are the true facts? When the 
article appeared, Prime Minister King set up 
a royal commission to investigate the contract. 
He invited Col. Drew to aid the enquiry. He 
offered to provide counsel at Government 
expense to assist Col. Drew before the com- 
mission. n 

Col. Drew accepted the invitation to assist. 
He did not accept any fees or expenses from 
Government for helping the Royal Commis- 
sion to elicit the facts. He attended every one 
of the Commission’s hearings, without expense 
to the Government, The editor of Maclean’s 
Magazine was also present at every meeting 
of the enquiry and was at all times available 
to give evidence or assist in any other way. 

In addition; the Maclean Publishing Co. 
appointed, at its own expense, counsel to assist 
Col. Drew, in the person of I. F. Hellmuth, 
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or service, Usually it comes through the com- 
bination of these two, plus a careful, intelli- 
gent and persistent programme of public 
relations. 

Often good work in this direction, whether 
among company employees or among the 
public at large, is handicapped and under- 
mined by seemingly trifling things. 

We have in mind a large Canadian utility 
corporation which has spent much money 
fostering public relations. Its efforts in this 
direction have’ been noteworthy and com- 
mendable. But one thing is lacking. 

The senior executives of this company are 
isolated from the public by inquisitive secre- 
taries and staff who make it almost impossible 
for a customer 4o speak to these officials either 
in person or over the telephone without hav- 
ing to explain to several people who they are, 
what they want and “if someone else won't 
do.” Even then there is no assurance of 
speaking to the person originally asked for. 

When such practices are carried to ex- 
tremes, as in this case, those who have 
occasion to contact these officials get a highly 
unfavorable impression. This destroys much 
of the goodwill carefully built up by the com- 
pany at considerable expense in other direc- 
tions. 

The management of this particular com- 
pany believes in building public goodwill. It 
spends tens of thousands of dollars every year 
in telling its “story” to the public. Such a 
programme can be quickly nullified unless 
every employee, from the office boy to the 
president, practices what he preaches. 


Editorials in Brief 

A press headline says “600,000 See Opening 
World's Fair.” But the next line is not so good. 
It reads: “Canadian Pavilion Not Yet Ready.” 

7: ~ ” 

Quebec has reduced the number of provincial 
legislators by four. That brings the total of 
Canadian lawmakers down to 849. Still too many. 


Members of the Ontario cabinet have each 
received 15 invitations to meet Their Majesties. 
It’s going to be hard for Premier Hepburn to 
avoid hobnobbing with the Minister in Attend- 
ance, Rt, Hon. W. L. Mackenzie King. 

* © . 

Several nights a week a radio station in 
Toronto puts on a discussion period for a com- 
pany selling a fizz for headaches. The other night 
one of the young men on the programme re- 
marked that the reason private business could 
not provide employment was that it was inter- 
ested only in profits and could not afford to 
employ people. This brilliant remark seemed to 
daze the other young man and he couldn’t think 
up an answer. 

Perhaps a glass of the effervescent bromide 
would have enabled him to see that it is pretty 
difficult for any company to make money unless 
it does employ, people, 

a * . 

The Monthly Message of Lord Queenborough, 
written for the Royal Society of St. George, has 
this to say about leadership: 


* “With determined “and courageous léadér- 
ship, public opinion can be created. Popular 
clamor is seldom fully representative or spon- 
taneous., It can be silenced in a moment by the 
voice of authority, provided that authority 
takes the people into its confidence and, in 
turn, demands their help and co-operation.” 


Here is a great British statesman saying in his 
own words what so many leading Canadians have 
been urging recently, namely the need for a 
co-operative effort towards solution of national 
problems. 

It is not sufficient to have: courageous and 
determined leadership “at the top.” It is equally 
important that public opinion, public under- 
standing be informed and that public enthusiasm 
be harnessed, if we are to solve the complex, 
deep-rooted national problems which beset us. 


Sayings of the Week 


“I think the majority of mankind is not so 
much frightened as tired.”—Countess Oxford. 
on oe a 


“Appeasement on Mr. Chamberlain's lines is 
now buried deep.”—Arthur Greenwood, 
. > fe 


“Bankers make it easy for people to be wise by 
coining phrases for them the meaning of which 
they don’t know.”—G. G. McGeer, M.P. 

on ” * 

“Democracy, the practice of self-government, 
is a covenant among free men to the 
rights and liberties of their fellows.”—President 
Roosevelt. 

7 + - 

“Wealthy men and the state are honored by 
being allowed to take part in the sacred work of 
education.”—Earl Baldwin. 

***e - 

“The present situation requires the immediate 
formation of a National Government on the 
broadest possible basis.” — Harold Macmillan, 


K.C., who acted as Government counsel in MP 


the fameus war-time Shell Enquiry. 

The Commission's own counsel determined 
who was to be put on the witness stand. That 
authority was not delegated by him to either 
Col. Drew or Mr. Hellmuth. He did not sum- 
mon either Col. Drew or the editor of Mac- 
lean’s Magazine to the stand. Nevertheless, 

ith their assistance, all essential facts were 

rought out. 

The Telegraph-Journal, in suggesting that 
Col. Drew and Maclean’s Magazine failed to 
assist the enquiry, has itself been guilty of 
a “cowardly” misrepresentation of the facts. 

= 4 7 


The Saint John paper goes farther and adds 
that neither Colonel Drew nor any represent- 
ative of the Maclean Publishing Co. has ap- 
peared before the Public Accounts Committee 
at Ottawa (now investigating the Commis- 
sioner’s report) to substantiate statements 
which are being made almost every week in 
The Financial Post. 

There is no need for anyone to appear be- 
fore the Public Accounts Committee to sub- 
stantiate any statement The Post has been 
making about the Bren contract, because every 
such statement has been based upon the evi- 
dence and comments published by Commis- 
sioner Davis, in his report, facts which he 
himself declared were not in dispute. 

Colonel Drew, Maclean's Magazine and The 
Financial Post have presented the facts. Every 
statement of fect they have made has been 
completely substantiated by the evidence and 
the Commissioner’s report, The responsibility 
for further action now rests with Prime Min- 
ister William Lyon Mackenzie King and 


| Parliament, of which the Public Accounts 


Committee is a part. 


“No nation and no authority can go on in- 
definitely spending more than is taken in by way 
of revenue.”—Chester S. Walters, Deputy Pro- 
vincial Treasurer, Ontario. 

7 . 7 

“We have learned through experimentation 
that Government spending for relief purposes 
and in public construction affords but temporary 
relief.”—William Green. 

* * » 

“I have come to the conclusion that Guy 
Fawkes was the only fellow that ever went to 
a Parliament in the right frame of mind.”— 
G. G. McGeer, M.P. 

+. . ” 

“I am not it? favor of a change in Canada’s flag 
as I am of the opinion that public officials should 
spend more time in the solution of the country's 
financial problems and difficulties.” — C. E. 
Gravel. 

* 28 ¢@ 

“We cannot afford to drift. We must take vig- 
orous hold of our problems and as realists, see- 
ing our difficulties take aggressive action.”~— 
Hon. G. Howard Ferguson, 

> ~ ” 


“It is vitally essential that we avoid the piling 
up of indebtedness for today’s relief on future 
generations." — Hon. Eric Cross, Minister of 
Public Welfare and Municipal Affairs, Ontario. 

7 


“The mass mind is a terrible danger, and where 
it exists, or can be made to exist, the progress 
toward the extinction of spiritual freedom is 
rapid and certain.”—Earl Baldwin. 

. 7” 7 


“A hundred million dollars can be found as 
often as required to pay for political fears and 
doug tne ten acres 
C. George McCullagh. er 

“There are many isms today to protect us— 
Nazism, Communism, Fascism and so forth—and 
the greatest nuisance they are. But most of them 
will eon ere out, There is only one 
ism which kills the soul, and that is imigm.” 
—Lord Tweedsmuir, " oe 


PORASSICK® 
—Cartoon by Grassick. 


BIG CHIEF DUNNING: “It is in the field of private investment that leadership and courage are most 
needed in Canada today . .. their efforts, heart-breaking at times, have my sincere admiration.” 


Post-Scripts .._.. 


Mining Mahomet 

The mountain is going to Mahomet. 
Selwyn Gwillym Blaylock didn’t 
want to be rooted out of his 
home in Kim- 
berley, B.C., 
if they made 
him president 
of Consoli- 
dated Mining 
& Smelting 
* Comany. Last 
: week, they 
made him 
president and 
‘ said, in effect: 
Take the head 
office 

you. 


real, in the 
shadow of the 
ee oor ee 
remains the 
8. G. BLAYLOCK nomatina’ Tindal 
office of this C.P.R.-controlled en- 
terprise. Administrative and de 
facto head office goes out to the 
foothills of the Rockies. There Dr. 
Blaylock has built himself a house 
he likes, There his interests and 
his soul are rooted deep in the mines. 
the laboratories and the plants of 
Trail, the home of the fabulous 
Sullivan mine. : 

It is doubtful if any other key ap- 
pointment in Canadian industry has 
ever brought such widespread satis- 
faction, Mining and financial circles 
have been growing a bumper crop 
of respect for this big bear of a 
man. Over six feet tall, he is tousle- 
headed, 220 healthy pounds, has a 
quiet manner and a ready twinkle 
in his eyes. 

Smelters has been a puzzle to the 
financial world quite a few years 
now. Such vast sums spent on ex- 
ploration of outside properties; such 
puny results. Such a vast organiza- 
tion and its stock so widely held; so 
little facts known about the details 
of its operations. 

In the three months the presidency 
has been vacant, many names have 
been called by rumor to ascend the 
Smelter’s throne. Not one, perhaps, 
would have brought out such im- 
mediate and unanimous confidence 
in a brighter, richer future for this 
great Canadian enterprise. 

Dr. Blaylock has been a Smelters 
employee for the past 40 years— 
ever since he graduated from Mc- 
Gill University. He is freely given 
credit for directing, through a score 
of years, the operating end of the 
business along highroads of metal- 
lurgical triumphs, operating econo- 
mies and a uniquely advanced sys- 
tem of labor relations. 

With the true modesty of real 
ability, Dr. Blaylock takes the job 
believing that he can do something 
important for his employees, his 
shareholders and for Canada. 


Trams, Meat, Tennis 


Meat packing and tramways have 
little in common, but for R. N. Watt, 
newly elected president of Montreal 
Tramways Co., they cover his busi- 
ness career. 

After leaving 
the collegiate 
institute ~ at 
Barrie, Ont., 
he taught 
school for two 


to school to 
take a course 
at business 
college. 

His  busi- 
ness career 


packers of 4 
Toronto. Two > rare 

years later he moved to Montreal 
for the same company. In 1913 he 
was made manager of the Montreal 
branch and from 1920 to 1929 served 


.on the board of directors. 


In 1930 he jumped from meat 
packing to the tramway business, 
joining Montreal Tramways Co, as 
assistant to President Julian C. 
Smith. In 1934 he was elected vice- 
president; in 1936, managing direc- 
tor. This year he succeeded Mr. 
Smith as president. 


R. N. Watt has two hobbies, ac- 
cepting safety awards on behalf of 
the company he now heads, and 
tennis, Montreal Trams has long 
been to the fore in safety work and 
the company is recognized all over 
the continent in this regard. 

The other hobby is more personal 
and to which he gives what time 
he can spare. To tennis players he 
is known as lent of the Can- 
adian Lawn Association. He 
is also known as the father of a 
second Robert Watt, who has won 
a place for himself on the Davis Cup 
team on several occasions, He has 
a further reason for athletic fame, 
in that he and his son combine to 
make one of the strongest father- 


Ea BAR lag hs AA 


In Mont-. 


and-son tennis teams on the contin- 
ent; in fact, they have walked off 
with the North American champion- 
ship. 

There is a third reason for fame, 
if one may be permitted to pun, 
namely, that the energy needed to 
keep Montreal Trams in operation is 
measured in “watt(s).” 

*. + ” 


Man of Faith 


Last week we mét a man who has 
unbounded faith in the future of the 
electrical industry. He does not see 

this business 

as one that 

has reached a 

positionof 

stability. 

Rather, he 

stresses Tre- 

search, con- 

inual and ex- 

pensive, as a 

means of fost- 

ering new ap- 

plications for 
electricity. 

This man is 

John R. Read, 

newly-elected 

president of 

Canadian 

JOHN BR. READ apes 

He mentioned just a few things that 
strengthen his faith in progress for 
the electrical industry. Television is 
one. Not yet developed to the ex- 
tent that should be possible eventu- 
ally, commercial television broad- 
casts are being inaugurated now. 
Canada has only two population 
centres, Toronto and Montreal, that 
would offer a sufficiently concen- 
trated. market for television in its 
present stage and even here the idea 
is not feasible. 

Another development in which 
John Read believes is the fluorescent 
lamp. Perhaps this will not replace 
existing types for general illumina- 
tion but it seems to him to open up 
a new field for decorative and dis- 
play lighting. Still another promis- 
ing development, ret yet commerci- 
ally feasible, is the transmission of 
electrical energy by short waves. 
Experimentally, bread has been 
toasted, corn popped and lamps lit 
by directing short waves in the direc- 
tion of a short wire connected to the 
bread or the popcorn. 

All of this illustrates Mr. Read’s 
philosophy for his job. 


The new president, received what 
he terms a “higgledy-piggledy” edu- 
cation. It was actually an education 
of labor: John Read started with 
Westinghouse in 1899 as a student 
engineer at the East Pittsburgh 
plant of the U.S. company. Student 
engineers in those days were ma- 
chinists, mechanics or laborers in 
manufacturing and moved through 
the plant to the testing and engineer- 
ing departments. 

A couple of years ago when visit- 
ing the plant of the Niagara Falls 
Power on the American side, Mr. 
Read recognized an old friend. It was 
the only hydro-electric generator 
built, to his knowledge, in which the 
“fields” revolve around the outside 
of the armature, reversing the usual 


procedure, Although never adopted | & 


elsewhere, this design, on which Mr. 
Read worked while a student engi- 
neer at East Pittsburgh is still oper- 
ating and producing 25-cycle current 
which Ontario Hydro distributes 
through the province, 


With the exception of a year with 
Northern California Power Co. dur- 
ing which he developed quite a 
reputation as an authority on the 
construction and operation of gold 
dredges, Mr. Read has been with 
Westinghouse ever since 1899. He 
came ‘to Canada in 1904 as a sales- 
man and engineer in the Vancouver 
office of Canadian Westinghouse. 
In 1908 he became district manager 
and held that job for 28 years. 
Brought to Hamilton head office in 
1937, he was made vice-president in 
charge of manufacturing, patents, 
engineering and plants. The next 
year he became a director and now 


nt. 

A modest, self-effacing person he 
is better known on the Pacific Coast 
than in the East. His promotion is 
a tribute to hard work, loyalty and 
organizing talent. A former presi- 
dent of several Vancouver organiza- 
tions, and past chairman of the Van- 
couver section of the American In- 
stitute of Electrical Engineers, Mr. 
Read was for years a leader in the 
good roads movement and head of 
the Automobile Club of B. C. 

Bridge River Power Co., in British 
Columbia, owes its start to Mr. Read. 
Along with a few other men, he 
organized this company, built its 
plants and served as general man- 
ager from 1918 to 1923 when it was 
sold to B. C. Power Corp. 

Mr. Read was born in Virginia in 
1881. His first job being with the 
Sterling White Lead Co. of Pennsy]- 
vania A modest golfer, he admits 
once playing a record round with a 
score of 60. 


i 
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“Mayor” Fred Johnson 

Fred Johnson’s election as a direc- 
tor of the Bell Telephone Co. of Can- 
ada follows the company’s policy 
of giving recognition to the men 
within the organization who have 
done outstanding work. He succeeds 
the late J.-E. Macpherson, another 
“Bell” man who achieved an envi- 
able reputation in his own com- 
pany and the Canadian telephone 
industry. 

Born in Southport, England, Fred 
Johnson began his telephone career 
with the National Telephone Co. 
there in 1904. After six years with 
that company he came to Canada 
and joined the Bell Telephone Co, 
in Montreal. He was successively 
division auditor of receipts, chief 
accountant, assistant comptroller 
and comptroller before being ap- 
pointed vice-president in charge of 
accounts and finance on Oct. 1, 1935. 

” ° * 


Back of this matter-of-fact record 
of advancement is an interesting 
story of how Fred Johnson came to 
occupy one of the senior positions 
in the company. When he was 
auditor of receipts, the late vice- 
president of finance, E. Palm, de- 
cided that the time had come to re- 
vise the company’s accounting sys- 
tem to make it uniform with the 
standard A. T. & T. practice already 
adopted by practically all the major 
systems on the continent. He picked 
Johnson to study and put in force 
the new system. To that end John- 
son went to New York, where he 
stayed for over a year studying the 
A. T. & T. system. He returned and 
took over the responsibility of re- 
vamping the Bell Telephone Co. of 
Canada’s system of accounting. 

While Fred Johnson's interests 
have been largely centred in his 
work, still he found time to take 
an active part in putting the finan- 
cial affairs of a Montreal suburb on 
its feet. Some years ago he was 
living in the neighboring municipal- 
ity of Mdunt Royal, which has the 
distinction of being connected to 
Montreal by a tunnel. He took an 
interest in the affairs of the town, 
culminating in his election as Mayor, 
The townfolk still talk of the time 
when Fred Johnson was mayor. 

- a os 


John Irwin and Oil 


John Irwin is back in the oil 
business! 

His election as president of Can- 
adian Oil Ltd. puts him at the head 
of one of the larger oil refining and 
distributing companies, not so big as 

the company 
he once head- 
ed,s McColl- 
Frontenac 
Oil, but. still 
“4 large enough 
to rank as one 
of the more 
im portant 
units’ in the 
industry. 
This “turn 
of the wheel” 
is interesting 
many people 
in the oil and 
financial 
business. 
Some years 
ago John Ir- 
ey win was iden- 
tified with Commercial Alcohols. 
He then became interested in Na- 
tions Oil and later Frontenac Oil 
Refineries. The latter was a “local | 
show” in Montreal and of no par-| 
ticular importance until John Ir-. 
win’s friend, A. J. Nesbitt, conceived 
the idea of making an offer for Mc- 
Coll Bros. property, which was 
accepted, and the two units merged 
into McColl-Frontenac Oil Co. 


McColl-Frontenac prospered and | 
expanded, so much so that in a few 
years it was recognized as the third | 
largest oil refining and distributing 
company in the Canadian field. All 
went well until one morning John 
Irwin and his associates woke up to 
find that a controlling interest in 
the company had been bought by 
Texas Corp. In the consequent ex- 
citement and jockeying about, the 
“old crowd” were replaced by Texas 


JOHN IRWIN 


nominees and John Irwin was out of 


the oil business. 


His re-entrance into the industry | 
as head of Canadian Oil has caused 
a few heads to wag. It would not be 
surprising if John Irwin and his 
associates made themselves felt as 
an important competitive force, and 
if Canadian Oil assumed greater 
activity; in fact, it already has done 
so, having secured part of the Shell 
Oil equipment and property in 
Montreal East. This strengthens the 
company’s position in the Montreal 
field and helps round out its refin- 
ing and distributing facilities. 


Stop Me If 


Chief of Police—Can you give a| thing exceeding £3,000,000. 


description of your missing cashier? 
Banker—He was about five feet 
five inches tall and $7,000 short. 
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Editor, The Financial Post: 

I have just read with inte 
article’on the railway labor sc" 
and feel impelled to commend y 
on it. ~ 

I feel that your editorial 
a eeago are the soundest “a 
rr tten that we have in Canada 

I often wonder why there 
papers and men, who are wade ia 
enough to tackle the problem o 
Canada from this angle for it seems 
inconceivable, that most leaders of 
opinion do not realize that this is 


; the key to our domestic troubles in 


Canada and U. S. 

The politician is considering }; 
self and his own petty jobe = 
businessman fears the boycott ot 
unions, and the union leaders are 
willing to go to the very edge of the 
abyss of dictatorship for their own 
little personal aggrandizement. 

Dictators do bust unions 
attitude is bringing ditt 
near. Each political leader sneers if 
the other mentions a nationa} Zov. 
ernment which could tackle this ang 
other problems. If prices, including 
labor, do not come down we can 
never compete with other countries, 

Then there is not one bit more of 
unproductive work being done that 
can be avoided. (Who can pay an 
ordinary man union or even mini. 
mum wages to keep a garden pretty 
or a dozen other things which are 
unnecessary but nice to have?) At 
present this is saved—to pay a tax— 
for the Government to pay relict 
yet people wonder why there is not 
more work. Dozens of jobs are left 
undone because employers are yn. 
willing to individually buck the 
unions and the halfbaked public 
opinion. Mr. Peterson of Farm and 
Ranch Review, Calgary, is the only 
voice occasionally raised along these 
lines. 

Attention is always focussed on 
large employers of labor. It seems 
to me that if the way were opened 
to cheaper labor there are thousands 
of small employers who would fee! 
free to go ahead and employ again, 

This is, of course, not railway, put 
bearing on the question and directly 
related. If this is not done willing. 
ly I fear we will all be “heiling” 
some Hitler. It is a question of doing 
this with freedom or lack of free. 
dom. 


A READER. 
British Columbia. 


Other People’s 


Views ... 


Sensible Procedure 
Imperial Magazine 

An “economic research” organiza- 
tion that is in business to make 
money by advising people how to 
invest money says: 

“Before you invest, investigate; 
and, if you have already purchased 
securities with your savings, be sure 
that you have adequate information 
regarding them. When you can get 
sound and unbiased advice, based 
on a knowledge of fundamental con- 
ditions and a detailed survey of the 
company and industry concerned, it 
is running unnecessary risk to buy 
a ‘pig-in-a-poke,’ or to continue 
holding investments which may be 
unsound.” 

Nobody can take exception to that. 


But why not go one step further 
and investigate the investigator? 

We have made a few snooping en- 
quiries and we find that an u- 
healthy percentage of professioral 
soothsayers have failed to do well 
with their own money. All that 
many of them have to show for years 
of hard work is a business that pays 
them a salary for telling others how 
to make from 25% to 200% a year 
in the stock market. 

When an investment counselor of 
a stock market prophet asks for the 
privilege of making a survey of 
one’s holdings, why should not the 
victim ask to see a certified list of 
the holdings of the would-be 
advisor and a copy of his income tax 
report for the preceding year? 

This would seem to be a sensible 
procedure. 


Montreal’s Credit 
Evening Standard, London, Eng. 
The city should be interested in 
the new City of Montreal loan. It 8 
being floated in Amsterdam by the 
leading Dutch banks. 
The issue is for £800,000, with the 


| possibility that a further £800,000 


will follow. The bonds carry 4% 
and are being issued at a price 
equivalent to 100% Canada. They 
will mature in 20 years. 

The credit of the City of Montreal 
ought to be very good. The issue 
certainly will appeal to the Dutch 
people and it should go well. There 
is no reason whatever to believe 
that the full service of the loan vill 
not be maintained. 

There are, however, curious fea- 
tures of the situation. For sever 
years past Canadian authorities have 
been reducing their two and three 
way bonds—i.e., bonds payable ™ 
Canadian and American dollars and 
in sterling. 

Those issues were found to be 
very expensive to the borrower. An 
now Montreal comes along and %* 
fers a two-way bond, payable @ 
Canadian dollars and guilders. S° 
that it seems that the very satisfac 
tory process of eliminating this 
feature in Dominion borrowing 4 
being reversed. It is a pity. 

Because of the large amount of 
debt repaid and the small amount 
of new borrowing, Canadian bon 
are at about the highest levels ev¢ 
—Canadian Government perpetué 
stocks being even higher in value 
than the corresponding British Gov 
ernment securities. According, 
Montreal could easily have done its 
refunding operations in Canada. 

The reason for the Amsterdam 
arrangement is doubtless 
city authorities did not wan 
themselves down to restrict: . 
expenditure and on financing met 
ods which the Canadian bakes 
would have liked to have placed 
them as part of the terms of findi 
money. 

Amsterdam is less particulat 
this matter at the moment. Curlou 
enough, too, Montreal need Te? : 
not borrow at all, for that city _ 
large amount of uncol tax . 
due to it from its citizens. The a 
collected taxes, I believe. total som 


The French, of course are no! gon 
taxpayers, but the Dutch will 
the bonds a good investment 
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Gains in Export Trade 
Help Current Business 


Business Generally Inclined to Adjust Itself to Threat | S12 


of War as Chronic Condition — Armament 
Demand to Take Up Slack 


Business is showing @ greater tendency to adjust itself to war threats 
gs a chronic condition, Weather is still backward but has improved t6 
an extent to remove one of the obstacles to business recovery, while the 
Furopean tension remains. ; 

This checks the demand for certain lines of goods such’as furniture; 
owing to disinclination of many people to indulge in heavy expenditures. 
The armament demand for war materials and equipment is expected to 
take up the slack in due course, as even if there is no war, there is littlé 

of any relaxation of the armament programme: Meanwhile 


prospect am 


business is holding 


As far as lighter goods such as clothing and are con- 
cerned, there has been a fairly active movement, This is especially 


up well. 
os . e 


noticeable on fine, warm days. Merchants report that some young men |: 


who would ordinarily buy two suits are only buying one, on the chance 
that they may be in the army before Jong. Others take a chante on peace 
being maintained for another 12 months. 

Employment has been well maintained for the time of year, and while 
the Dominion Bureau of Statistics weekly index of economic conditions is 
slightly lower for the week ended April 22, gains ‘are shown in four of the 
gix fundamental factors which compose it. ‘ 

os o o * 

The improvement shown in Canada’s foreign trade in March, over 
both the preceding month and the same month last year, was an en- 
couraging factor. Total domestic exports at $76.1 millions were up over 
$14 millions from the previous month and almost $2 millions over March, 
1938 . 

The increase was due largely to expansion in-sales to United States, 
which at $31.5 millions were $8 millions higher than a year ago. Sales 
to United Kingdom, however, were smaller while declines.were shown 
in exports to most other countries. 

. cz - 

In different sections of the country, according to latest reports, con- 
ditions are generally favorable. Lumbering and mining have been active 
in British Cqlumbia while the people on the Prairies are optimistic over 
the good supply of moisture in the ground. In central Canada business is 
holding up in spite of the European tension, while in the Maritimes 
general conditions are reported as fairly’good with the British demand 
for lumber improving. 

The concessign made in the budget of an allowance in income tax 
to firms expanding their plants is expected to stimulate construction. 

» . * ;* 

From the United States the news has also been more optimistic. In 
spite of the disruption caused by the coal strike, industry has remained 
on a fairly even keel. A number of important indices moved up during 
the week although the effect of these was offset to a large extent by the 
depressed condition of the coal industry and a greater than expected 
decline in steel operations. Railway carloadings were higher than a 
year ago. With United’ States our best customer every indication of 
improvement there is of importance to this country. 


Business Indicators 


Current business quiet, with in April lower than year ago, 
D.B.S, index for week ended April total for year to date down 3% 
22 down 4/5 point from previous from 1938, 
week and 2.3 points from last Newsprint exports in March 
year. : above last year, total for first 
Country retail sales for week quarter up 9.8% from year ago. 
ended April 22 show smaller de- Crude oil production in Febru- 
cline from 1936 than. week pre- ary lower than year ago; but total 
ceding. for two months above 1938 total. 

Employment index for all in-. Bank debits in March higher 
dustries at Aprill down 1.6 points than year ago, total for first 
from March and 1/10 point from quarter below 1938 level. 
year ago; index for manufacturing Trend of business shown by The 
up 1/10 point from previous Financial Post Business Index 
month, down 3.7 points from year and following key factors, new 
ago. items for week being marked 
Construction contracts awarded  thus-. 
Apr. 22 Apr. 15 Apr.8 

73 73.3 13.2 
108.0 


Apr.1 Apr. 23/38 
73.3 82.4 
108.1 


Dec. 
118.7 


Commodity prices ...+... seettece 
Weekly index 


Financial Post index 

Retail index no. of sales 

Dept. store os 

Wholesale 5 

Country (% change fr. last yr.) 
Employment D.B.8. Index— 


All industries .....sesseee eee 
Manufacturing ........sssevese 
Wage earners, No. (000) 

Living costss 


Bailways— 
Carloadings, week (Apr. 22) 244,066 
C.N.R, gross (week) Apr. 21$ 3,358,434 
C.P.R. gross (week) Apr. 21 $ 2,285,000 
C.P.R. net revenue (Mar.) $ 773,550 
C.N.R. net revenue (Mar.) .. $ 40304,399 
Iron and Steel (March)— 
Pig iron production (tons) 40,723 
Steel ingots and castings . 
prod. (tons) 
Automobiles (Number)— 
Passenger Cars: 
Domestic sales* (Mar.) .. 
Factory output (Mar.) ... 
Trucks and Buses: 
Domestic sales (Mar.) .. 
Factory output (Mar.) ... 
Exports Mar.) 
Financing (March): 
Used 
New 
Construction— 
Contracts awarded (Apr.). $12,303,200 
Cement, bbis. (Jan.) 
Agriculture 
Flour prod., bbls. (Feb.) .. 
Flour exp., bbis. (Mar.) ... 
Wheat exp., bus. (Mar.) ... 
Cattle sales (Mar.) 
Hog sales (Mar.) 
Sea Fisheries (Mar.)~ 
Catch, cwts. 
Landed value .....s006 sone 8 
Newsprint (tons)— 
Production (Mar.) 
Exports (Mar.) «..+scees eee 
Mining and Otis— 
Coal prod., tons (Mar.) ..+ 
Coal imports, tons (Mar.) .. 
Gold prod., fine oz. (Jan.) . 
Nickel prod., lb. (Feb.) ... 
Copper prod., Ib. (Feb.) .. 
Crude oil prod., bbis. (Feb.) 
Crude oil imp., bbls. (Mar.) 
Electric Power Output (Mar.)— 
Total monthly m.K.w.f, ...- 
Foreign Trade— 
Imports (Mar.) 
Exports (Mar.) 
Other Industrial Facters— 
Dressed Jumber exp.: 
M. bd. ft. (Mar.) 
Shoes, prod., pr. (Feb.) .-« 
Cotton imports, Ib. (Feb.) . 
Raw rubber imp., Ib. (Mar.) 
Cigarette cons. (Mar.) No.? 
Sugar manufactured, Ib.§ .. 
Finance— 
Bank debitst ‘(Mar.) 
Bond sales (Mar.) , 
Life insurance ‘(Mar.) .... $ 33,578,000 
*D.B.S. All-Canada figure comprising over 90% 
1000's omitted. For four weeks to Mar, 
:Unrevised figures covering N.S., P.EL, N.B., Qu 
‘For average family per week, food. fuel, rent. 


1,247,940 
63,731,653 - 
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2,746,365 
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41,137,100 
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1,770,513 
869,099 
13,520,238 
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207,620 
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1,595,780 
1,184,210 1,242,500 


629,661 648,705 
563,710 521,971 


3,629,707 
839 


238,380 
392,260 


224,604 
203,728 


1,219,054 
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361,086 
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351,870 


220,648 
4217,650 


41,160,964 
4538,554 
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Maclaren-Quebec 
Power Company 
4% First Mortgage Bonds 
Due May 15, 1959 
Price: 97 and interest, to yield 4.23% 
Descriptive circular ow request, 


Royal Securities Corporation 


~ Limited 


244 St. James Street 330 Bay Street 
Montreal ‘ Toronto 2 


Helifax, Saint John, Otiews, Winnloat, Ear. haere 
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JOHN C. KIRKWOOD 


ways of doing things in the plumb- 
ing ané@ building industry, Mn 
Parry made an advance visit to the 
New York Worlds Fair, to learn 


about “the latest,” and he. tells cons 


about his discoveries in April 15 


issue of Sanitary Engineer. He tells | Lite ins. 


about the “Cabranette Kitchen,” 
which he describes as being “one of 
the neatest units I have ever seen.” 
In a compact space are assembled a 
refrigerator, a storage cabinet, a 
sink and a range—all in a width of 


48 inches! Hollywood wants brides | Biag. permite 


to be slim to match! 
* ¢ @ 


Hard Work Survives 


An advertisement of Canadian 
Carborundum Company in the 
April issue of Canadian Machinery 
informs its readers that there are 
still some jobs in industry that are 


done by artist craftemen—as it was | Ban! 


in the old guild days. The adver- 
tisement begins: 


“Down in Corning, New York, 
a@ group ‘of artisans devote their 
lives: to making “the famous 
Steuben. ware. 
clear, so well designed and 
such beautiful hand workmanship 
that it has taken its place in the 
great museums of the world, 
Steuben ware is made entirely by 
hand, each operation requiring in- 
finite patience and.skill. Wher- 
ever a design is called for, it is 
cut on the crystal- by delicate en- 
graving with a copper wheel... 
one of the rarest and most diffi- 
cult of all the handicrafts. Where 
a monogram is indicated, the 
graver is faced with his most 
exacting task.” 


Then the advertisement tells of 
the part played in the operation by 
copper wheels on which flows, 
mixed with oil, a special carborun- 
dum-made abrasive powder. 

> ~ * 


Tea’s Anniversary 

Another advertisement—this one 
in, dian Grocer, by. National 
Grocers Company—likewise opens 
with very interesting paragraphs as 
follows: 


A parade in London, England, 
recently included three immense 
saddled elephants carrying 37 sil- 
ver and chromium-bound chests 
of tea as part of a publicity drive 
to stimulate the sale of tea in Eng- 
land, At auction the chests of tea 
brought prices ranging from $6,000 
to $100. Thus celebrated was the 
Empire Tea Centenary. 

The first shipment of tea grown 
in the British Empire was receivy- 
ed at the London docks in 1839 
and brought the price of 25 shil- 
lings a pound. 

Tea was a Chinese monopoly 
untt 1834 and had been sold in 
England since 1657. The British 
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Greater Business Activity 
Ou and on Prairies 


in Quebec gained in March over February and over 
showed improvement over a year ago but busi- 


February . The other economic areas 


cheques cashed at branch banks. Gains were shown for 

‘five areas, but compared with a year ago a decrease 

tario. Construction contracts showed substantial gains in 

over the preceding month and 1936. They were lower in the 
times, Ontario and the Prairies in both comparisons. British Columbia 


a gain over February. 


trade of the Prairie Provinces was more promising. Wheat 

at country elevators showed a marked increase and prices after 

adjustment were somewhat higher. Improvement was seen in 

the cotton textile industry in Quebec while meat packing and steel opera- 
tions were substantially higher in Ontario. 4 


Regional Business Trends 
; Change 


1938 


ocoes 
‘ 
eee cateee tons 
Pereeeeeeteaee . 30, 


Oe ee Peet Hee 


. contracts .... 


BD csedes- 


Bona, 00 
"aia 
838 
on 
7;255,306 
220,648 
144.8 
3,407,000 
1aen 
15,058 
1,068 
908.957 
108.0 
142.0 
95,697 
17,540 
110.8 


789,000 
282,000 


Soresrhe@: 


++++] 
a 


+i} 

es 

— wre 

’ we~4orevew 


4° SRR etece 
Livest’k slaughterings® . 
Steel prod. ....... tons 
Auto. 


Prairie Provinces 
Constr. contracts ..... 8 


wr So-asoe 
ore-werse 


P+Eti+i t+} 


eb 


sales .... $0 
ts .... $000,000 
-h, 000 


+ 
= 


Life ins, 
Bank debi 
Elec. pwr. ors k 203,305 


Soce@ee re 


7 
4 
113.5 


e Dheeer 


wn 


Me > 
neggess 


[+++1++t 


toris 


bee 


I 
#1926100. 
**Cents and eighths of @ cent per bushel. 


— now produces over 800,- 
000, pounds of tea a year. 


Men’s Clothes 
Mary Lowery Ross can't take i 
meaning that she has been roused 
by the jibes of mere men at 
women’s clothes to attack. men’s 
clothes. She uses the May 1 issué of 
Maclean’s Magazine to carry her 
missiles.. Migs Ross says: “In com- 
parison with the female of a gener- 
ation ago, the male wag a ‘compara- 
tively unified figure. He wore stow 
shoes and woollen socks, a three- 
piece wool suit, a starched shirt and 
collar, and a felt hat. He still does.” 
And she says, also, “the modern 
man presents a quaint and fantas- 
tically beswaddled figure,” and 
then proceeds to!analyze man’s at- 

tire, item by item. 

Post readers who want to see 
themselves as they are seen — by 
Mary Lowery —should “ réad 
her article, “Your Clothes and Our 
Clothes.” . One feels like toasting 
women after reading this article 
—"God bless women—and guard us 
men!” 

* - s 
Cold § e Lockers 

Locker cold storage plants have 
arrived in British Columbia, I have 
not heard of their arrival in On- 
tario. Cold storage plants are not 
new; what is new is the locker idea, 
These new plants are being estab- 
lished in the farming communities 
of the lower B. C. mainland. 

The Abbotsford plant, by way of 
example, has accommodation for 500 
lockers, and a fur-bearifig animal 
feed storage room. This latter room, 
says Modern Power ané Engineering, 
is giving much satisfaction to the 


YOUR WORK DESERVES 


this brilliant, up-to-the minute 


NEW 
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The sensational Royal New No. 1 is a veritable engineering 


triumph! Money simp 


value. Satin-smooth and almost effortless in 


ly cannot buy better 


tion— 


it types the neatest, cleanest-cut letter that ever left your 
office as a free advertisement for your business efficiency. 


Features, a8 modern as 


Touch Control, adjustable to individual 
finger comfort keyboard; non-glare finish; 


bars, etc., and the 
MAGIC 


No more troublesome hand-setting of 


tomorrow’s paper, include: 
mens pu 
= types 


MARGIN 
This in- 


genious innovation, exclusive to Royal, does it automatically 


at the touch of a finger. 


Telephone yilat Royal Dealer immediately for a 
DESK TEST 
in yeut-aflae Bt cur enpente 


ROYAL TYPEWRITER COMPANY LIMITED 


' Factory and Sales Offices: . __ 
731-735 BOURGET ST. + MONTREAL 
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fur farmers of the district, The chill 
room is largely patronized by farm- 
ers for storage of home-killed meats 
which they are holding either for 
future consumption or for sale on a 
more favorable market. All three 
plants have an overnight cold stor- 
age room for the convenience of 
local merchants. Frozen fruits and 
vegetables have been introduced to 
British Columbia during the past 
year or two by the large cold storage 
plants, and these smaller commun- 
ity plants are now following up this 
lead and.ere developing this phase 
of the fruit and vegetable packing in- 
dustries in the Fraser Valley. 
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B.C. Surplus | 
"Expenses Largest Ever 


ee 


Province of British Columbia in 
the year ended March 31 had a sur- 


These figures are before providing 
or rélief costs. 
Ordinary revenues and éxpendi- 
es of province again went to new 
Revenues totalled $32.6 mil- 
pared with $31 millions in 
amounted 


ment in the budget 
Celumbia, due to increases in rev- 
enues. In 1935-34 ordinary revenues 
amounted to $20.2 millions and ordin- 
ary expenditures to $20.5 millions. 

~ Relief Costs? 


No information is available ag to 
rélief costs in British Columbia in 
1938-39. It was, however, the first 
year since 1930-31 the province 
had not borrowed from the Dominion 
Government to pay relief costs. Hon. 
C. A. Dunning, federal minister of 
finance, in his budget speech stated 
no relief loans had been made to 
British Columbia last year. In fact, 
there was a repayment of $129,506. 

Hon. John Hart, B. C. Finance Min- 
ister, recently stated the B. C. Gov- 
ernment had reduced its gross debt 
in 1938-39 by $2.3 millions and net 
debt by 41.3 million. 


Gain Shown in Output 
Of Dominion Coal Co. 


From Our Own Correspondent 

MONTREAL.—Production at Dom- 
inion Coal Co.’s collieries in April 
showed an increase over March and 
over April of last year. During the 
past month 262,549 tons of coal were 
hoisted, an advance of 54,281 tons 
over April, 1938), and of 5,504 tons 
over March, 1939. 


SECURITIES-FOR 
INVESTMENT . 


Suggestions for the purchase of 

government, municipal and cor-\ 

poration securities are made to 

suit the requirements of the 

individual investor. Consult any 
of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Moutreal Winnipeg Vonseuver Vietoria. «Now York = London, fing, 


New Issue 


M°LEOD, YOUNG, WEIR « Co. 


Metropolitan Building, Toronte 


Ottawa T 
‘elephone: Gigia 0168 
Correspondents in New York and London, Bag. 


Gatineau Power Company 
51/.% CUMULATIVE PREFERRED SHARES 
$100 par value 
Price: $97.00 per share to yield 5.67%, 


Descriptive circular will be mailed 
upon request. Orders may be tele- 
phoned or telegraphed at our expense. 


~ Hamiltes 


BACHELOR CIGARS 


100% Favana Filler 
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BIG ADVANTAGES 


TRY 


PILING CONSTRUCTION <__ 


Here are five big advantages of Algoma 
Stee! sheet piling construction In building 


or repairing retaining walls, wharfs, coffer 


dams, drainage and foundation structures: 


4 RAPID CONSTRUCTION. The compact interlock 


provides easy threading and driving. 


LOW MAINTENANCE COSTS. Even built inte ex- 
isting structures Algoma piling can often reduce 
maintenance costs or save expensive rebuilding. 


3 LONG LIFE—resists wear in all forms, permitting 


minimum allowance for replacement costs. 
Ga CANADIAN PRODUCT. 


§ suit BY THE “MEN OF ALGOMA"—for 37 years 
producers of top quality Canadian steel—today 


the only Canadian producers of steel piling. 
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FOUR GRADES—THREE TYPES 


Algoma sheet piling Is supplied in four different 
grades of steel—structural grade carbon steel, high 
tensile carbon steel, copper-bearing and copper-. 
chromium alloy steels. It Is rolled also in A, B and € 
types—type A is for average duty purposes; type 
B gives large covering area at a low weight per 
square foot; type C is for heavy duty work requiring 
greater length of pile or greater resistance to pres~ 
sure, or both. We also supply tie rods, turnbuckles, 
fabricated corners and driving caps. 

Full consultation Is offered on piling construction 
problems of every kind. : 


ALGOMA STEEL CORPORATION, LIMITED 
Montreal — SAULT STE. MARIE Toroste 
B.C. Agents: F. Drexel Company, Vancouver 
Sheet Piling Engineers: H. BE. McKeen & Co. Limited, 901 Keefer Building, Montreal 
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Paper Committee Surveys Past Year 
Commenting on Price and Pro-rating 


From Our Own Correspondent 
MONTREAL.—The annual report 
of the paper committee of American 
Newspaper Publishers Association 
reiterates its views on the prorat- 


portance of securing guarantees in 
paper contracts that the price will 


Necessity of reducing expenses 
through savings of newsprint paper 
used, and current developments in 
connection with southern pine news- 
print, are other features of the re- 


The report is divided into nine sec- 
tions, of which six are of direct in- 
terest to investors and others inter- 
ested in the newsprint industry. On 
the whole the report is moderate in 
tone and along lines previously pur- 
sued by the committee. 

Text of the report follows, with the 
exception of the sections dealing with 
the opening of the Quebec North 
Shore paper mill, two items referring 
to tariff matters, and recital of the 
Great Lakes prorationing enforce- 
ment: 

Newsprint Prices 

Throughout 1938 end 1939 our 
domestic mills have maintained a 
basic price of $48.a ton, while the 
Canadian mills have maintained a 
$50 price. 

Scandinavian mills report a differ- 
antial of $5 per ton under the United 
States price at most points in the 
United States except the Pacific Coast 
and Great Lakes, where the differ- 
ential is $5 under the Canadian price. 

Conservation 


The necessity for reducing operat- 
ing costs has caused many newspa- 
pers to adopt methods not heretofore 
in general use. Because of the con- 
tinued great increase in the price of 
newsprint there has been conserva- 
tion of that product. Many methods 
of conservation have been listed in 
the Bulletins during the past year. 

Prorating of Tonnage 

The system of prorating newsprint 
production by the Canadian mills 
with the aid of the provincial gov- 
ernments, has been the subject of 
much comment in connection with 
the Great Lakes Paper Co, contro- 
versy. 

Your Committee quotes \ from 
Newsprint Bulletin No. 306, of Nov. 
30, 1938: , 

“Another thing that prorating 
means to the publisher is that he has 
no assurance as to whose product 
he will receive under a contract with 
a Canadian mill. He may receive a 
product that formerly could only be 
sold at price of from $3 to $5 a ton 
below the market.” 

In connections with prorating, par- 
ticular attention is drawn to the fol- 
lowing sections of an act to regulate 
the forest resources of the Province 
of Ontario. Assented to during 1936. 

Section 3 (e) increase the stumpage 
charges payable by any company in 
respect of timber to be cut during 


any period from lands over which} 


any company holds cutting rights 
granted by the Crown and in respect 
of timber cut from such lands and 
held, owned or uséd by such com- 
pany during any period, to an amount 
not exceeding five times such stump- 
age charges where in the opinion of 
the Lieutenant-Governor-in-Council 
such company or any person or cor- 
poration employed or controlled by 


South May Gain 
Newsprint Mill 

wn Correspondent 

.— Another south- 

ern newsprint mill is in prospect, 

according to reports from Tupelo, 


An official of the Iuka Water & 
Light Department is authority for 
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violates any of the 

Act, or the regulations, shall incur 
a penalty of $1,000 for every day dur- 
ing which such violation continues 
oh sok Seonea ae ae esecumee of 
charge y P ns 
this or any other Act and such pen- 
alty may be recovered in the manner 


provided for the recovery of timber | Canada 


dues by The Crown Timber Act and 
the regulations made thereunder. 

Negotiations resulted in the con- 
tract under discussion remaining 
with the Great Lakes Paper Co. but 
for 1939 the tonnage required under 
that contract was reallocated to 
other mills. In view of the fact that 
the contract covers a period of eight 
years, at the end of this year it will 
again be subject of negotiations. 

Suggested Contract Provisions 

Your Committee again emphasizes’ 
the importance of your ge 
guarantees in your contracts tha 
your prices will be no higher than 
that charged by any other large pro- 
ducer, preferably with an annual 
capacity in excess of 100,000 tons. 
United States and overseas mills 
give guarantees against price dis- 
crimination. 

Publishers are again reminded that 
they will serve their best interests by 
taking equal monthly quotas of news- 
print. 

Southland Paper Mills 

Financing of the Southland Paper 
Mills Inc., at Lufkin, Texas, has been 
completed, as well as the purchase of 
108,000 acres of timberlands, 

Construction of this mill is pro- 
ceeding ahead of schedule. 

The entire output of the mill has 
been contracted for covering a period 
of five years. 

East Texas Pine Paper 

During February, 1939, the first 
newspaper page ever printed on 
paper made from East Texas pine 
came off the presses of the Dallas, 
Texas, Morning News. The 17% in. 
roll contained only enough paper for 
2,500 editorial pages. 

The East Texas pine paper has a 
good face, which means that it takes 
print well, and a good tear, the print- 
er’s test for strength. It is whiter 
than the West Coast Canadian pulp, 
on which all of The News was print- 
ed except the 2,500 special pages. 

The paper came from a carload of 
loblolly and slash pine from the for- 
est that will feed the Texas news- 
print plant at Lufkin. 
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Newsprint Balance Sheet 


NSUMPTION 
(Of 431 leading newspapers as reported to ANPA) 


Tons % 
—302,764 


‘1937 
2,653,475 . 2,956,239 
1938 1937 


United oe - 5958 17,060 
Overseas .... 486,301 556,219 


—10.2 
EXPORTS 


Tons % Tons 
—11,101 —65.1 540 


ADVERTISING 


, Feb., Mar 
‘08 1938" 


Tons 
644,514 


Jan., Feb. 
1939 


Tons % 
—1,10 —67.2 
—101 —26 


Tons 
1,644 


(5% major cities) 


one Feb., Mar. 


a a 5 Lines % Agate Lines te Lines Agate Lines % 
5 165,889 tie, 418 Aa 900,529 —13.1 285,884,179 245,000,084 2,115,915 —0.7 


1938 1937 


4,593,521 


4,943,663 —1,230,624 —24.9 927,203 
UNITED STATES IMPORTS 
Decrease— 
Tons + Tons % ‘Tons 
2,809,707 036,269 —32.3 276,749 
293,953 —50,888 —17.3 43,030 41,408 

—55,222 —44.8 


1937 


NEWSPRINT PRODUCTION ° 
(Newsprint Service Bureau) 


Decrease— 


Tons ‘Tons % 
3,647,800 —1,023,220 —28.1 629,661 
945,721 125,666 —13.3 228,061 »735 


—1,148,886 —~25.0 857,722 851,440 
350,142 —61,738 —23.3 69,481 70,778 


Jan., Feb., Mar., 
1939 1938 
Tons 


Increase-+- or 
Tons —% 
—20,044 —3. 
+26,326 3. 
+6,282 0. 
—1,297 1. 


922,218 +-4,985 0. 


Jan., Feb., 
1938 


Inerease+ or 
1939 Decre 


ase— 


Tons 
259,477 
+1,622 439 

+414 +58 


7,579 17,165 


Belnap Outlines Status 


Of Newsprint Economy 


—=_—"_—_—_— 
From Our Own Coriespondent 


MONTREAL.—Capital activity in 
the Canadian newsprint industry 
was only about 25% over the past 
10 years, according to L. J. Belnap, 
president of Consolidated Paper 
Corp., who gave a brief outline of 
the economic status of the industry 
to the shareholders at the annual 
meeting. In other words, he said, it 
has taken an average of four years 
of sales to equal the capital. 

His observations on the outcome 
of operations over the past decade 
are of considerable interest in that 
they indicate that while many of the 
companies were capitalized on a 
basis of 100% operations, operations 
have averaged only 69% of rated 
capacity ‘in each of the last 10 years. 
“If interest was earned upon the in- 
vestment for 100% eapacity,” he said, 
“it must be earned with a 69% oper- 
ation.” 


Income Under Charges 


Mr. Belnap went on to say: 

“In this 10-year period there were 
some months that. producers oper- 
ated at their maximum capacity to 
meet the demands of consumers, but 


-over the full 10-year period the in- 


come was not sufficient to meet the 

fixed charges and depreciation. 
“During the 10-year period men- 

tioned, Canadian newsprint mills 


Company Reports 


Robert Gair Co. 
Robert Gair Co. reports a net loss 


of $35,785 for the first quarter of 1939 | Teport 


as compared with a profit of $14,045 
for the 1938 period. 

Directors have elected George E. 
Dyke, formerly executive vice- 
president of Robert Gair Co., as 
president to replace E. Victor Don- 
aldson who has resigned. George W. 
Brown, president of Gair Co. Canada 
Ltd., has been elected a director of 
the parent company to succeed Mr. 
Donaldson. . 

Consol. Profit and Loss Account 
Three Months Ended March 31 
1939 1938 . 
$ 


352,468 
216,646 
24.635" 


1635 
9,750 


101,437 


. This compared with $630,179 
in the like period of 1938. These re- 
turns are before income tax and sub- 
ject to adjustment on auditing. 

before charging deple- 
tion and depreciation, came within 
$4,045 of covering total interest and 
exchange of $217,899. After provid- 
ing for depletion and depreciation 
there was a net loss of $263,003 for 
the quarter. This compares with a 
profit of $142,929 after similar 
charges for the same period last 


. Three Months/Ended March 31 
1939988 


produced for sale a total of 26,200,- 
000 tons, which when compared with 
the preceding 10-year period, viz. 
1919 to 1928, inclusive was an in- 
crease of 12,000,000 tons, or approxi- 
mately 86 per cent. 

“In return for this 80% increase 
the industry received only 14% more 
dollars. The average price of Can- 
adian newsprint delivered in New 
York during the 10-year period 1929- 
1938 inclusive was $47.98 per ton. In 
the preceding 10-year period 1919- 
1928 inclusive, corresponding price 
was $78.25 per ton. 

“In the 10-year period ended 1938 
consumers paid for Canadian news- 
print approximately $1,258,000,000, of 
which about $200,000,000 was paid to 
the transportation companies, which 
left $1,058,000,000 to cover the cost of 
material, power, labor, other ex- 
penses, taxes, reasonable deprecia- 
tion, and for interest on invested 
capital, but during this period in- 
come was not sufficient to provide 
for full depreciation and interest. 


Thoughts to Consider 


“In 1938 world consumption of 
newsprint was approximately 7% 
million tons, which is the lowest in 
five years, and slightly above the 11- 
year average. 

“Average mill selling price of 
Canadian newsprint paper at mill is 
about the same as in 1913. 

“It is hazardous to forecast what 
the future holds in store for the pulp 
and paper industry, and particularly 
for. newsprint. With unsettled world 
conditions, the general business 
trend in the U. S. and overseas mar- 
kets affects your company’s earn- 
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The bill is brief, but it says a- 
great deal: 
. “The Lieutenant - Governor- 
in-Council may order the cancel- 
lation of the exemptions and 
commutations of municipal or 
school taxes from which any 
paper enterprise is profiting, 
whenever he deems that) its 
operations are committing acts 
prejudicial to the interest of the 
Province and to the conservation 
of the forest domain.” 


Cons. Paper 
Adds Strength 


Working Capital ue and 
Bank Loans Down Since 
Year-end 


From Our Own Correspondent 

MONTREAL. — Though Consoli- 
dated Paper Corp.’s operations con- 
tinued at a restricted level during 
the first quarter of 1939, further im- 
provement was reported in the net 
working capital position while bank 
loans were reduced, according to a 
statement made at the annual meet- 
ing of shareholders by President L. 
J. Belnap. 7 

Bank loans, which were reduced 
in 1938 by $274,000, have shown a 
further reduction of $1.6 million as 
at April 26, 1939. The loans, accord- 
ing to Mr. Belnap, are now at the 
lowest level since the inception of 
the present company. 

In commenting on results since the 
end of the year, he noted that dur- 
ing 1938 the working capital was 
improved about $2,462,000 and it was 
further improved in the first quarter 
of 1939. Working capital was $5,340,- 
000 at March 31, 1939, against $4,720,- 
832 on Dec. 31, 1938. 


Views on Hearst Debt 

In reply to a shareholder who 
asked regarding the status of the 
Hearst debt, which amounted to 
$1,839,074 at the end of 1938, Mr. Bel- 
nap said that so far all notes had 
beén duly met and that to March 31 
the position had been improved by 
about $300,000. The company holds 
certain security against the debt, Mr. 
Belnap continued, but what the real- 
izable value would be in case it had 
to be enforced, he could not fore- 
cast. However, he felt that Hearst 
Company was not likely to be forced 
into liquidation, as it was not bank- 

rupt but short of working capital. 
Directors were re-elected with the 
exception of Harold Crabtree, who 
did not offer himself for re-election 
owing to pressure of other business. 
His place was filled by Francois 
Faure, who is a vice-president of the 
company and has been associated 
with it and its predecessor for 25 

years. 


Under Study 


Reorganization of Pulp 
Operator Takes. on 
, Definite Form 


From Our Own Correspondent 


the company’s request for a loan 
Funds are wanted for working cap- 
ital and ear purposes incidental to 


The meeting will seek to adjust the 
tentative plan of reorganization to 
the R.F.C. stipulations. The man- 
agement and personnel of the new 
board must also be acceptable to 
RFC. 

Indications are that it will be at 
least another two or three weeks be- 
fore any announcement as to revised 
plans, 

Proposed Plan Terms 

The terms of the proposed plan of 
reorganization are understood to be 
along the following lines, subject 
to change should the R.F.C desire: 


For each $1,000 in 5%% first 
*mortgage bonds — $600 general 
mortgage 20-year 5% bonds plus 
$600, 20-year cumulative debent- 
ures, bearing a coupon yet to be 
determined and convertible into 
60 shares of common until matur- 
ity; plus 20 new common and a cash 
adjustment, the whole in full set- 
tlement of principal and accrued 
interest. 

For each $100 par in 5% pre- 
ferred: 141/5 new 5% preferred, 
plus two shares of new common. 


Status of Common Unsettled 


The position of the common, which 
is largely held by the Brown family, 
under the new set-up, has yet to be 
settled. This matter will presumably 
be discussed at the current meeting. 

For the general creditors the plan 
provides for cash for claims of $200 
and less with an option for those in 
excess of that amount to settle for 
$200 cash. For creditors for amounts 
in excess of $200 not wishing to settle 
on above basis, the plan provides for 
settlement on a basis of 40% cash, the 
balance in 3% serial notes. 

The new board of directors, it is 
expected, will be composed of 15 
persons with the majority represent- 
ative of the bondholders. The R.F.C., 
the preferred and common share- 
holders will also be represented, 


April Newsprint Returns 
Expected on Better Basis 


e From Our Own Correspondent 

MONTREAL, — Improvement in 
the consumption of newsprint in the 
United States during April is antici- 
pated, according to a summary of 
March newsprint consumption issued 
by the Newsprint Association of 
Canada, During March the con- 
sumption of paper was 0.5% below 
March of last year. There was a 
decrease of 19% in February. The 
rate of decrease in March was the 
smallest since October, 1937. 

During the first quarter of 1939 
total consumption was 2.6% below 
that for the first three months of 
1938. 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 
LUMBER SULPHITE PULP PAPER BOARD 
GROUNDWOOD PRINTING PAPER 
' BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: General Office: 
Dominion Square Bldg., Edmundston, 
Montreal, P.Q. New Brunswick 


ANNGLO- CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of ; 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at ‘ 


Iroquois Falls, Ont. 
Pine Falls, Man. Smooth Rock Falls, Ont. 


Sault Ste. Marie, Ont. Fort William, Ont. 
Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


Beaupre, Que. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your. business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


important savings. And those savings are 


PACKARD COMPLETES 4 YEAR PLAN! 


TODAY 4 Packard 


costs you $140 to $425 less than it did for- 


pleted, Packard effects . 
_ feflected in Packard's new, low prices. 


1. Give | 
te Fin 
2 Publi: 
interest 
3. Supply 
Three-ce 
enc 


B, A. 


notice item i 
, avernen', ¢ 


valuable to the co 

Last year Brito 
paid out $2.7 milli 
to common share 
far more than the 


E directors’ fees whi 
| $2,000 per directors 


you should regara 
to executive offic 
chiefly from_ the 

British American § 
making money and 
to shareholders 


| seerns to support 


the management. 


Burns ¢ 
Would you be 
give me 2a report ¢ 


In presenting tf 
John Burns, presi 
in some respects 1} 
diffieult year in t 

The serious red 
hog run and incr 
in the purchase @ 
sales of products 3 
the organization's 
past year. As a r¢ 
pany’s unfavorable 
on the 5% first 3 
bonds was not paid 
ing with 1939, inte 


A : innin And because Packard is in a rare 
a temporary price reduction, but the beginning o cual haslegmeietll 


position 
dened with no mortgaged 
promise for the future: 
MOBILE SHALL OFFER YOU AS 


OTHER AUTO 
et MUCH FOR YOUR MONEY AS A PACKARD 


the statement that the Reconstruc- 
tion Finance Corp. will provide 
$2.5 millions of the necessary capi- 
tal, and a private concern the rest. 
Approximately $5 millions will be 
needed, $500,000 for the purchase 
of timber and the balance for 
construction. 

Site for the new mill has been 
donated by G. C. Jones of Iuka. 
It is within a few hundred yards 
of the high voltage transmission 
line of the Tennessee Valley 
authority. 


48,691 
38,700 


14,045 


merly. 
This is not 
manent ; 
ey Tie caacaet of 8 plan that has been four years in - 
making~a plan to give you, not just more car, BUT A LOT MO 
cam than the same money can buy anywhere else. a 
With its two great factories extensively rearran ged, wi 2s 
multi-million dollar equipment and expansion program Co: 


Res 


See ame seco tele eaameee nee a ee 


MAND UP, delivered in Windsor, with 
‘standard equipment, including taxes. 


A 


DIGNITY 2 SAFETY 


MONETARY DOCUMENTS which have been steel engraved 
are dignified and distinguished. You will have noticed 
how bank notes, stock certificates, bonds and similar 
“money Se ee ee 


ath ig Cena | hare end gay 


"Ta sensationally low price of $1,190 is 
for the same beautiful Packard which for- 
merly sold for $1,330 and up! The Packard 
120 and Super-8 have also been reduced 
as much or more. 
Yer not one detail of these cars bas been 
changed, cheapened, or left off. 
Go to your nearest Packard dealer today. 
Take a 1939 Packard out on the road, put 
test ingenuity can 
aan ora sataieis facts on its 
economy of upkeep. 
Then—even if your heart was set on 
some other make—see if any power ow earth 
could heep you from owning « Packard. 


ASK THE MAN WHO OWNS ONE 


See net ee cen ee 
. 


But the fine art of the master steel engraver achieves 
more than dignity . . . it achieves safety, because pro- 
duced on specially prepared safety paper, steel engraving 
is proof against illegal duplication and alteration. 
We invite you to place your requirements for steel 
engraving in our hands. We can offer you over a century 
of experience and the finest of available craftsmanship. 


EXPERT AND EXPERIENCED ENGRAVING | 

ond Printing ing of Bank Notes, Bonds, Debentures, Stock 

Certificates, Cheques, Drafts, Postage and Revenue Stamps 
and other Monetary Documents. 


Ce ae 


Cesedlod 


To lend money on Canadian real 
estote away back in 1855, when 
{Kis Corporation was first estoblish- 
ed in business, required more than 
good judgment— it required falth. 
The future of Canada was obscure. 
Never In the years thet have fol- 
lowed hes that falth wavered. It 
governs the Cenfeda Permanent 


policy to-day. 


CANADA 
PERMANENT} 


Mortqaqe Corporation 


EVER BUILT ~The cars so greatly reduced are the same 
Packards that have delighted every “man who 
received such a torrent of enthusiastic 


ae 





Your Investments 


What We Dar 


\* dAhat W e Don’t Dot 


1. Give information en Canadian seourities 4, my a “4 
Post subscribers. 4, Answer enquiries of non subscribers, 3 


to Financial 

2. Publish anohymously lettepg of general 
interest. 

3. Supply facts rather than opinions. 


3. 
4. Select lists of 


& Angwer enquiries on foreign secupities: 
Reply by telephone or telegraph. 


securities; express opin- 


ions; or make forecasts. 


Three-cent stamp and address label from subscriber's copy of The Financial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2, 


the income bonds will becom 
fixed charge. Tad 
An indication of the seriously cur. 


B, A. Oil 


ioe an item in the B. A. Qil 
- ement, fees and remun- 
directors of $14,000. Do 
consider this amount 


1 
annval stat 
eration for 
you nov 
high? 

The $14.00 
gurplus acco 
a Oil Co, 
for fees and 
tors, exclusiV 


experienced in 1838 may be gathered 
fram the company’s earni state- 
Sonn ter the eee vi 
shown for the year, j red with 
sae rato 


item in the income and 
unt of British Ameri- 
to which you refer, ig 
remuneration to direc: 
e of those who devote 


Sur- 

reduced to $208,141 from 
$597,496. Neither ebligatary nor in- 
come aoe ere was earned after 
the whole of their time to the busi- oo on in the year under re- 


the company, Remunerfa- Some h : 
oa gi eatcutive officers who are] ure of rectvery tn tee Uren peer 
giso directors is included in the) with normal, and lower priced, 
$141,900 shown for executive S8la-| grain crops it ig expected that farm- 
nes, The company hag seven direc-| ers will raise on. 8 much 
tors who are not executive officers, greater scale, and the sh e af 
of the company. All of these @P@/ materials for processing will be 
prominent men living ne rectified. It.is not likely that con- 
Montreal. Galt and two cities In th@) ditions in the West will suddenly 
United States. The Financial Post) undergo a change for the better, but 
is not in a position to state how! petierment will probably occur 
much time they devote to the affairs gradually. 
of British American Oil, but it is)" Working capital reflected the poor 
assumed that their experience 18) business of the company, decreasing 
valuable to the company. — ., | t0 $2.6 millions from $2.8 millions in 
Last year British American Oil) the previous years. 
paid out $2.7 millions in dividends 
+o common shareholders. This is 
far more than the $14.000 paid in 
directors’ fees which works Qut at 
$2,000 per director It seems that 
vou should regard the amount paid 
to executive officers and directors 
chiefly from the results obtained. 
British American Oil Co. has been 
making money and paying dividends 
to shareholders for years. That 
seems to support the efficiency of 


Rockwool Corp. 

IT have a 5% bond of Rockwool 
Corp., which failed same time aga. 
I understand that a distribution 
was to be made. Can you give me 
any information on this? 

The first and final dividend on the 
5% 10-year sinking fund notes of 
Rockwocl Corp. amounted to 5.204%. 
To receive this payment you should 
the management. surrender your note to Harold A. 

ns Shiach, 219 Bay St., Toronto. If you 
Burns & Co. have not a letter of transmittal you 

Would you be good enough to | May obtain it from, this source. 

give me a report on Burns & Co.? 8 
Dominion Gas 

Do you consider the 64% bonds 
of Dominion Gas & Electric Co. a 
secure investments? 


tee 


In presenting the annual report, 
John Burns, president, stated that 
in same respects 1938 was the mast 
difficult year in the Burns & Co.’s 


history. & Electric 614% 


Dominion Gas 


The serious reduction in western} bonds are not secured by a specific | 
| 45 cents a share in 1937. No divi- 


hog run and increased competition | mortgage, but by the securities of 
in the purchase of livestock and | subsidiaries. The subsidiaries include 
sales of products seriously affected | three public utility companies oper- 
the organization’s pasitian in the/| ating in Alberta and Saskatchewan. 
past year. As a result of the com-/| Interest requirements on the deben- 
pany’s unfavorable showing, interest | tures have always heen earned by a 
on the 5% first mortga@%e income} reasonable margin after deprecia- 
bonds was not paid for 1938. Start-| tion. The company’s operating sub- 
ing with 1939, interest, however, on sidiaries are considered well estab- 


Qn the shores of a great sea where the 
Red Deer River now runs in Alberta, 
the Cerythosaurus Intermedius Parks 
lumbered abaut 5@ million years ago. 
ms He was 28 feet from his nose to the tip 
Be Of his tail and stood 17 feet high. 


tailed business that the organization | has 


lished in their respective fields and |* 


the parent company's income 
its investments in these c 
shown an rd trend in the 
past few years, ting an improve- 
ment in their financial position and 
earning power. 

General econamic conditions in 
the territory served have not been 
good, ae pre they oer to show 
any great improvement in the near 
future. Much will depend on crops 
in the two provinees and prices for 
farm products. 


cas Ogilvy Realty 

should like @ report on Ogilvy 

Realty Corp. Do you regard its 
as a sound investment? 


Ogilvy Realty Corp. owns the 
at the northwest corner of 
t. Catherine and Mountain Sts., 
Montreal, and a five-story building 
erected thereon and occupied by 
James A. Ogilvy’s Lid., as a depart- 
ment store. The property is leased 
to James A. Ogilvy’s Ltd., for 20 
years from April 1, 1931. The an- 
nual rental, which is an operating 
charge of the lessee, is sufficient te 
pay bond interest and sinking fund, 
maintenance, taxes and insurance. 
We regret we are not in a position to 
comment on the investment standing 
of the bonds. The company does not 
issue a financial] statement and na 
income statement is issued to the 
public by James A. Ogilvy's Ltd. 
Interest has been paid regularly. 


United Corps. 

I have been advised to purchase 
some class “B” shares of United 
Corporations. I am told the shares 
will appreciate sharply in a good 
market. What is your opinion? 
"United Corporations has shown 

earnings on its class “B” shares in 
each of the past three years. In 
1938 it earned 18 cents a share on 
its class “B” stock, compared with 


dends have ever been paid on the 
class “B” shares. Dividends can 
only be paid when all bond interest 
coupons on the 5% cumulative in- 
come bonds and dividends accrued 
on class “A” shares have been paid, 
and then only if the company has 
retired $100,000 principal amount of 
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Montreal Meets’ 
May.1 Maturity 


From Ou 7 Gon Corvenpentees 
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Board’. Figures Average 


on orning 

k : ones was 
still without the n ary funds, 
Later in the morning, however, 


at was announced @ bank loan 

had been @pranged. 

Indebtedness of the City of 
1 t the banks now totals 

$32 millions. In addition, the, 


repatie _Sueoutive of the city council has 


been authorized to borrow $25 
millions in anticipation of 1939-40 
revenue, 
A part of the loar carries inter- 
est at 3% qnd the remaifider 3% %. 
Banks recently indicated they 
felt the city should reduce its 


bank loans. 


bonds for each 12 months period, or 
part thereof, elapsed from Feb. 15, 
1933. At the present time class “B” 
shares are eligible for dividends as 
all of these conditions have been 
met. 

No doubt the class “B” shares of 
United Corporations would appre- 
ciate in @ good market. A rise in 
security: prices would inerease the 
value of the company’s investment 
portfolio and this would be reflected 
in the price of class “B” shares. At 
the end of 1938 the net asset value 
of class “B” stock was $16.59 a share. 
The stock of United Corporations is 
not listed on any stock exchange. 


Imperial Oil 
In 1929 I purchased shares of 
Imperial Qil at a considerably 
higher price than the present mar- 
ket yalue. Would you think me 
wise in selling these shares at this 
time and buy other stocks? 

Whether or not you should sell 
your Imperial Oil stock in favor of 
others which might have greater 
possibilities of appreciation depends 
largely on what your objective is in ' 
this investment. If yau have been 
seeking a good return on your money 
through a stock which represents the 
leading company in a well establish- 
ed industry, then it is probable that 
you would do well toe continue to 
hold your Imperial stock. 

The general level of stocks is far 
from that of 1929, when you made 
your purchase and there is little 
likelihood that this level will be at- 
tained again in the near future. Im- 
perial Oil has not earned the total 
dividends paid in any of the past 
four years. The net profits last year 
were equivalent to 96 cents a share 
as compared with 98 cents a share in 
1937. So long as this policy of pay- 
ing out more in dividends than the 
company earns continues there must 
always he a certain doubt as to the 
current dividend rate. 

We feel that a portion of the pres- 
ent dividend should be regarded by 
shareholders as a return of capital. 
Over the past number of years the 
company has set aside large reserves 
against its fixed assets and, with 
these written down to less than a 
third of their cast, we regard it as 
reasonable to assume that the com- 
‘pany is in a sense returning to its 


“Return Only: 6.6¢ 
Per k.w.h. 


From Our Own Correspondent 
MONTREAL, «* Quebec’s Provin- 
cial Electricity rd reports that 


the bine i 


eee ae of cents 
13a on ee 
es 12,672 million kw.h. The Iat- 
er provided the companies with a 
gross revenue of $50,815,427. 

Of the total sales last year, 76.5% 
of the energy was sold im Quebec 
and provided 84% of the total rev- 
enue. while 23.5% was exported to 
te the balance of 16% of the 

enue, 


Under 6'éc. Per kw.h. 


Particulars of the primary energy 
sold in the province last year as to 
the type of service, customers, aver- 
age revenue etc. follows: 

Primary Energy Sold in. Qyehee 
(Average Returns) 
No.of ‘of Revenue 
customers sales per kw.h, 


(cents) 
378,787 2.98 


Service: 
Domestic ...... 
Commercial .... 
Senictanl 

- cipal 


‘ative 


2.82 
0.475 
0.401 
3.625° 
0.826 


0.758 


Average 0.645 
*Includes substantial part of maintenance 
and operation of street lighting equipment. 
The distribution of domestic cus- 
tomers and revenues is set out in the 
following table compiled by the 
board. 
Domestic Customers & Revenues 
(Average Returns) 
Cast Aver. 
No.of Kw.h. per cast 
Type: customers used year per kw.h. 


icts.! 
Urban ... 321,427 725 19.99 2.757 
Rural ... 38,605 493 7 4.660 
Farm .... 18,665 317 19.40 6.116 
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Lists Inyestments 
Majori Holdings i 


if ‘ einen 
From Our Own Correspondent 

MONTREAL.—For the first time 
United Securities Ltd. publishes a 
list of its investments, This shows, 
as expected, large holdings in Mont- 
real Tramways and Canadian Light 
Co. In addition te hold- 
‘300 of itg own beer. the 
y's ether principal invest- 
is the commen stock of 
ontreal elopment and Land 
Co 


Schedule of investments held by 
the company as at March 31, 1939. 
follows: 


DEPOSITED WITH TRUSTEE AS 
SECURITY FOR COMPANY BONDS 


$ $ 
Canadian L. & P. ..... 1,302,000 1,248,741 
Commen Stocks 
Canadian L. & P. ..... 18,756 788,238 
Montreal Tramways .. 38,336 6,133,760 
OTHERWISE HELD AS INVESTMENTS 


Bends 


Montreal Tramways .. 
United Securities .... 52,000 
Uni Securities 17,500 
Commen Stacks 
Canadian L. & P. ..... 830 
Mil. Dev. & Land* ... 10,000 
Qucbee Power ..scee 


68,000 


ebec Power ..-+seee 
AWINIgZaN ..cyeseese 
Miscellaneous 


* 77% paid. 


Montreal Dividends 
Are Lower for April 


From Our Own Cerrespandent 

ONTREAL.—Dividend payments 
declared on stocks traded on the 
Montreal Stock Exchange and 
Montreal Curb Market totalled $14,- | 
379,619 for April, a decrease of $274,- 
410 under the same month a year 


ago. 


uper- 


Laurence Smith & Company 


Dominion and Provincial 
Government Bonds 
Municipal Bonds 
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LONDON, CANADA | 
Established 1870 : 
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|'sharehalders capital which it no 
}}onger needs in its business. 


" Can. Celanese 


What is the reason for the sharp 
rise in the price of Canadian Cel- 
anése common in recent months? 
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The rise in price of Canadian Cel- 
anese commen ‘stock in - recent 
months is due to several factors, In 
the first place, profits of the com- 
pany in 1938 were substantially 
higher than expected. Dividends 
were deferred in June of last year, 
but were resumed in December. The 
outlook for the current year is.con- 
siderably more favorablé than pros- 
pects at this time a year ago. Earn- 
ings in the first quarter were equiv- 
alent to about 60 cents a share, 
compared with 15 cents in the same 
period last year. . 
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Arrears 


Curtailed operations of Algoma 
Central & Hudson Bay Railway Co. 
are expected in 1939, according to 
E. B. Barber. president. Drastic re- 
duction in weods operations because 
of stocks carried over from 1938 in- 
dicates lower revenue from this 
source. Revenues from mining op- 
erations are expected to show con- 
siderable improvement over 1938. 

Last year’s decline in revenue 
necessitated curtailment of current 
maintenance of track and freight car 
equipment and posipanement of de- 
ferred maintenance, Considerable 
progress was made with the locomo- 
tive programme last year. 

Financial difficulties made necés- 
sary suspension of work by two. 
mines in the company’s territory. It 
is said reorganization plans are now 
in progress and it is expected opera- 
tions will be resumed. Tonnage car- 
ried by the steamships declined 19% 
but increase in revenues is entirely 
due to improved grain rates prevail- 
ing. 

Capital expenditutes in’ 1938 
amounted to $137,332. 

Terminal Facilities Pledged 

A mortgage on the Michigicoten 
properties af the railway company 
has been executed in favor of Algoma 
Central Terminals. This is collateral 
security for unpaid terminal rentals 
and was a condition for refraining 
from declaring payable the arrears 
of interest on the Algoma Central 
Terminals bonds and debentures, _ 

The 6% second mortgage bonds of 
the railway company held by Algoma 
Consolidated Corp. have been can- 
celled with a resulting reduction in 
the railway company's funded debt 
of $318,000. 

A writ has been filed in Ontario 
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but he wasn’t adaptable . . . 


The colossal Corythosaurus is gone from the earth. He couldn't change 
to meet changing conditions. 

Today, in industry, adaptability is extremely important, too. The electric 
wiring system in your plant is one of the most vital factors in meeting 
changing conditions successfully. | 

An Adequate Wiring System delivers pewer wherever you want it and 
provides greater flexibility. It allows you to make changes that lower 
costs .. . fo rearrange machines for more economical operation . . . to 
take advantage quickly of new manufacturing processes. It greatly 
reduces the cost of installing additional motors . . . better lighting . . « 
industrial heating and other electrical services. 


Your electrical contractor will gladly submit recommendations for 
Adequate Wiring in your plant or office. 


FOR “Adequate Wiring" USE 
GENERAL @ ELECTRIC 


WIRING MATERIALS 
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ROYAL MASTER DeLuxe 


s T © Pp 4 Qa U j ¢ K & R @ See this sensational new tire— the Dominion Royal Master De Luxe. 


Feel its “BRAKE-ACTION” TREAD—the greatest safety invention of 
the year. Prove for yourself that the 2,500 Extra Gri make 
With 2500 exive Gripper: . alii slapstiia iene +++ even on treacherous, sa aaaaiens 
| | At the touch of your brake, an endless battery of sharp-gripping 
| edges goes into action — biting through slippery road film — and 
affording you priceless new safety. 

You'll find, too, that Royal Master De Luxe STARTS FASTER, 
with its two distinct gripping actions, STEERS EASIER — gives 
eutite ty Pesctie Reeeaiiies| | _ six-track steadiness to your driving. RIDES SMOOTHER because 
urer of Ontario, claiming $1,387,082 . ie “ of the patented, variable block desiga, WEARS LONGER because of 
Railways Thi sald ! EE © its exire-deep grooves that give you greater non-skid mileage, «°° 
wee See, interegand Before you buy amy tire—see this super-safe Royal Master De kates: 
% ° 
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_- Financial statements of Algoma, | c 
Central.are reviewed elsewhere in , : ; 
| The Firlancial Post, ee 
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Rigid inspection and thorough tests of every 
machine are carried out by experts of long 
experience in building N.C.R. products. 


Modern machinery and skiiled operators are 
essential in the precision machining of many 
of the parts in N.C.R. equipment. 


To most of the British Empire, N.C.R. ma- 
chines are shipped from the Toronte factory, 
all bearing the stamp “Made in Canada.” 


How a Great Enterprise, " ‘Building Men as Well 

as Machines,” Has Itself Prospered by Paving 

the Highway of Business for Those Whom It 
Serves With Modern Means to Progress. 


accounting machines brings together 

craftsmen from many different 
trades, expert finishers, assemblers, 
machine operators, inspectors—each ‘ con- 
tributing a vital part to the finished 
product. 

And for more than half a century—in 
the Dominion of Canada and in practically 
every country throughout the world where 

money is handled and records are kept— 
National Cash Registers and Accounting 
Machines have been one of the vitally im- 
portant services that have assisted business 
organizations large and small to establish 
new standards of efficiency in manage- 
ment and to increase profits. 

Nowhere has that fact been more sharply 
defined than in this country. For thirty-six 
years, The National Cash Register Com- 
pany of Canada, Limited, has been not only 
a leader in the community of Canadian 
business progress and a constructive force 
in the nation’s economic stability, but “a 
good neighbor” as well to millions of people 
—the patrons of business—who have come 
to require accuracy and efficiency of serv- 
ice on the part of business, 

Successful operation of any enterprise, 
whether it be merchandising or running a 
revenue-préducing branch of government, 
is today a scientific proposition. Labor-sav- 
ing, timne-saving, money-saving methods 
are a fundamental necessity—that and 
accuracy; positive, foolproof accuracy. 

What a contrast is evident, then, in terms 
of larger profits and goodwill-building 
service, between the modern methods of 
today and the horse-and-buggy practices 
of yesterday! 


Tx building of cash registers and 


Modern Methods Are Born 


The story of the transition is the tale of 
development of an idea. It began in the 
early eighties of the last century. Then, and 
for nearly two hundred years, the “till 
box” was universally regarded by busi- 
ness as standard cash-handling equipment. 

Some “de luxe” types even boasted a bell, 
supposedly rigged up to ring if pilfering 
fingers fiddled with the crude, latch-like 
mechanism. But te “beat the gong” was 
easy going for the initiated. Till-dipping 


- was a widespread plague upon business. 


And there were other faults apparent in 
such slipshod facilities for handling cash 
and cash transactions. 

Apparent, that is, to a certain young 


Ohioan named John H, Patterson, who 


determined to do something about it. Which © 


he did. For in due course—in 1884—out of 
a little one-room workshop in Dayton came 
the world’s first “cash register” the first 
of those and other amazing machines which 
today, by the million, girdle the earth, 
giving to business men everywhere the 
immeasurable advantage of “complete 
mechanical control of operations.” 


Teaching Business How to Profit 


Thus, in part, the beginning of The 
National Cash Register Company. But only 
in part. For the early road to success was 
no primrose path for Patterson. Business, 
in that mid-Victorian era did not bend 
easily to innovations. Very much as in the 
cases of Bell, Edison, Wright and other 
venturesome spirits, he had to run the 
gauntlet of sceptics and occasional scoffers. 
The machines were all right. But prospec- 
tive purchasers were inclined to lean 
backward; argued it would take too much 
out of profits, if any, to pay for them. 

Patterson decided there could be but 
one answer to that. So he put into his prod- 
uct and into its acceptance something else 
beside just a clever mechanism enabling 
shopkeepers to automatically tally up their 
day’s transactions, simplify their book- 
keeping and curb dishonesty. It was a 
double-barreled sales policy of boost-the- 
other-fellow’s-business. That two-fold 
policy was, first, to teach business how to 
make bigger profits and, second, to “build 
men as well as machines”—men equipped 
to go out and show merchants and others 
new ways, better ways by which to reach 
that goal. 

And that is the other part of the begin- 
ning of The National Cash Register Com- 
pany, progenitor of the 36-year-old Can- 
adian enterprise. Nor is it but part of the 
“beginning”, for that policy of “building 
men as well as machines” and of showing 
business the way to bigger profits ever 
since has been, and is today the first funda- 
mental factor of N. C. R., sales philosophy. 

Throughout Canada today and in other 
lands as well, probably no item of business 


equipment is so familiar? by character and 


by name, to so many people—men, women 
and children—as the National Cash Regis- 
ter. In scores of different types, specifi- 
cally adapted to scores of différent kinds 


-of businesses, these machines serve day in 
and day out in providing the famous 


three-way protection—to management, 
employee and customer. They provide a 
permanent, printed record of every sale; 
the total of all sales; the number of cus- 
tomers served, and the number of “no 
sale” transactions. A positive lock control 
gives personal supervision of all records. 


Accounting and Other Machines 


Less familiar to the mass of the people, 
but not to thousands of Canadian business 
and other institutions and their employed 
personnel is the National Accounting 
Machine, with full typewriter and full add- 
ing machine keyboards, an amazingly 
flexible combination unit, instantly adapt- 
able to varying types of work. 

Likewise the National Analysis and 
Posting Machine, used in many types of 
businesses for sales analysis, purchasing re- 
cords, accounting, mail order control, 
municipal and public utility billing and 
other purposes. 

These are the machines which have 
banished the tedious accounting pro- 
cedures of the past, have replaced the 
uncertainties of obsolete hand-written 
methods, have eliminated posting delays, 
wrong entries, inaccurate balancing—in 
short have plugged up the loopholes of loss 
through which in times past millions of 
dollars were dissipated to the detriment of 
business and.customer alike. 

Take the National Analysis Machine, for 
example. Here is what it does for one 
important Canadian manufacturer—in sgv- 
ing time ‘and cost, in organizing for profit, 
in achieving complete mechanical control 
of operations. 


An Eighty Per Cent Saving 


In its analysis of sales this company first 
sorts invoices by ledgers and then by sales- 
men, analyzing all invoices for one sales- 
man at a time. When all invoices for 
salesmen have been completed, province 
and group totals are cleared which pro- 
vides immediately without further work, 


total sales in each province, total sales by - 


all salesmen, total of each of the four ledger 
controls and total of all ledgers. All this 
information, which formerly took five 
handlings, is now obtained in one handling. 

Obviously, machines such as these repre- 
sent the last word in engineering ingenu- 
ity, in precision construction, in proven 
mechanical perfection. 

And obviously, too, the most important 
factor in their production is the skill and 
experience of\the men who build them— 
the men who comprise the manufacturing 
organization of the factory. It is, therefore, 
not surprising that the foremen in the big 
plant of The National Cash Register Com- 
pany of Canada, Limited, at Toronto aver- 
age twenty-seven years with the company 
—twenty-seven years of experience in 
building National Cash Register products. 
Nor is it surprising that many other of the 
men on different types of production work 
have spent that many years in the business, 
some of them cohsiderably more. 

And what is more, these long-experi- 
enced and skilled artisans must have and 
do have the very best materials, the best 
equipment and the best facilities with 
which to work. 

On the score of materials, none but the 
very best—subjected to the severest tests as 
to their quality and suitability—are used 
in National Cash Register produsts, And 
these ‘materials are largely of Can- 
adian origin, obtained in large quantities 
from the numerous Canadian enterprises 
which produce them and which, accord- 
ingly, benefit in turn. 


In a large Canadian manufacturing concern, where N.C.R. accounting and analysis machines 
perform in one operation a task which formerly required five handlings. 


The glistening, new factory of The 
National Cash Register Company, Limited, 
at Toronto—as modern and up-to-the- 
minute as any industrial plant in the world 
—is one of the sparkling gems which 
catches the eye in the west-end manufac- 
turing scene of Ontario’s capital city. Its 
nearly two-acres of floor space all on one 
level afford exceptional means for effec- 
tive co-relation of all departments and 
manufacturing processes. It embodies 
every facility both for the efficient 
handling of all operations and the comfort 
and convenience of employees. Windows 
constitute four-fifths of the wall space and 
clean air and an even temperature are 
constantly maintained. 


Factor in Empire Trade 

Five times in its thirty-six years has 
this Canadian enterprise found it neces- 
sary to secure larger quarters, to enlarge 
its organization. And today’s fine, modern 
factory and a greatly increased personnel 
are the answer not only to a constantly 
growing demand for National Cash Regis- 
ter products throughout Canada but, as 
well, to expansion requirement in meeting 
the needs of business in all corners of the 
British Empire. 

Here at home, in this Dominion, The 
National Cash Register Company of Can- 
ada, Limited, lives the life of “a good 
neighbor” in its fullest sense and in many 
ways. In its own house is a happy, profit- 
ably-employed family of expertly-trained, 
sturdy Canadian men and women, sharing 
in the profits and the progress which their 
mutual efforts make possible while in the 
nation-wide neighborhood its corporate 
good-citizenship and influence are evident 
in those ways which count for so much in - 
the making of an economically progressive 
community. 


In the Wider Neighborhood 


In its purchases of large quantities of 
Canadian supplies and numerous services 
it contributes a healthful stimulus to the 
well-being of many other Canadian busi- 
nesses and industries and to the increase 
of employment. In its conspicuous annual 
disbursements in respect of transportation 
charges and federal, provincial and muni- 
cipal taxes, it makes important contribu- 
tion to the means for meeting public needs 
And in its aggressive and expanding ex- 
port business it contributes a valuable, 
strengthening. influence to the mainten- 
ance of Canada’s vital, external trade. 

- All this is the natural result of the build- 
ing of a product— and building into that 
product a principle of sound and helpful 
service—which would justify the confi- 
dence in and dependence upon it by the 


* merchants and other business men who use 


it. 

Nothing could more aptly express the 
degree to which that confidence has been 
secured, that dependence justified, than the 
millions of National Cash Registers and 
Accounting Machines téday employed in 
the prefitable service of business, large and 
small, throughout the nation and through- 
out the Empire. 


No. 12 in a series of studies in 
corporate citizenship appearing 
in The Financial Post through 


co-operation of leading Cana- 
dian business institutions. 
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A Finance. Corporation uses the National 
Posting Machine to protect customers, man- 
agement and personnel. 


A Fire Insurance Company nines “ National 
Typewriting- a Machine to secure 
accurate daily balances. 


In an Ontario Store, 2 National Cash Register 
and National Credit File provide control of 
all trans-ct‘ons. 


Here is accuracy and efficiency in handling 
Service Station transactions made possi 
with N.C.R. equipment. 
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Britain Organizes for War — or Peace 
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Conscription is the Final Step in Great: Britain's 
- Organization of all Resources for National Defense 


By ARGUS 


n.—At last Britain has put 

ae into effect. The old trouble- 
me method of raising men by voluntary 
eines is at an end. Regiments. will 
now be prought up to strength. No longer 
will valuable time be wasted coaxing 


men to join. Serious training for war 


can get under way. 
There is a great change since the Great 
War. Te@ay seven million people are ex- 
empt from military service, SO that al- 
ready those who are needed in essential 
industry know that they are to stay. at 
their jobs. 
m of conscripticn in peacetime 
suitable men can be selected 
and put into the right kind of work. It 
is not a case of compelling ‘ unwilling 
men to replace the casualties in the ranks 
of volunteers. 


Civilian Defense 


But revamping and extension of the 
fighting forces is only half the present 
story of Britain's organization for war or 
peace. There is also a huge comple- 
mentary scheme of civilian service. 
While originally designed for home 
defense, especially against air raids, this 
organization is gradually developing into 
a much broader scheme, one that has for 
its objective a healthier, happier, safer 
and more tseful British citizen. It is the 
Old Country’s democratic answer to 
Hitler’s regimentation of the German 
civilian. 

Citizens of both sexes and of almost 
all ages are invited to enroll in various 
special and voluntary national services 
covering a wide field of activity. If sud- 
denly peace were to break down in 
Europe, then each of thesé trained citi- 
zens would know exactly what station 
to take up, what duties to carry out. 
Some would be in anti-aircraft work, on 
the lookout for hostile planes, others to 
fight fires started by bombing, others for 
guard duty, thousands for ambulance and 
hospital work, and many to direct order- 


ly evacuation from the. endangered con-.... 


gested areas. be Heche oti 
Regarding the National Service, Sir 


Jolin Anderson, Minister of ‘Civilian De-- 


fense, says: “It is for the Government to 
make clear what service the country 
needs and in what forms it can be given. 
It is for you to judge what service you 
can best give.” The British Government 
has made the country’s needs clear this 
year. 


Brains other than: those in official 
positions have been enlisted and are be- 
ing called on to mobilize the nation for 
National Service to ensure the right men 
énd women are being used to give the 
service they can best give. 


Not only are people told in what way 
their services are needed but so that there 
will be no misunderstanding, the men 
who are in essential trades or profes- 
Sions have already been told that they 
are exempt from the national register. 
Some seven million stay at their posts— 
no longer will an important instrument 
maker be serving as infantryman—or an 
expert rifle borer be serving in an artil- 
lery cookhouse. The mistake of getting 
essential skilled men into the Army is 
not going to be allowed to happen this 
time 


A Nation Organized 


Under the new scheme of’ National 
Service in Great Britain there are open- 
ings for practically every able-bodied 
man and woman not now engaged in 
essential war industries or in the regular 


* Argus is the pen name of a keen, in- 
formed Canadian observer who each 
year spends several weeks in Europe. 
This spring he witnessed the final swal- 
lowing of Czecho-Slovakia. In last 
week’s Post he described the lightning 
moves of the German army which 
brought the little Central European re- 
public within the boundaries of the 
Greater Reich. 


From Germany Argus went to Lon- 
don and there saw first hand the fever- 
ish preparations for defense now being 
made by Great Britain. Those prepara- 
tions he describes in the accompanying 
article, which is the second in an 
exclusive series written for The Finan- 
cial Post. 


land, sea and air forces. Younger men 
are invited to enroll for auxiliary fire 
fighting, anti-aircraft work, coast de- 
fense or in the naval, army or territorial 
reserve for guard and patrol duty. Those 
with special qualifications are eligible 
for skilled work in transport services, 
while those with a higher standard of 
education may volunteer for commis- 
sions in the territorials or army reserve 
or for pilots or observers in the air force 
and air force reserve. 


Older men are being asked to interest 
themselves in special air raid, ambulance, 
police and home defense work, while 
those with experience are wanted for 
rescue and demolition work, police re- 
serves, coastguard stations and naval 
reserve. Women are being enlisted for 
Air Raid Precautions, ambulance driving, 
hospitals and guard work. 


Two Great Armies 


National Service has been so divided 
that there are two great armies; one for 
the protection from air raids and the 
other to bolster the armed forces. 


In the London area alone over 100 
National Service Offices have been 
_On the morning the National 
Service. campaign started, queues of 
people were to be seen outside some of 
these offices, waiting. for them to agen. 


Here is a nation awake and alive to 
the threat on their heritage with the 
opportunity of serving their country in 
one of over 60 services and 100 differ- 
ent tasks for men and women who are 
willing to undertake National Service. 
They are mobilizing a great defense 
force. 


Posters pasted on municipal buildings 
have notified the people that those who 
do not earn £250 a year can have a steel 
air raid shelter free. These come in 20 


.pieces, consisting of corrugated steel 


sides, short girders, a bag of bolts and 
spanner, They weigh nearly 1,000 Ib. 
Some 1,500 were delivered in London the 
first day of the campaign. Instructions 
have since been given, however, that no 
more are to be delivered on Monday, be- 
cause indignant housewives object to a 
thousand pounds of steel being carried 
through the house and into the backyard 
where the weekly wash is hanging. 


Conscript Versus V olunteer 


But just now, of course, conscription is 
in the spotlight. While the move seems 
to have been welcomed generally some 
doubts have been expressed as to the 
fighting value of the man who is ordered 
to don the King’s uniform. . 

In the last war volunteers generally 
had a poor opinion of conscripts. Prob- 
ably they still have, largely because these 


' 
conscripts had to be forced into the army 
and sometimes came very reluctantly. 
Yet in the American army those who 
were drafted had no feeling of inferiority. 
Volunteers and conscripts went to war 
at the same time and were all on equal 
footing from the beginning. With general 
conscription before a war starts, as is 
the case today, there is a feeling that 
everybody’s in it, dukes’ sons and cooks’ 
sons, and there is no risk of losing one’s 
job. 

Surely there is no complaint of the 
way the German and French conscript 
fought in the past. Conscription is a 
means of taking the responsibility away 
from the individual and making the de- 
cision for him. To,me it is a much fairer 
way of enlistment than the old system. 


There have been such vast changes 
since the last war that it is quite impos- 
sible to train men, in a short time, to 
handle even the seven weapons of the 
ordinary infantrymen, and war won't 
wait! 

With more mechanization much more 
training is necessary and men must be 
taught to carry out their duties still more 
automatically. 


Unmilitary But Not Unwarlike 


Major General Beith (Ian Hay), who 
is now Director of Public Relations for 
the War Office, accurately describes the 
British attitude toward its army as 
follows: 


“Our national attitude toward our 
Army has always been perfectly con- 
sistent—a little too consistent. at I 
mean is this. We are an unmilitary but 
not unwarlike people. That means that 
when we have to put up a fight we 
usually put up a good one, but we are 
constitutionally averse to going into 
training. Well, what happens? 

“We become involved in a big war. 
Our little vagus army, well aware that 
‘there is no force immediately available 
behind it to follow up a possible success 
or cover a possible failure, departs 
philosophically overseas, to face 
gradual or summary annihilation, while 
an intensive campaign of , 
training, munition production, and 

eneral ballyhoo is inaugurated at 

ome. Finally, by the blessing of Prov- 
idence and the uncanny Bri instinct 
for achieving success by rule of thumb 
and sticking one’s toes in, the victo 
is won, usually by men who were fol- 
lowing the plough or ae a quill 
six months before. It happened in Marl- 
borough’s time, it happened in Wel- 
lington’s time, and we have seen it 
happen in our own time. And it prob- 
ably happened in the time of Ethelred 
the Unready. 

“In every case, too, directly hostili- 
ties have terminated, this great force 
is disbanded, incidentally glutting the 
casual labor market, and the machin- 
ery which assembled and directed it is 
scrapped—until the next emergency, 
when the whole wasteful and laborious 
process has to be repeated. 

“And our attitude to the individual 
soldier is very much the same as our 
attitude to soldiering in general. He is 

etted and raised in wartime far 

eyond his deserts (or desires), and 
underrated and too often shamefully 
neglected in time of peace.” - 


Big German Advantage 


The German soldier sings patriotic 
songs as he marches. He is like a con- 
vert—the fervor of patriotism makes him 
feel proud of being a soldier to defend 
his fatherland. It takes the place of 
religion, 

The British soldier is now marching to 
the song of the dwarfs in Snow White, 
“Hi-ho, Hi-ho, it’s off to work we go...” 
He has no fear of the German but he has 
not the tremendous fervor of the other 
side, or even, for that matter, the fervor 
of Cromwell’s Ironsides. 

The Germans with their Hitler Youth 
Labor Corps are already trained in 
essential drill and discipline before they 


become soldiers and on entering the regu- 
lar army can start on their mechanized, 


modern training as soon as they have . 


been issued their uniforms. 


Many European people look on war as 
inevitable and think that British people 
must feel the same way. Why, they argue, 
would Britons be spending all their mil- 
lions on air raid precautions if they were 
not preparing for war? Why would the 
H.MS. Repulse be kept at home? And, 
after Hitler’s thundering outburst last 
week and his tearing up of two sacred 
treaties, how can hostilities be possibly 
avoided? Appeasement, they are cer- 
tain, cannot continue for ever. 


A New British Army 


The British army is a different army 
now. The hard-swearing, beer-swilling, 
walrus mustached, non-commissioned of- 
ficer is no longer seen, except in music 
halls, Smart, clean-shaven youngsters 
do his job. This is the result of the care- 
ful selection of the few men that the 
British army did enlist in the regular 
forces in the last 10 years. The colonel 
of Royal Ulster Rifles told me once that 
he only took one out of five applicants 
for enlistment, so that the standard would 
be kept high. From such enlistment has 
come the present efficient non-com, 


Twenty per cent of the officers in the 
British regular forces today have come 
up from the ranks, They know more of 
what is required of their men than in the 
old prewar days when a ranker among 
the officers was an exception and not al- 
ways a welcome one. 


It is the cherished British public’s con- 
viction that the Army is mismanaged, 
and always has been, The ex-soldier, on 
his part, almost invariably assumes that 
conditions in the Army of today are ex- 
actly the same as upon the day he left 
it— possibly 20 years ago. It never seems 
to occur to him that a little progress may 
possibly have been achieved in the in- 
terim. As for our old friend the man in 
the street, criticism of the British Atmy 
is one of his favorite recreations, and he 
joyfully welcomes all jokes (which I 
think some editors must keep permanent- 
ly in type) about red-tape, brass-hats, 
sergeant-majors, and bully beef. 


There would never be recruiting prob- 
lems if the Army were made attractive 
enough to the ambitious young man; if 
the status of his chosen vocation were 
raised;'and most important of all, if there 
was a job for him when his time was up. 


A Job and Training 


In the first place, the British Army 
of today offers a steady job; and a steady 
job means something in these lean years. 
There is no haunting spectre of unem- 
ployment for the soldiers! 


British Army pay is obviously too big 
and complicated a subject to be discussed 
at length, but let one put it this way. The 
least that the humblest and rawest re- 
cruit can earn today is 14 shillings a week 
with everything supplied. There used to 
be certain regular and irksome deduc- 
tions from this sum, but that has now 
been adjusted, The recruit’s 14 shillings 
is practically all “spending money,” to 
be spent on himself or contributed to the 
support of his family. Moreover, pro- 
motion to a keen soldier comes quickly 
arid progressively, and pay rises with it. 
“Tradesmen,” that is, skilled craftsmen 
—and there are 40,000 of them in the 
Army today—receive a higher grade of 
pay. I shall have more to say about 
tradesmen presently. 


Promotion comes rapidly and certainly 
to the right man—and there are plenty 
of places. Over 25% of the Army are 
non-commissioned officers—and a com- 
mission is within the reach of every 
young soldier, under a recently formu- 
lated scheme for a certain number of 
promotions direct from the ranks. 


In the barracks of 40 years ago men 
slept in one long, open barrack room, and 
ate their meals in the same apartment. 
Washing accommodation consisted of a 
row of cold-water taps over a stone sink 
in an outside lavatory. Other sanitary 
arrangements were equally primitive. 
These Spartan conditions did no particu- 
lar harm to young and healthy men, but 
there was little comfort or privacy about 
them. Now barrack life is undergoing the 
same sort of changes that are taking 
place outside the Army. What was luxury 
to civilians recently is now necessity. 


Career for Youth 


is it just drill and polish. No longer are 
red-faced instructors allowed to bully 
disillusioned youths, 

Boys entering the British Army today 
are not only made into efficient soldiers, 
but are also taught trades whith will 
equip them with adequate earning power 
for civilian life later on. In: the 
Army Ordnance Corps there is com- 
petent instruction in all sorts of metal, 
and electrical work; in the Engineers, 
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Me carrying out the manly pursuits of 
e.”. 

The system of apprentice tradesmen 
has been developed by the army for 
some years. Centralized technical schools 
for boys were started in 1923. In recent 
years about 1,400 boys have been under 
instruction but this is to be increased 
so that in the near future about 4,000 
boys will be working at their trades for 
the army. 

A certain type of thinker is inclined, 
in the heat of argument, to get confused 
between war and the instruments of war, 
with the result that he either denounces 
that singularly humane person, Thomas 
Atkins, as a hired butcher, or else derides 
and pities him as a dupe and a slave, All 
of which is stupid and unnecessary, be- 
cause it prevents the soldier from tak- 
ing a legitimate -pride in a most altruis- 
tic profession; and in any case discour- 
ages recruiting, even such recruiting as 
is essential to our modest standards, 

There is no doubt that as a nation we 
have always been traditionally more than 
a little suspicious of our own Army. This 
perhaps was natural enough in the old 
days, when the Army was personal 
bodyguard and adjunct of the Monarch, 
and was sometimes employed to further 
the Monarch’s ends at the expense of the 
common weal. That, of course, is all over 
now; indeed the Army is democratized 
from head to heel, but the prejudice re- 
mains, and the. Army suffers. 


Navy’s Advantage 


No such prejudice, we may note, 
attaches to the sister services, The Royal 
Air Force is young and vigorous and 
popular and is untainted by previous con- 
victions of any kind. As for the Navy, it 
has always dwelt firmly in our affections. 

“The Royal Navy,” says the patriotic 
taxpayer to his neighbor, “links up the 
Empire, protects our trade routes, en- 
sures our food supply, and what-not. We 
must be ready there, all the time, After 
all, old man, you can’t build a Navy in 
a day. What’s that? Army? Oh, we cah’t 
afford to keep a lot of fellows in idle- 
ness, you know, in times of peace.” 

There is, of course, a substratum of rea- 
son, perhaps unconscious, in this view; 
for the Navy, which is compelled to wage 
perpetual warfare with the most im- 
placable foe of all, the elements, must 
maintain as high a standard of efficiency 
in ime as.in war,.or go to the bot- 
tom. Unfortunately this process of rea- 
soning leads some people to the further 
conclusion that an Army in peacetime, 
since it has not to fight, does nothing at 
all, can therefore be neglected and 
atarved until it is wanted again, in the 
usual hurry. 

But that, of course, is the exjreme 
view. Today we are in the stage of be- 
twixt and between. We are not exactly at 
war, and the most fervent optimist could 
not claim that we are entirely at peace. 
But the main point is that as a nation we 
have recently ‘had a thorough and most 
salutary fright, and concern for the 
Army is once more the order of the day. 


Will Britain Catch Up? 


Since the fright of last fall Great 
Britain has been trying desperately to 
catch up in preparedness with her 
aroused neighbors. Most people are 
unworried about the naval end of the 
business, Even if Germany has torn up 
the freaty limiting the proportion of 
fighting ships between the two countries, 
few observers expect that Hitler will be 
able tocatch up to Britain’s senior service. 
But by the same reasoning they are not 
so sure that the British Army and civil- 
lian defense forces can catch up to the 
Germans with their long start. 

“Can we,” they ask, “overcome the 
tremendous advantage the Germans have 
obtained in the haul of armaments taken 
over with Czecho-Slovakia?” This haul, 
it is estimated, was worth over a billion 
and a half. dollars, and = included 
40,000 machine guns of the latest design. 

It is these doubts and fears which have 
led up to conscription in Great Britain. 


It takes Jonger to make an efficient artilleryman than it did in Great War days. 


ant 
eb Sy b 


Al icy oat = ele, eas 5's) 


Phe FX 





8 See 


Fis sae te mage 


e infantry more power. 


pcs igs 
tet ee 


sk 


Exit tiny Mabdregaes Ae. Ua 


7 


eRe 





wr 


And Article From The Financtil’Post *—’ 
Becomes Swell Piece of Propaganda 


By F. 8. CHALMERS 
he fist principle in Adolph Hit. trol and 
ler’s propaganda. creed is this: if} planning 


whopper. 
He has described the masses of | €000,08@ workless citizens. 


people as a big herd of stupid sheep. 
They will believe anything if they | Used for Pragagenda 
are told it often enough, he hold@s,| Some smart person ‘in’ 
particularly if they are not permitted | apparent! 
to hear the other side. thought it would-make.g 


I disliked the perversion of 

souls and the destruction of person- 
al freedom that was evident on every 
hand I sought te write objectively, 1 


lessohs in the German experiment. 
One of the articles was published 
in The Post of October & It was 
headed “Germany—a Nation Mebi- 
lized for Work.”~ It told about the 


Twenty-Sixth Annual 
Financial Statement and Directors’ Report 


WESTERN GROCERS 
LIMITED 


nnual General Mooting of 
at ~ Head Office of the 


. W. P. Riley, W. #. MoWilliams, H.W 
ames A. Richardson were 
the Shareholders’ senting. the 


elected. 
The Directors’ Report fallews: 


REPORT TO SUAREROLDERS 


us and Profits, also 
STATEME! 7 ae a, 7 at 
or, mane’ 


Profit for the Yer ‘betore 
under tiened items 


iation 
Executive Officers’ Salaries . 
a TGR ocedeé 600400065606 eeeeeneee 
seeeeeqecetee 


Dividends for 1936 
Preferred Shares @ 7% 
Common Shares, 4 @ 75c a share ....8.+sqereees 


a 


Eatnéd Surplii-Balance 318 December, Yee... 50527...... eae 
eee, cit eaor waheee Sie tier less than the 


haneied Was Wanthsen he a sae, For ihe s same feasan dciie is pare 
ive 


mews the veat, fon the period. 


tock of corviee =. in 
pet the ay oot terri 
Custemers’ Accounts mu Wat 
Selesen, eonenaas WAT m 
provision s been ™m possi 
were carefully reviewed. 
Deminion Fruit Limited, your 
Limited. your eentrelled subsid 
net prefits, however, have not al b 
eompany. The experience of these subsidiaries as 
was about the same as the porens ee 
Tewards the end of the year, 
advisable and ex olen te > all the 
Ceampany Limit € 
couver, six ceemehen and twe su 
Celumbia. The Malkin 
well and favourenly known in ‘the Coast 
The purehase of t nose sharee was mage to euiein & 
tery, one which, fundamentally, was wn eae 
me acquisition ef the Malkin , pany nee oe x 
advantage to yeur Company, net enly in enlarg “alee 2 
net resuits te be derived theretrom. 


mately § i wee borvewed from y your Compen 

seen fram the nee h. only 3 ee was ew 
end by your Company tary. Deminion was ewing an inane the 
year under review without at hi abligatian. 


Balance Sheet as at 31st December, 1938 


Current Assets 
Cash en Hand and in 
Comennere Accounts 


Morena 
certified by th willaee the 
market 


Prepaid ines bs whe ancccdasceues¢ Chaban: tedasteheaaas eda ends 
mene 0 dias 40004 460% <aeke Sahane 19 Cena enee 


en 


bi 


RRR 


y liked the: artigle 


Tava 


the year ended and 


eee 


Nf Tabinty on diversity of terri- 
» and 
"but it the 


To eequite the shares af this new, wholly awned greet otter. a route tee 


system of wage control, price ¢on+|able- etabments, was carefully de- 
=onaee, and of the} leted. 

uge public works as 
you're going to tell a lie make it a| well as eae that had en- 
abled Germany to re-employ: nearly 


Giants Two Versions 

It is pérhaps worth while to look 
at the two versions. It gives one’@ 
good insight into the way the Ger- 
man propaganda machine goes about 
a job of journalistic mistepresenta- 
tion. 

The article ‘started off with this 
paragraph, which was reproduced in 


full: 


ny today impresses the 

v as a nation at werk. The 
of hon 1 has become 

an « on with t . Ger 


1 7 
is a nation mobi ined for 
as a nation ig mobilized for 


— next paragraph read: 
things in Ger- 
ee oa are re daturving. There 
many oo too one 
men; too - 
war. There ele k of 
news. Even the visitor is 
to many petty restreints 
upon freedom. 
These remarks were dropped en- 
tirely in the German version, 
Ne Reference te Dictater 
Then I told about “full employ- 
ment” of the people and added: 


“It sounds simple—and_ it is, if 
ean do it the way Germany 
done it. It can be done only 

setting up a Gictator, ai state 
ing in one man, as the 
the State, complete and wn- 
power over every detail 
the lives of everyane.” 


This paragraph was dropped out 


| entirely. 


Here are a few more sentences 


: which the German editor drapped 


out of my article, when he reprinted 


i) it te go out te the world: 


“The second main objective of 

*s Nazi rulers is to make 

the try independeeh of foreign 

8 and other raw 
well 


The will-of-the-wis 
iciency is chased wit 

all the rvor of an Englishwoman 

after a fox.” 


“The strain on the nation’s re- 
sources and more particularly the 
wrein upon the people are very 
great.” 


“Germany is a corporate state. 
a planned economy. It is a 


et nation. Call it what 
itler ealls it Socialism 
but that : ase, he he ww it to 
ar Wi the ople, It 


esemble any Manety of 

outlined in the text- 

tial differ- 

nd Russian Com- 

is in the protection of 

By ng traders ond ndustrialists. 

t they have become mere tools 

of the regime and there is no guar- 

op that they will not some day 

out. Hitler is nearer to 

the Bolsheviem he hates than he 
would ever dare 0 admit.” 


“The Nazi motives in design 
such a state have been mixed, 
They quote you by the ware 
sophical discussions on the’ 


of work and the heever of waste. 
But the Germans are very good 
at hupting up philosophies to 
e that ahs they “have decided 
ight. One never knows 
@ policy grows out of 
, or the phil y is 
uP o justify the p ~ wf 
veisa impo r 
e zo y strong pmeas 
to achieve the Nazi equivalent of 
the Memensallern Tn place in the oun 
to mak indisputably 
ong mo meet any wee 
emergency; to give the peopl 
pride of race. and nation,” 


“The Cortnan” worker has al- 
waye been willing to be led by the 
nose.” us Ss 


“Up to now Shore ~ 9h "The 
ac eonscription of labor e 
—_. has taken the job 
enue or the job that was e 

sae, last summer, Goering 

tog 8 decree giving him 
uigeted l any mah, woman or 

— w ya he must g0, 

i nt ih the G 

ent as he e German 

tears th kes 5 new. decree 

Re — meeps t he 

his home 

ay de aa sent th a distant 
and fa to “aa work he dislikes.” 


“Ww nets senate but little 
As the cost of living has 

. real wages are below the 

el which is in contrast to 

wan situation in Canada where real 
eae up those employed have 


Soaien ween Wy 


= wand a very Fae price rise has 
eoncea another way. 
ear Th of poorer a the worker 
ol ere quality than for, 

t the € prices are the same,’ 


ie the whole the wesker is os 
as Ww ers ag ere cou 
. ‘be u stem % 
1 regimenta 2° 
some evi of nervous strain. 
But loyalty for the system is con- 
stantly being renewed by parades 


Kegnd in abit 


And so on, ad infinitum. 


Changing Sentences 
. Tt waa a little embarrassing to the 
Nazi propaganda chiefs that some 
of the sentences were very attrac: 
tive to them with the exception of 
single words or qualifying phrases. 
But they knew what to do about 
these. They just left out the affend+ 


| ing words. 


1 spoke of “the doddering” Hin« 


}jdenberg handing the scepire of 


power to “crafty” Adalph Hitler and 
his “trueulent” National Socialists. 
Each of the adjectives was dropped, 
Then I added: 


sims has 


eae 


—— 
sion read 


oct at, at create a 


_ Bar Reference to Masons 


ut, to Sart 


eins |e 


messed Toe Saver ng 
ao. fane ‘ning wi 


sae 


left in, 
the 


Move Indicates . Better 
. Outloo Por Brasilien 
n 


Brazil has passed decrees to put 

effect t ae regulation 

oataeeaot recently eer 
Bs grecil agreements. 

For the most part, the new re 
lati affounced early in 
bring the system of 
control ig effect up to the end of 
1937, when more drastic measures 
were enforced. It was. about that 
time that Brazilian Traction found 
itself unable to get any funds out of 
Brazil, outside of exchange to pur- 
chase supplies. 

The new agreements apply only te 
the transactions of importers and ex- 
ake of goods. Holders of official 

port permits may now purchase 
Senn exchange immediately efter 
they obtain the permits in the open 
market. Banks hay 
erizatien to conduct foreign eae 
change trangactions can sél] foreign 
currency to Brazilian importers. 

Buy Exchange 

Export permits will be issued only 
to exportera from Brazil who show 
pet banon tay ore to. Te 

nh exchange ey are to 

ceive to these banks. The banks will 
thus buy the bulk of the foreign ex- 
change resulting from Brazilian ex- 
ports, as well as from transfer of 
funds from abroad to Brazil, These 
banks must then turn ever 30% of 
the drafts on New York and London 
te the Bank of Brazil at the official | P¢ 
rates for the milreis, The balance 
they may dispose of at rates deter- 
mined by supply one nd. 
Hoarding of exchange aS snencel 
institutions is preven 

banks may not hold the seiek one ex- 
change they purchase indefinitely. 

These decrees placing in effect the 
principles of the recent agreement 

with the United Statea, ames have 
an important effect on improving 
Brazil's foreign trade. On this for- 
eign trade depends the actual bal- 
ance of foreign exchange which is 
available to such concerns as Brazil- 
ian Traction. It is a step to maintain 
a stable exchange rate so lang as 
Brazil’s balances of payments re- 
main reasonably favorable. 

The time appears te be coming 
closer when exchange can ‘be ex- 
ported from Brazil for such purposes 
as dividends to Brazilian Traction 
shareholders. 


Quebec Power 


Gross Advances: 
Higher Expenses During, 


Quarter Cut Net 
Profits 


From Qur Own Correspondent 
MONTREAL.—Quebec Power Co. 
and its subsidiary, Quebec Railway 
Light and Power Co., report a grass 
revenue in the first quarter of 1939 
of $1,105,665. This contrasts with 


| $1,034,688 for the same period in 1938. 


All of the improvement in gross 
income is offset by an increase in 
operating, taxes and“other expenses, 
which brought the net operating 
revenue down to $439,397, as against 
$442,004 a year ago. Fixed charges 
were slightly lower, while the sur- 
plus befere depreciation and income 
taxes totalled $312,652. This con- 
trasts with $314,989 for the first 
quarter of 1938. 


ue and Expenses 


(Three Month Mareh) 
Ss 

Bader 9 ra 

1,034,698 


5@1,704 
tans 


314,989 


$ 
1,105,665 


Gross revenue 
Le 
666,268 


ss: 
other ex 


peak r. revenue .... 
ied charges .. 


Surplus before deprec. 
and income taxes .. 312,652 


Queen’s Hotel Cuts 
Interest on Bonds 


From Qur Own Correspondent 

MONTREAL. — Bondholders of 
Queen's Hotel Co. have appreved re- 
duction. in the interest rate on the 
first mortgage bonds fram 6% to §%. 
The new bondg are persanally guar- 
anteed as to interest by 
Donat Seynced, present of 
company, for a period of three 
year. 

Previsiong in regard to sinking 
fund and redemption of the bonds 
have also been modified. The new 
honds are to be redeemable at par 
after five years. 

Senator Raymond announced at 
the meeting he had deposited $30,000 
with the Montreal Trust Co, cover- 
ing the interest coupon which was 

payable Nov. | last. 

A total of $771,700 principal amount 
ef bonds was represented at the 
meeting. There is $1 million of bonds 
outstanding. . 


would do if he were dictator of 
Canada. I had him dreaming dreams 
of new homes, modernized railways, 
a mew eity halt and even more 
Masonic temples. The paragraph 
was set up just as written. But then 
someone's eye caught the reference 
t? Masonic temples. It had to come 
out. The line of type was simply 
chipped off at that point and instead 
of the line, a slug of plain white 
space appears, awkwardly project- 
ing itself into an otherwise neat 
sheet. 
Seme Possibilities Missed 

Clever ag they are, these Nazi 
propagandists disappoint me. They 
could have found better things in 
some of my articles. For instance, 
in one I made the remark “It is very 
difficult te know how solidly the 
— of Germany are behind Hit- 


They could have left off a few 

ee an Oe 8 dooms 

oguey are solidly behind 
Hitler.” 


430,387 
126,745 


Chop off the heed and the tail of 
that sentence and it reads “Hitler 


know, those sens 
in thee wei tee be 
ea ‘@round the warld right 
papers! . 


official auth- | werking expenses 


ating expenses 

dian Pacific Railway to report an 
i of $406,903 in net earnings 
in month of March. 


{Were’aown $4240en- 
Fop the first quarter the om . 


earnings were down $820,562 wh 
expenses were reduced $1,040,533. 
Ag a result, net earnings show an in- 
crease of $219,971. 


Month of March 
“199 (1938 


$s 
450,844 10,467,978 
9,677,294 10,101,331 


—_—-—- - — 
773, ° 366,647 
First Quester 


Tea al 


7.467.920 1,847,940 


Electric Co. 
et Profit Moves Up 


From Our Own Correspondent 

MONTREAL. — Gross income of |T 
Winnipeg Electric, in March, totalled 
$618,849, as against $570,595 in the 
game month a year ago. Operating 
expenses and taxes totalled $34,442, 
up from $329,152, leaving net earn- 
_ at $271,307. This represenis a 

in of $20,864 aver that reported 
on h last year. 

For the first quarter of 1989 net 
earnings totalled $834,866. This con- 
trasts with $755,002 in the same peri- 
od a year ago, an increase of $79,864, 


Maritime Tel. Recerds 
Increased Toll Traffic 


Prem Our Own Correspondent 
MONTREAL.—Long distance toll 
traffic on the Maritime Telegraph 
and Telephone Co. system durin ng 
March, showed an improvement 
4,173 ealls over the same month of 
last year, making the third consecu- 
Dur oer that traffic has gained. 
cr March, 99,509 calle were re- 
corded, against 95,336 in March, 1938. 


Winni 


Firm Power yer Demands at 
New Level But Off-peak 
Sales Down 


From Our Own Correspondent 

MONTREAL. — Central electric 
stations in Canada produced 2,366 
miljien kw.h. in March, according to 

e Dominion Pu fuel Statistics. 
pat 
in S, isee, Bg 2,412 

tion kw.h, in 1937, 

The decrease from the peak in 1987 

was all in secondary and off-peak 
power. Firm power established a 
new high for the month at 1,797 mil- 
lion kw.h., compared with the pre- 
vious high of 1,683 million kw.h. in 
1938, 
Returns for the first a ot | 
1939 showed output of 6,987 mil 
kw.h., as against 6,597 million or h. 
last year. The Maritimes and British 
Columbia were the only areas to 
record a decline, as shown in the 
following table; 


(Themeands af Kilowatt Hours) 
3 Months Ended wore 


967,268 6.387,094 | 

otlen, produc: | 

tion plus seein import less pro- | 
vincial exports, showed a. slight fall- 
ing off in March as compared with | 
the same month a year ago, while | 
the returns for the first quarter at | 
6,481 million kw.h. compared with | 
6,172 million kw.h. in 1938. 
Details of provincial consumption | 
by economic areas follow: 
| 


(Thewsands ef Kilewatt Hours) 
3 Months Ended — 


475,614 


6,481,441 6,172,377 

Exports to the United States dur- 
ing March totalled 165 million kw.h. 
bringing the quarterly return up to 
486 million kw.h. This is the largest 


RESEMBLANCE 


@ Herbert Jones, a young actor, was introduced to the 
great Duke of Wellington. Jones said, ‘People often 
tell me how closely my appearance resembles yours”, 
to which the Duke replied, ‘Iqteregting, Sir, but 
strange. No one has ever told me I resemble Herbert 
Jones”’. 

People often say that certain wrapping materials 
are like ‘Cellophane’ but no one has told ys that 
Cellophane" resembles any other cellulose film. The 
reason, we rappone, is that “Cellophane” sets the 
standard for all packaging materials -— that it stands 
alone in its particular field. 

Unlike semper products, ‘‘Cellophane”’ is made 
in Canada, It is especially processed for climatic 
changes; technicians constantly watch its manufac- 
ture; our Sales Organization constantly seeks to 
further its successful use. Perhaps its effective applica- 
tion can solve a merchandising problem for yeu. 


Write to ‘Cellophane’ Division, Canadian 
Industries Limited, Box 10, Montreal, Que. 


CIeL CELLULOSE FILM 


amount for the first quarter reported | creased to 0 587 million kw.h. during | lion kw.h. in March, 1938. 


for some years and compares with | march, indicating somewhat greater 
activity .in the newsprint industry. t 
Deliveries to electric boilers in- This return compares with 345 mil- kwh, for the like period last year, 


425 million kw.h. reported in the 
first quarter of 1938. 


Nisintsee! Tramways Company 
ANNUAL REPORT 


For the Year Ended December 31st, 1938 


REPORT OF THE PRESIDENT AND DIRECTORS 
For the Year Ended 31st December, 1938 


TO THE SHAREHOLDERS: 


Your Directors herewith .submit their Annual Report fer the year 1938, 


Surplus brought forward jist December, 1937 


Gross Revenues: 
Car Earnings 


Autobus Earnings .......-+++«: ee eaeeeeraees aedees 
Miscellaneous Earnings .....+.+++ 


Deduct: 


Operating Expenses and Taxes ... 


Shae eeeeeence 


$ 2,637,669.23 


$10,901,293.77 
1,852,914.50 
349,043.26 
13,192,581.53 


$15,830,250. 76 


canner eteeeeee 


(including Autobus Depreciation) 


Maintenance and Renewals ...... 


Interest an Bonds and Foreign Exchange 


Deduet: 


2,190,736.75 
———— _ 10,237,075.20 


$5,593,175.56 
2,430,778.31 


$ 3,162,397.25 


Transferred to Reserve for Bepreciation 


Dividends for the year 


Surplus, as per Balance Sheet 


$ 1,532,397.35 
nem 


FINANCIAL 
The preceding statements set forth the financial results for the year. 


As stated in the annual report for 1937, the Province of Quebec passed 
the Statute 1 George VI, oe ter 104, praviding far the nomination by the 


Lieutenant-Goy or-in-C 
examine and value the asse 
structure 

not yet been a 

the Cam a sum 


ef an ompany pnd Committee em 
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ea is Cammittee had 
guriace pravided far the peyment by 
intreal on 


t of emi rl seven hundred and fifty thousand 


dotiars was to as d my 1 
are 


and two hundred and fifty theusand dollars 


Bay payments have been made. 
of April, 1938, the Provirce of Quebec passed a Statute 


g a. Cha; 
Storge Wis nitty ponrmacks Bact < the dirgs 


oat hee been made. 


ie rentals stipula rae, Gergana be ap of J 


of senuaty. 1918. In any event, netwi 
@ contrary, the return of such sum ef two hundred and fifty 


Act te 


yment of a further sum of 
of September, 
1 Chapter 105) 
dollars payable by 

» if poh easion arise, on the 
icle 92 in the contract of the 
any general law or 


were e 


lara and the sum of one million ere provided in the Act 1 


Geawe VI, 


pter 104, can never be claimed from the City ef Montreal.” 


The number of Revenue Passengers for 1938 was as fallews:— 


TRAMWAYS AUTOBUS 
178,161,067 27,696,161 2,403,979 

+ 180,738,531 25,745,997 
*2,578,404 
*1,48% 

. } 

+ setts eats 


eT 


Revenue 
Revenue 


*1,96% 2.57% 98.10% 


TROLLEY 
BUS 


1,726,265 
@TT,714 
38.38% 
2oa.ans 


1,900,104 
‘181% 


*185,006 
51% 
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During the Suncor qarterly dividends of 42.98 per 


the year the taal vine 
ern transit type buses, 


seven trolley buses. 


rrr nt 
ny now has in eperation two hundred AB a 


PROPRATY 


During the 
4 $10,300.00, 6 a 


year 5 coctien of Se &. 
Henry Car Bara was converted at a coat 


TSACK oa ta 


During oe year 4.77 miles 
Railety Live ’ile, and on stress 
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TAXES AND SNOW REMOVAL | 


During the year the Company paid ag follows: 
To the City of Montreal: 
Snow Removal 


See ee eee ener eeaeeeeeeee Ceeeeeeareeeerree 


To other Municipalities: 
Snow paever 
TEI oo co ododbeedaavecccouveddébesceceeeocequete 


To the Provincial Government: 
Taxes, including Gasoline, ete. ....... ecocqeeqenees 


The Company has paid to the City of Montreal, Sen 1918 ee 


Jist, 1938, the fallawing amounts: 
For Snow Removal 8 1,000.20 
We GRIIE SONIINE hhc 6 o06h.59046500995000505060089 i *% 


For Taxes 
And expended for Maintenance af Street Pavement 


738,208.48 
Oe obin 


jae 
The Compeay was again pleased te win the 


Medal and ioma for *‘ ited bia Achievem nt ip ngler ee Satay cn 
Transit Spetense ef the Unit —e and ei 'Genadd, 


pepuigtion and over, 1937.” is the second. year tae Company has wen 
s 
Your Directors regret te record the death on January 6th, 1938, oo the 
Hon. J, P. B. Casgrain. The late Senator Casgrain te his time 
of Directors of your Company since 1934 and — 
enone Se ee enero the eciati of th 

aur Directors again te place on appr en e@ 
loyal and efficient service rendered by the and empleyees of the 
Company during the past year. 

Submitted an behalf of the Beard of Directers. 
JULIAN C. SMITH 


GENERAL BALANCE SHEET . 
As of 31st December, 1938 


ASSETS 
Property and Equipment as of 3lst Deeember, 1917 Ue 


SAFETY 


Less Reserve for Depreciation 


Investment for account of Guarantee Fund ; 
Securities (ineluding Company's own Bonds and Shares of 
can't diary and Associated Companies) 

ash in 


k and on Hand 
BO nis ikon Ca dinge ti icicectécnces TORR UR ECOSOC rr 
Accounts Receivable 
Deferred arges SRRP ROR eee eee eeeee 
BE Ss is beara ont wesnd Hesenteasedesébnenne St CR ee eee aneenareaee 
Balanee due Company under Contract:— 
On acgount Finaneing Allowance years ended 
3ist December, 1935, 1936 and 1934 wos . 
Gn aceount of Interest on Capital Value 1938 .... 18,821.58 


Verified in accardance with eur Repert 
Sick hn tat MILNE & CA. 
Montreal, 7th Mareh, 1938. we. Auditers. 
LIABILITIES 


Capital Stack “Camman”™ (70,000 00.00 value) ... 9 7,000,000.00 
ran on oe Refunding Mortgage Ont Geld Bote cue ieat 
utherized sdeas 


Bonds feliverea Trus- 
tee ta be held as 
ditienal secur 
Rndica”" hang 
ng gage 
Bonds $ 2,260,000. 00 
1,389, 000.00 


General and 
Sink Fund Gold man verte 

“Goriea Sorina * ee one obdsh arose cate Oa 

Gari "i Ala cosscsareeesens ieee 


or bones Ieee 


3,640,000. 00 
——— $23,331, 000.00 


— “EB,” 3% 


* ee 
In Treasury «....ses We sqed ine sa cme 
Aceounts eeeane CEP ETT eee ee eeeaeerere 
Accrued ae =z Se in VU, 8. Bellare and 
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BUbun sscevenessegnrsecaronsegneneggegngnrentennnernennen ee9ees tas 
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wr ieboveat, foreies: a eutal 


For the first quarter of 1939 1.74 
million kw.h, wag delivered to elec. 
ric boilers, ag against 1,616 millica 
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198,34 .58 
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Algoma Central — 
Gross railway and steamship re- 
ipts of Algoma Central & Hudson 

oy Railway Co. declined 14.6% in 
1938 from the previous year’s level. 
with the exception of chemicals, 
troleum and coal products, all 
Passes of freight showed smaller 
" r the company. Pass- 


venues fo : 
at revenues fell 33.9% from 


— was insufficient to justify 
ayment of interest on either the 
Atigoma Central Terminals or the 
railway company debentures, Cash 
resources are still needed for capital 
account expenditures and deferred 
maintenance, 

Ford, secretary to 


mmittee. 
rhe balance sheet shows an ex- 


cess of current liabilities over cur- 
rent assets of $5.1 millions. Current 


eee — 


CARRY MONEY SAFELY 


li 


Canadian Pacific Express 


gee a 
coo 


the bondholders’ 


os 


n / T 
ORLD LEADERS have, 

by their patronage, 
established The Drake as an 
address of distinction. Here 
refined luxury, thoughtful 
service, and choice location 
delight the discriminating. 
A. S. Kirkeby, Monoging Director 


et 


lake Shore Drive . . . CHICAGO 
Spring! 


time to eS 
uncoil yourself Seas 


SPRING relaxes the pressure of winter's 
work and indoor living. Spring returns to 
you the urge for warm sands underfoot, for 
clean salt) air—reminds you of delicious 
food such as the Seaside Hotel prepares, of 
hoepitality, of good times in the Surf 'n Sand 
Room. Rates are well within your reach. 


DISTINCTIVE 
Discriminating travelers enjoy 
the perfect service, beautiful 
cppointments, refined atmos- 
phere and convenient location 
of this world-famous hotel. 


A S. Kirkeby, Managing Director 


Rae 


Michigan Avenue, CHICAGO 


YOU CAN ENJOY... 


eae 


WSS iit 
This Spring 


ROOM) Fridey $ 
SATH te 1 PER PERSON 
MEALS) Sundey 


Yes . . . delicious Senator food in 
sociable surroundings . . . seawater 
athe . .. vite glass solerium and sun 

$10, $12, $14 per person. 


Write for reservations. F. Ernest Tedé, Res. Mer. 


Na aU 


wl, = 2 oe ee eae ae ae 


according to E. E.| pegs 


liabilities are largely unpaid rental 
on Algoma Central Terminals and 
| unpaid bond interest. 
Profit and Loss Account 
Years Ended Dec. 31 
1938 1937 


« 

1,737,310 2,034,918 

1,528,100 1,786,782 
79,128 + 80,502 
40,157 38,652 


. 89,925 


127,982 
24,251 24,500 
17,899 


12,719 
3,520 


5,440 
149,781 149,781 
°21,227 


9,980 
40,777 


52,100 
515,425 515,425 
53,671 


46,183 

Loss for year 631,100 603,728 
Addt Prev. deficit .... 4,479,748 
U. S. inc. tax 1936 .. 5,759 


Deficit forward 5,116,607 
* Deficit. 


Working Capital 
Current assets 1,398,975 1,369,935 
Current liabilities .... 085 5,842,558 


5,137,110 4,472,623 


Northwestern’ Utilities 


Report of Northwestern Utilities, 
Edmonton, subsidiary of Dominion 
Gas & Electric Co. for 1938 shows an 
increase in consumers, sales of gas 
and revenues. 


Income and Surplus Account 
Years Ended Dec. 31 


Operating revenue ... 
Less: 


Operating profit 
Add: Rental, leased 
lands 


Net earnings 
: Depr., pr. yr. ... 
5% Ist mitge. inc. 
deb. stk., int. acer. 
Int. acer. on unpaid 
rental 


4,479,748 


Excess curr. liabs. .... 


504 | Current assets 


| Less: Cost of prod., etc. 


Directors’ fees 
OXDS. W/O s-.csseee 


W/o leases, Cte. cove 


Net profit fr. oper, .. 
Add: Int. & other 


Total net profit 

Less appropriations: 
6% pref. divds. .... 
Common divds. .... 


| Surp. for year 
| Add: Prev. surp. ..... 
| Less: Adjust. . ...... 


Surplus forward 
Earnings per Share: 
6% Pref.: Earned .. $18.22 
6. 


Working Capital 
As at Dec. 31 
1938 


$ 
251,265 
217,913 


33,343 


Current assets 
Current liabilities ..../ 


Working capital 


The Legaré Co. 


Less satisfactory business condi- 
tions in Quebec during 1938 re- 
sulted in a substantial loss of sales 
for The Legaré Co, Earnings on the 
preferred stock amounted to 22 cents 
in 1938, as compared with $2.35 in 15 
months ended Dec. 31, 1937. 

No dividends have been paid on 
the preferred or common stock. Ar- 
rears on the preferred, which are 
cumulative only to the extent earned, 
amounted to $2.09% a share at Dec. 
31, 1938. 


Income and Surplus Account 
i2mos. 15 mos, 
ended ended 
Dec.31 Dec. 31 
1938 1937 


Prof. on open 


Add: Sundry rev. ... 
Less: Exec. sals. 
Dir's. fees 


Net earnings .....se0. 
Less: Depreciation ... 
Int. & disct. 
Bond & mtge. int. .. 
Inc. taxes .....00++- 
Net prof. & surp. for 


Surplus forward 
Earnings per Share: 
: $2.35 
1.41 


None paid. 
Working Capital 
Current assets 1,398,428 
Current liabilities .... 648,369 


Working capital 750,059 


Dominion Electric 


Net earnings after depreciation 
but before income tax of Dominion 
Electric Power, Estevan, Sask., 
amounted to $123,997 in 1938, as com- 
pared with $103,277 in 1937. 

Customers served increased to 
over 5,900 during 1938 fnem 5,600 and 
the company’s facilities were ex- 
panded. 

The 5%% first mortgage bonds 
were reduced to $797.000 from $804,- 
500 at the end of 1937. 


United Securities 

United Securities Ltd. statement 
for the year ended March 31, 1939, 
shows a moderate improvement in 
gross income, with net profits equal 
to $4.47 a share on the common 
stock as against $4.1 a share the year 
before. Revenue from all sources 
totalled $418,085 as against $485,351 
in 1938. 

The balance sheet as at the end of 
last March reveals little change in 
assets, Investments had a book value 
of $9,425,483 compared with a market 
value of $4,862,000. In the previous 
report book value of investments 
was $9,663,117 contrasted with a 
market value of $5,454,880. During 
the year the company transferred 


1,291,190 
541,773 


749,417 


oe 


TU LIL tes 


hovides a Choice of Routes 
TO EUROPE, 


Weekiy sailings from Montreal and Quebec on 
the scenic St. penne route to England, Ireland, 


Scotiand and France. 


132 cabin 


Rates from 


$118 tourist 991 third class 


! d and France by the famous 
igre A aot aed ““Aquitania’” .. - regularly to 


and London by the 


Cobh, Southampton, 
“Georgic”, “Britannic” and new “Mauretania” . . 
frequent sailings to Liverpool and other British 
ports. 


Rates trom 
$159 cavin 1222 courist 993% thira cise 


900 | Working capital *19,786 


oT 


ag nag i ala 


> eee, 3 ey 


$250,000 to investment reserve in} 


order to aia M omy 5 the value of 
certain securi ledged ainst 
the bonds, ° - 


Income and Surplus Account 
Years Ended a, 31 


1938 
Income: $ ad 
Beecovsm ae mime 
Miscellaneous cs 1007 1799 


483,351 

25,603 
246,703 
211,045 


Net profit . 
102,522 


Less: Dividends 


Surplus for year 
: Previous surplus 
Less: Provincial tax .. 
Investment res. .... 


108,523 
81,713 
105 
100,000 
90,131 


Vancouver Ice 
A small decline in profits was ex- 


020 | perienced by Vancouver Ice & Cold 


Storage, Lid. in 1938. 

Dividends of 7% were again paid 
on the preferred stock, leaving ar- 
rears unchanged at $28 a share. 

Cash decreased to $158 at Dec. 31, 
1938, from $43,598 at the end of 1937. 
Accounts payable increased to $44,- 
011 from $5,003. Total assets in- 
creased to $763,704 from $706,364. 


Inceme and Surplus Account 
Years Ended Dec. 31 


Net profit 
Less: Pref. divds. .... 


Surp. for year 
Add: Prev. surp. .... 


Surplus forward 45, 
Working Capital 
31,925 


Current liabilities .... $1,711 


52,228 
*Excess of current liabilities over cur- 
rent assets. 


B. C. Veneer Works 

Demand for plywood was in ‘1938 
substantially less than in 1937, ac- 
cording to J. A. McDonald, president 
of British Columbia Veneer Works, 
Ltd. As a result profits showed a 
reduction from the previous year. 

Outlook for 1939 is decidedly 
more promising Mr. McDonald 
states, and if present prospects ma- 
terialize an increased volume of 
business should be experienced. 


Income and Surplus Account 
Years Ended Dec. 31 


Add: Inc. in invest. .. 
Less: Decr. in invest. . 
Oper. exps. 


Oper. profit 
Add: S. f int. . 


Total net income .. 


00 | Less: Int. exch., disc. 


Depreciation 


Net profit 
Less: Dividends 


=e 
~3 
Ey 


8E8 
Ww 


Surplus for year 
Add: Prev. surp. ..... 
Less: Adj. of equip. .. 


Surplus forward 
*Loss or deficit. 
Working Capital 
As at Dec. 31 
1938 


mt 


a 
tn 
ee 
& 


1937 
$ 


50,365 
3,699 


Current assets 
Current liabilities .... 


Working capital 


Hamilton United Theatres 
Net profit of Hamilton United 
Theatres Ltd., showed a small rise 
in 1938 over the previous year, with 
earnings on the 7% preferred stock 
of $100 par amounting to $6.91. This 

compares with $6.90 in 1937. 
Preferred dividends of $1.50 quar- 
terly have been paid on the stock 
since Sept. 30, 1937. Arrears at Mar. 
31, 1939, amounted to $17.25 a share. 

Income and Surplus Account 
52weeks 52 weeks 
ended 


Dec. 31 
1938 


Net earnings ..... eee 


1 Add: Int., etc. eeeeee 


Net profit 
Less: Pref. divds. .... 


Surp. for year 
Add: Prev. surp. .... 
Less: Pr. inc. tax .... 


Surp. forward 
Earnings per Share: 
Earned . 
6.00 
Working Capital 
Current assets 178,126 
Current liabilities .... 10,424 


Working capital 167,702 


2 lin-Norcross 


Anglin-Norcross Corp. reports con- 
solidated revenue of $30,490 for the 
year ended Feb. 28, 1939. This com- 
pares with $120,124 the year before. 
The volume of new work secured 
by the company was over 50% in 
excess of 1937-38, but results of this 
will not be re before next 
year’s statement. 

Consolidated balance sheet shows 
that during the year the outstanding 
preferred stock was reduced from 
$582,030 to $553,760. The deprecia- 
tion reserve is now charged directly 


re off from $667,359 to $624,596. 


Accounts receivable registered a de- 


crease from $333,821 to $252,248. 


Income and Surplus Account 
‘ Year Ended Feb. 28 


3,655 
175,582 
18,270 


Surplus forward 160,967 
* Included in exec. salaries. 


Current a 
Current liabilities .... 


Working capital 


Mansfield Theatre 


Substantial decrease in earnings in 
1938 is shown by report of Mans- 
field Theatre Co., Montreal. John G. 
Porteous, president, states that the 
loss from operations in, 1938, con- 
trasting ,with a profit last year, was 
incurred almost entirely in the 
period ended Sept. 1, 1938. From 
that date, the property has been 
leased by Consolidated Theatres Ltd. 
As a result the company has shown 
: ere on operations since Jan. 1, 


Income and Surplus Accourft 
Years Ended Dec. 31 


Previous surplus 
Trans. to cap. surplus 


49,827 
827,299 


Net earnings 
Add: Int. earned 
Profit on sale of in- 
s. ‘ 


vest 
Less: Depreciation ... 
Directors’ fees 
Exec. salaries 
Legal fees 


Add appropriations: 
Preferred divds. ... 


Deficit for period .... 
Less: Prev. surplus .. 
Add: Inc. tax adjust. . 


Surplus forward 98,912 
*Loss or deficit. 
Earns. per Share and Divd. Record: 
.: Earned d$4.47 
Paid 


None paid. 
Shares Outstanding: 
Pref., $100 par é 
Common, $1 par ... 10,000 
Working Capital 
1938 


32.85 1 


Current assets ..... ° ‘ 
4,584 


Current liabilities .... 
Working capital 


C. W. Lindsay & Co. 


C. W. Lindsay & Co. Ltd. report a 
net operating loss in the year ended 
February 28, 1939, of $17,913, as 
against an operating profit in the 
previous year of $22,711. In addition 
the company reports an income from 
other sources of $40,608, as against 
$42,549 at the end of the 1938 fiscal 
year. After providing for bond in- 
terest and depreciation, the com- 
pany shows a deficit for the past 
year of $9,586, as against a profit of 
$27,487 in the previous 12 months. 

The balance sheet as at Feb. 28 
shows cash and call loans of about 
$46,000, as against $80,441 a year ago. 
Accounts receivable are up from 
‘$597,643 to $611,385. There is no 
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of long-term rental contracts at the 
end of 1938 amounted™to $556,012. 


Income and Surplus Account 
Years Ended Dec. 31 


Canada Can Gain Larger 


Share by Meeting 
Requirements 


GERMAN POSITION . 
Canada can gain a place in the 


39,765 
395; import trade of South American 


+ 1,815,700 
Working Capital 
$ 


Current assets 
Current liabilities .... 


Working capita 
*Excess of lia 


> “Se 
Canadian Marconi 

Canadian Marconi Co. reports 
gross income in 1938 of $570,915 and 
the net profit after all charges of 
$285,914 or slightly more than 6 cents 
a share on the outstanding common 
stock. This contrasts with a gross 
income in 1937 of $541,530 and a net 
profit of $228,377. 

The balance sheet as at the end of 
1938 shows cash at $136,557 as 
against $285,733 a year ago. Accounts 
receivable are up from $670,953 from 
$551,838. Inventories at $675,069 
compared with $733,043 and accounts 
payable at $112,627, as against $272,- 
452 at the end of the previous year. 
Government bond holdings increas- 
ed during the year from $219,313 to 
$437,762. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 


1,810,197 


s 
316,997 
171,548 


145,449 


153,459 
*41,103 


- 
Gross income 541,530 
Less: Depreciation . 

Directors’ fees 

Exec. salaries 

Legal expenses .... 

Inventory res. ...++. 

Sundry exp. .+..++. 

Income tax 


Net profit 


Previous surplus .... 
Less: Gen. reserve ... 


125,000 
Surplus forward 
Working Capital 
8 


1,920,343 
188,214 


1,732,129 


Current assets 
Current liabilities .... 


Working capital 1,454,619 


Saguenay Power 


Saguenay Power Co., exclusive of 
Saguenay Electric Co., reports con- 
solidated gross income for the first 
quarter of 1939 of $1,149,799. This 
compares with $1,166,883 for the like 
period a year ago. Operating ex- 
penses and bond interest are lower, 
with the result that net income at 
$320,081 compares with $287,052 a 
year ago. After deducting the same 
dividends on the common and pre- 
ferred stocks, there was a deficit of 
$11,170, as against a deficit of $44,199 
for the first quarter of 1938. 

Comparative figures for the quar- 
ter follow: 


Income and Surplus Account 
Three Months ended eet 31 


change in the bonded debt or issued:| Le 


capital stock. 
Income and Surplus Account 
Years Ended o-. = 


Operating profit 
Other income 


Total revenue 

Less: Bond interest ... 
Depreciation 
Insurance 
Income Tax 


Loss for year 
Previous balance ... 
Less: Con. Reserve .. 
Income taxes 
Loss on invest. 
Pfd. & ord. arrears 
Add: Profit on invest. 
Balance forward 113,343 
“Loss. **Profit. 


Working asa 


s 
853,123 
41,519 


811,604 


Current assets 
Current liabilities .... 


Working capital 


Claude Neon 


Claude Neon General Advertising 
reports a moderate improvement in 
position during 1938. Operating 
profit totalled $83,457, up from $66,- 
415 a year ago, After providing for 
depreciation and accrued but unpaid 
interest there was a loss for the 
year of $1,053, as against $36,037 in 
1937. 

During the year, the company 
bought in $257,500 of its own bonds 
at a cost of $151,025. This reduces 
the outstanding bonded debt of $480,- 
500, as compared with the original 
issue of $1.6 million. The asset 
value of bulletin structures, etc., was 
reduced again during the year by 
$138,555 in order to bring this asset 
more into line with present day 


Ride the Empire Builder 
to the West Coast... 
Air-Conditioned + Low Fares 


@GoGreat Northern, return through Can- 
ada—or vice versa—Standard Pullmans, 


Tourist Sleeping Cars, 


Coaches 


—between Chicago and Spokane, 


Seattle, Portland 


, Vancouver, Victoria 


—stop off at Glacier National Park. 
@T or from the San Francisco World's 
Fair use Great Northern. ° 


@ Overnight between St. Paul - Minne- 
apolis and Winnipeg—the air-condi- 
tioned Winnipeg Limited—in connection 


with fast Chicago trains. 


I om planning ¢ trip 00... .cccceeesncscocoremme 


Name. ...occcccccccccccccccencesaseeessees® 


Address Oe 6666S SSE ESR S ESOS SSO ESES 


countries to the extent Canadian 


for the enlargement of our interest 
in these countries, J. S; Duncan, vice- 


president and general manager of | 


Massey-Harris Co., told the Cana- 
dian Export Club recently. 

Certain definite principles must 
be observed if Canada is to intro- 
duce its goods into foreign coun- 
tries successfully. Mr. Duncan sum- 
marizes his views on the matter as 
follows: 


1, The price must be right. 

2. It is essential that Canadian 
exporters become thoroughly fam- 
iliar with the countries where they 
do business. 

3. Merchandise must be adapted 
to suit local requirements, 

4. Quotations to foreign purchas-” 
ers should be in their own cur- 
rency, for goods delivered duty 
paid in his own port and all cor- 
respondence with him carried out 
in his native language. 


Mr. Duncan recently returned | 
from an extended visit of South 
American countries, where he was 
a resident: for about three years | 
prior to his return to Canada four 
years ago. 

German Progress 

He was impressed by the commer- 
cial progress made by Germany in 
South America. This increase in 
German commercial activity he at- 
tributes to the barter system of trad- 
ing and also to Germany’s merchan- 
dising ability and understanding of 
the technique of foreign trade. 

He was interested in the pro- 


‘308 | gress made by the various South 


American countries toward economic 
self-sufficiency. Under . protective 
tariff and aided by currency devalu- 
ation, Brazil and Chile, in particu- 
lar, have been successful in raising 
their manufactured goods amazingly. 

For example, total value of all 
manufactures in Brazil was $250,000 
in 1911 and $700 millions in 1935, with 
accelerated progress since then. 
Within a period of 27 years, Brazil 
has changed an agricultural economy 
so that majority of manufactures:are 
now produced within its own 
boundaries, 

These South American countries 
are also making less successful but 
expensive efforts to reach self-suf- 
ficiency in agricultural products, 

Political Influence 

Mr. Duncan was less impressed by 
the political influence of Germany 
and Italy on the South American 


Pp 
Italian extraction apparently have 


a no desire to see the political creeds 
84,053 | Of these totalitarian states implanted 


Net income 
Preferred dividends .. 
Common dividends .. 


500 Deficit 


Add: Previous surplus 
: Prem. on notes .. 


Surplus forward 


in the countries of their adoption. 

Although their sympathies may be 
with their native countries, they see 
the advantages present in their 
domicile as sufficient to make them 
suspicious of attempts to transplant 
the type of economies prevalent in 
Germany and Italy to South 
America. 


TS Guardian Trust Company recently awarded a 
contract to Foundation to carry out major altera- 
tions to their building, which was fully occupied by 
their own staff and various tenants. 


During the work, which involved the demolition of the 
entire original front and the addition of three storeys 


and a penthouse, wot 4 


single tenant was forced to 


evacuate his premises, This was made possible by 
temporary weathertight partitions across the demolished 
front, and the fact that work was done at nights and over 
the week-ends. The owners, architects and tenants have 


THE FOUNDATION COMPANY 


OF CANADA 
LIMITED 


Banff Springs Hotel, set in a world of Alpine majesty, 


(At left) On Columbia Icefield Highway 
scores of glaciers, Trips daily from 


e Louise 
% The crystal-clear air of the 
Canadian Rockies, tonic to body and 
mind, calls you to a royal holiday— 
glorious panoramas, castle-like hotels, 
olf on the finest mountain course in 
orth America, tennis, swimming, 
fishing, dancing, trail riding. 
Banff Springs Hotel opens May 29, 
Chateau Lake Louise, Emerald Lake et, June 10; all close Sept: 10, 
Special summer attractions—Calgary Stampede, 
Indian Days at Banff—Trail Ride, Trail Hikers’ 
Camp, Banff Golf Week. 
Canadian Rockies Low-Cost All-Expense Tours daily from Banff and 


Field, June 10 to Sept. 10. Two to six days—$37.50 up—including 
hotel accommodation, meals, 126 miles of Alpine motoring. 


Canadian Rockies Colour Photograph Contest—$1,000 in cash poe 
Bring your camera. Ask for details of contest and other 


TRAVEL WEST ON “THE DOMINION” 


Enjoy cool, dustless comfort on Canadian Pacific’s fast, transconti- ° 


nental train. Air-conditioned coaches, tourist and standard sleepers. 
Delicious club meals in dining and cafe cars: i: breakfast 50¢, 
luncheon 75¢, dinner $1.00 up. Low rail fares. 


Cruise the Great Lakes on your way to and from the West: 
Full information from any Canadian Pacific agent, 


Always carry Canadian Pacific Express Travellers Cheques... Good the World Over 


Oy Mill tome del 11 


Oia 


CIGARETTES 


—everybody does. 


The Guardian Trust Building, Victoria Square, Montreal 
Lawson & Little, Architects 


all expressed satisfaction with the way in which this 
contract was carried out. 


This is another example of how, without disrupting 
business, Foundation is equipped to increase the capacity 
of existing buildings and modernize them to meet 
demands for more light and space, and improved 


appearance. 
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For full information see your local travel agent, or 
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5935, 32 4) 3h 33 33 Do. pref. (B). 
++++\(.50 bid 1.00 asked) Jl +-./Muirheads .. ../ ” 
-::| (3h bid 5 asked) “2 sel Do. pref. ...-i ..,.|'(— bid Bi asked) 
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; Can. Investment Fund .... 

( or bid © Ost — . <a. SOVRSROUE nseee nas sees 
> . Corp., pfd. 
(.05 bid .06 asked) 3.00 3. ib * 0 : Invest. Found. Units ‘i 

2 . Can. Inv. Corp., pfd. .. 
(etd eben Sec’s. Hold., pid. bonus . 


4.0 M mech oa ss 
we Oo 
sBe>becsexsse 


388=Ss33 


at} 


SSBuv 


BS8ssssg eessss 
_ 88883: 38 


wna 
eSsBR. ae 


~ 


Sseeerasi 
sess 


| Lava Cap M. 
99.50 | Leitch 
| Little Long Lac 
36.50 | | Macassa 
= 00 | 
McGillivray Coal 
McKenzie Red Lake .. 
Moneta 
McIntyre Porc. 
e ° Noranda 
Winnipeg Stocks Nipissing 
North Empire ......++... 80¢ 
(Transactions from Apr. 24 to Apr. 29) O’Brien Gold ...eee+e+4. f10c 


Cro Plata cecoceees T4C 
. Q * High Low Close 
for for Apr. Pamour Porc. ...sesee++.. 8C 
il uotations Sales period period 29 tng ed le 
' 08 06 06 Callinan F. F. . 2,000 02 .02 .02 Pi B.C SA eee soqeve 
Acme Gas & Oil. ee oy (Central Man... 2, 235 03.03 | Biomeer, B.C. 
15h «Ub Cres. Kirk. 500 04h 1044 + .044 | Pickle Crow 
1B 17 15 17 : ‘ jax. , 154 7 16 , ‘024 02 ‘02. | Placer Develop. 
47.25 48.75 46.75 47.26 i ‘ i ci 5 06 1.00... SR. ’ s ‘012.012 | Premier 
rs % da . bid .10 asked) Ps 13. «.18~—S(w3 | Privateer Mine . 
7 200 22 22 Quebe@ Gold ete 
003.003 | San Antonio ... 
‘04 ~ .04 | Sheep Creek ... 
Sachiga River . 00 8.12 oe Prem. 
Un. Grain ..... 5 ; .00 4.00 Sudbu zB 
West. Breweries . 1. - 1.69 | Sudbury Basin 
23 


=r 
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Great Lakes Power, pfd. 
Northern Ont. Power, pfd. 
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Aluminum, pref. .. 
Assoc. Tel., Ist pf. . 
Do., $6 pref. ...... 
All-Can. . Shs. . 0 
Bk. Can. Nationa.- 
Bk. of Toronto .... 
Bk. of Montreal .. 
Borden Co. c. ... 
Buff. Ankerite . 
Blue Top Brew., A 
Brewers & Dist..... 
Do., extra . 
Comm. Alcohols. ¢. 
C’monwealth In:'!. 
Canadian Oil, c. ... 
Do., extra ..... 
Can. Fairbanks. 
Cosmos imp., pf. 
De., com. 
Crown Cork 
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Sullivan Cons. ... Catelli Food ... 
a eee 6.00 | Sylvanite Gold .... 20c ‘8. Do., pref. «......- 
7 a 54 5 eat ° . ’ Teck-Hughes -§ : . Cons. D. Std. Sec. p. 
| Do. pre 4 22 N, O Wingold 03t 04a | Teck-Hug 13 Crow’s Nest Coal 
eee . . , es J -06 . . r 
=| e ‘bia ig asked 38)| 2 49\Nat. Breweries.| 3149 42 42 39) 39) F, G 2. 2. ee Stocks Not Traded In During Week* ! ; Se 
iit) De 50 bid — asked) ar tas 41, Do. pref. 153| 42 43 42° 42 : io 1.45 BB pe: BB. sys ah Aahiag ; ie. 
3 |ase Gan. Westno'ee 3b 38 ke . gse{Nat. Grocers ..| 100) 44 5 5 5 a 4 04k kM x ae 1 soe: C2 bid < asked) = "| Beaver Fire “ite Dome Mines ... 
Can. Wire Box. 17 17 16 16 23 \1.50 65) Do. pref. new, 210 231 23 23 © 23 1s 19 | Beaver Fire... 3 ™ ang = 
16 1.50 \ 84) pital Estates. 9 . Sew. Pipe A. (92 bid 1 asked) 2:39 2:10 2.10 | Reaver Lumber, pid. a Ford Motor, A. B 
‘ios | é <i/Gamation, pid.. 2 44 | -| 1468) 46) 478 454 47 08  .08 .08 | Can. Indemnity ............. 123 Guelph Carpet, p/ 
-= 9\Catelli Fos 205 190 4\National Tr. ...} 10/208 200 200 200 ‘16 asked) Sa Sern verceabsnees “3 Stock Sales Gué. Chace ge 
$ | $0 _ me 42 Uh Alb Mb ZiNeon Pr. Inv...; ....| (— bid § asked) (oitid os anted Cres Cream., p Sia . Soltacer Core 
11 |75¢ 6.5" Do. st ne \(— bid 1.75 asked) 5.9\Niag. W. Weav.. 20,19 18 17 °9 eee . * : Halinor Mi 
1 i! -|Celtic Knit. .. 155 bid —— asked) North Star Oil. . : ony on ay 08} Dom. Envelope, pid. .....++ Montreal Toronto aoe a, . 
8 “Sickert. rast Can. “Lin . coool —{-> pod ; lis) Do. pref. Federal Grain, COM. .:.s+0+5 +: . Markets Markets Hex Pp 
ita = soo) 32" 32 30 (32 65\N. S. t & ‘O21 ‘O34 “02 24 | ieee one - eS aoe Indust. - Mines Ind. & —_ iowa 
; 325/25 25 15 25 6.7 v pent. 2 1.05 1.07, 1.00 1.06 bay ey ‘2% wes) Ba a 357 000 Island Mtn. .. 
15 | 100| 10 110 10 10 .IN. S, Steel, pf..|  «... O1F 014 01k 914 | Norihern Trust” ee tens 24.009 m0 Italo-Arg. El. .... 3 
cae ~~ 500/i.20 3 1.20 1.18 1.20 Ogilvie Flour ..| i9i| 26 06 05! | Traders Bide. n : vee 18,9008 Inter. Nickel, ¢ 
1.10 | 126 Do, o+ + -}(154 bia — asked) (a8 bid 35 asked) Sehechin decid thesia anes canal pr. ss aa Loblaw Groc. A 
+-+4{(110 bid 120 asked) ee ee fee ee ae eae eee | ee 28'100 379,000 Do., extra . 


eS 7 , Si sS8 oo see i“ Ie ' 
1.50 | 10c .-|Comm. 323.80 1.90 1.75 a Si asked) é i, L J ; : alte... 34.50 35.50 34.00 35.50 | not included. Sou Cap ey 
aor eree to 1li asked) N a 2 ° 35 32 .32 .32 Lake of W. Mill. ». 


41) 40c 
seee|(— bid 10) asked) 0 ne ; ; a (.034 bid. 11 asked) Do., a , 
95 asked) (oat a ‘<a y / 73 71 j 27 Leitch Gold MM. 


cues) 
08 1 Ti 08 oo 07 . . Mcl 
{a | 00, 46, Vulcan 2 38, 32 SS Unlisted Mines MeD. ‘Segur. Ex; 
4,900 .. % 1.11 ‘ ° d (. 6d bid .05 asked) TORONTO McK. Red Lake 
. Ottawa El. By. ves (6 bid 7h asked) Nat. Biscuit .. 
‘BOtt. L. Ho & ... (— bid 15 asked) May 2, 1998 Do., pref. ...... 
5.1) Do.’ pref. “"i7| 98 100 99 99 V Goldiide o % Noranda Mines ... 
P,Q, ancouver oO une et Abbeville ...... 10. Golden G. ou ot pat. Steel. pid. . . 
- +...| (10 bid —- asked) . Gordon Lb, ... 2 . °: : esee Je Privaten, Mine : 
. 127,97 97 94 97 | 4 : ; 18 16 .16 | 30e .O1 ede GBT . ‘98 , Penmans Bee 
.».(Pantepec Oil . sees| (48 bid 5 asked) ‘ Biuebird........ (out bid ... asked, : 
+,.(Paton Mfg. ....|  ....| (5 bid 12 asked) | xe 1. ‘80 Bralorne 2,826 10. 10.60 10.35 10.00 . + . 
Do. pref. ....|  «.+/(— bid 110 asked) 034 02 Bridge Ri (.03 bid 08 asked) 024° .03 Hutch. Lake ... 
sees! ’ ; boat 2.15 2.18 2.13, 2.18 : Jason 
oval ‘064 Dentonia 1,000 ae 
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94 : Oy a 20 bid.” ‘aaked o 182 : : 3 | ‘ae 
_sijrou 1084 108 1084 OO Oe aC; 1 08 Anaconda... ‘ a “s ote 
i e sete ‘ . J kK. Gate ‘ 
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& Fre. eves] (11 bid — asked) 
Te aay | ee Ee 


ae) Bes Se 
ea | (38 bia 4 asked) 


ee 
1334 i6 7 18) 181 
.) (— bid 90 asked) 
(— bid 59 asked) 
(79 bid 84 asked) 
39.203 205 202 202 
611) 26. 26) 254 261 ...Quebec Tele. 
184, 164. 17 35 5.7|Real Estate L'n. 
pe pm bid eg cook cat ‘ 
-| 
«..» (1034 bid — asked) | 10.9 Reinhardt Brew; 
36114 111 109° 111 4 
50/162 162 158 
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Carinor . 
tral M. .... 


seseeeucee 
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Crescent ....+.+ On ae . : W'minste ef 
eens Martin Br .... | , tI 
Sout mink. ve SO Uw Martin Mc. ... . --) 
Cochenour .... 33 38 Mettas e 5 os o 7 
Bayon «:.0-- a Be eew oe 10 Munici 
Delnite ........ « MeVit Ki RS . was : 
tis (new) . lohawk ....... . . 2 Ma 


i chon ata 74 : Mosher .....+++ : 5 Tonawanda ... 
J “ Union Min. .-.- 


- 


Sst: 


Seussieessaace 


Nickel yiamag’ 2. 
Norlake .....+. 
Norbeau ....... 


Negus ......... 
Oklend ....0005 
O'Leary 


wee 


33. 


. 


1503 1502 150% 

; ee! ee | 
50. 31 6063h CAC 
185, 3 
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eees| (10 bid 75 
eee) (1b bid 2 
-..|Economic ee i030 2 25 
16.8\Electrolux .. .. 210,40 10 9 «(93 
.{Enam. & Heat. ./ Se 87 oe Rhye 
68 English Electric! 100 30 28) 28) 28) q 
5 ‘B .... (5) bid 64 asked) 0 : i 10, 103 104 
“Equitable Life .| 16} 5h 5h Sh OSM : 83 1081 108 1084 1082 
de gg ee eeoek Oh bid 10 asked? 2 > A 3 365, 28 23 2) 2h 
Do, Warrantsj —.....|(.01§ bid — asked) 9) 8h 8 
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MONTREAL 
May 2, 1999 
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L. b. he ae Pan, Canadian. 
Lake eo eked Routhier Cad. - 
Leroy eeeeeeene a. a Tiblemont Is oe 
Louvre eeeeenee 1} Valdor Min, .«-- 
Obalektd ..ccess Warrenmac .:-> 
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nes Ind. & Mines 
382,000 


267,000 
208,000 
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pay 6, 1989 
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Government Bonds” 


by Investment Dealers’: 
supplied ciation of Canada) 


peminion of Canada Bends 
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eee 99.75 

. 92.87 

Dominion Guaranteed 
Canadian National Railway: 
° 1§ Feb. "4 100.00 
s. js Jan ‘46... 98.00 
<* May ' * 302.75 
Dec. ' 98.25 

.. 98.50 

" veo See 

1 sees 113.50 

. 114.50 

. 114.50 

116.50 

eee 118,00 


2 v0 09 £5 Foe fo Bo co fo Loge 
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118.75 
118.75 


Provincial Government Bonds 
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New Brunswick: 

3 15 Oct. = een 
3144 15 June '56 ..-- 
= ¢ 7 9 
+4 15 Nov. "47 «++. oa 
44% 15 Apr. ‘61 106 ” 
+5 15 Jan. "60 .... s44.49 
Nova Scotia: 

3 2 Jan. 52 see 

3% 1 June ‘56 .... 0 
3'3 1 Nov. '50 e+» _99.: 
44% 15 Sept. ‘52 .++- 

tig 15 Nov. "60 ..+. 10 

t: 1 Mar. "60 «2+» 2 
Ontario: 

21g 15 May "45 

3 1 Nov. °50 .s+ 

3% 15 Nov. ‘51 .oo- 

1 June '62 


92.00 
96.00 


1» 1 June ‘50 ..0. 
ty 15 Jan. ‘62 ...- 

: 15 Oct. °48 

*5 2 Dec. '60 

5% 1 July "46 .... 112,75 
Ont. Hydro Comm.: 

3 1 Aug. "48 .... 

26 S Feb SS cons 

su 2 Apr. “47 .... 
Prince Edward Island: 

3 1 Oct. ES. onc 
Quebec: 

1 Nov. “5 


*4 
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British Columbia: 
1 Dec. 37 ooo 
4), 15 Jan. “51 cece 
10ct. ° 
25 Apr. °5 
1 Feb. * 
6 15 Feb. °47 
Manitoba: 
4 1 Dec. °5 
#4'g 15 Dec. "§ 
®5 2 Dec. °5 
5% 1 Oct. ° 
6 1 Apr. * 
Saskatchewan: 
4 1 Nov. 60 ... 
#45, 1Oct. “51 woos 
t4'9 15 Mar. "60 .... 
5 1 Aug. "58 .... 
5% 10Oct. "52 .... 72.50 
6 15 Mar. °52.... 75.50 
*Payable Can., N.Y., & &. Calculated 
to call date giving lowest possible yield. 
‘Payable Can. & N.Y « Payable N.Y. 
éCallabie on or after Sept. 15, 1936. 
{Traded flat. Interest being paid at 50% of 
coupon rate, minimum rate 2%. *Call- 
able at a premium. 


Dividends Declared ~ 


This 

pay- Date 

ment payable 

$1.50 June 1 
48c May 15 
42c May 15 


92.75 
98.25 
coe §=971.95 
eee» 100.25 

+ 101.50 
103.00 


rt 
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79.00 
83.00 
87.00 
89.50 
94.00 
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60.50 
77.00 
65.50 
69.50 


2 OID wa 


Aluminum, pref. .. 
Assoc. Tel., Ist pf. . 
Pe, CO MNOL. .veses 
All-Can. Tr, Shs. . 0.3426 May 1 
Bk. Can. Nationale $2 June 1 
Bk. of Toronto .... $2.50 June 1 
Bk. of Montreal ... 2 June 1 
Borden Co. c ec June 1 
Buff. Ankerite .... 25c May 15 
Blue Top Brew., > June 30 
Brewers & Dist..... 5 May 19 
Do., extra : May 19 
Comm. Alcohols. 10c May 15 
C'monwealth Int'l. May 15 
Canadian Oil, c. ... 12%ec May 15 
O., CURD 6 Séic ve > May 15 
Fairbanks , > May 15 
smos Imp., pf. .. 2S 6July 15 
eee > May 15 
ywn Cork ... 
telli Food ... 
» pref bese 38c 
s. D. Std. Sec. p. 374 2c 
row’s Nest Coal . $1.50 
an. W. & Cable, p. $1.62) 
an. Ins. Shs. . 50c 
n. Bridge 20c 
me Mines ... . Se 
y Washing, pf. 17'2c 
rd Motor, A, B 25c 
leiph Carpet, pf. $1.62) May 1 
urd, Cha +» PE. .. $1.75 May 15 
nger Co 5c May 20 
Ihe June 1 
June 30 
“> May 15 
> June 1 


May 15 
> May 31 
May 31 


50 


June'l5 
June 1 
June 15 
May 15 
May 15 
July 20 
May 15 
June 17 


“ear Se" aS 
a 


mogoo 


fe om SE pe os ot GO et 


> May 15 

. May 8 
50c June 30 
ic ~June 1 
> June 1 
2c June 30 
75 June 1 
June 1 

> May 15 


pid. ... 
Pamour Porc 
mvateer Mine .... 
Penmans , 
Paterson, Wm » Pp 
Quebec Power — 
Royal B. 


Oils .. 
South Can. Pwr. . 20¢ 
S. Amer. Gold .... 10¢ 
Sullivan CORE. scons. Je 
Shawinigan We wes 
='scoe Gold eee 
Sundance Rylts. .. 
Toburn Gola 


U ny @Xtra , 
Union 


Do., pref 
W'mur ster Paper .. 
sInitial. tInterim. 


Municipal Bonds 


tHalifax .., 
Hamilton. . 
ontreal .. § 
Ottawa .. 
"Quebec .., § 
Saint John 5 
!Toronto es 4% 1955 
‘Vancouver. 5 1950 
innipeg .. 5 1944 =D. 
_ 'Payable Can, and N.Y, 


A. J. PATTISON JR. & CO. Lid 


Established 1997 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


1959 
1950 


Sussunus 
geezsesee 


asked: 
accountants vernmen 
specialized mnowledgnr’ ” : + 


The members of the profession have been ° 
ernments in a variety of ways—by acting individueile os 
experts on governmental committees and commissions and 
by offering through their cial institutes timely advice 
on new legislation business. While governments 
will use expert legal opinion in drafting amendments of such 
statutes as companies acts, the bankruptcy act and income 


legislation on business in 

ernment always makes a point of 
profession on just such matters; there 
open to governments in Canada. 


Recently the New Brunswick Institute of Chartered 
Accountants completed a report on municipal administra- 
tion and accounting at the request of the government of that 
province. The Province of Quebec has lately sought the 
assistance of professional accountants in its study of taxa- 
tion, and in Winnipeg a committee of the Manitoba Institute 
is investigating overlapping in provincial tax laws. Much of 
the investigation and preparation of statistical data under 
the Royal Commission on Price Spreads was carried out by 
practising accountants. These are but a few of the instarices 
of the many ways in which the profession is serving in the 
public interest. 


One of a series of brief discussions of 
the work of the professional accountant. 


RONALD, GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


WILLIAM F. REID 
Chartered Accountant 
705 Lancaster Building 
CALGARY, ALBERTA 


ALFRED WALFORD & SONS 
Chartered Accountants 
1112-14 Castle Bldg. 

1410 Stanley St., MONTREAL 

Phone: MA. 3836 


ARTHUR S. FITZGERALD 


AND COMPANY 
Chartered Accountants 
WINDSOR ONTARIO 


L. J. ADAMS & CO. 
Chartered Accountants 
Dominion Bank Bldg. 

REGINA - SASK. 


Black, Hanson & Co. 


Chartered Accountants 


Winnipeg, Fort William 
and Port Arthur ¢o 


DEPENDABILITY | 
Its ability to get the news apa 
interpret it accurately is what 
leads wise investors in Can- 
adian securities to rely each 
week on 

THE FINANCIAL POST 
$5 One Year — $2.50 Half Year 


Hudson, McMackin & Company 
Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


McDonald, Currie & Co. 
Chartered Accountants, 


Licensed Trustees & Receivers 
MONTREAL TORONTO QUEBEC OTTAWA 


CLARKSON, GORDON, DILWORTH & NASH 


CHASIERED ACCOUNTANTS 
15 Wellington Street West, Toronto 
Yoronto—Montreal—Hamilten— Winnipeg— Vancouver 


E. R. C. CLARKSON & SONS 
Licensed Trustees and Receivers 
15 Wellington Street West, Toronto 


SAMSON, KNIGHT & CO. 


Chartered Accountants 
Licensed Trustees 


QUEBEC CITY 


WILTON C. EDDIS & SONS 


Established 1895 


CHARTERED ACCOUNTANTS 
Federal Building, Toronto 


ROBERTSON, ROBINSON, McCANNELL & DICK 
CHARTERED ACCOUNTANTS 


D. H. MeCANNELL — Licensed Trustee in Bankruptcy 
Sterling Tower, Toronto 


OSCAR HUDSON & CO. 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
. Telephone ADelaide 2381 
Branches — Montreal, Winnipeg, Vancouver 


Masecar, DeRoche & McMillan 


Chartered Accountants 
SASKATOON, SASK. 


THORNE, MULHOLLAND, HOWSON & McPHERSON 


CHARTERED ACCOUNTANTS: 
E J. HOWSON = — FEDERAL BUILDING GALT 
RS McPHERSON §6TORONT(¢ KITCHENER 


RUTHERFORD WILLIAMSON & CO. 
CHARTERED ACCOUNTANTS 


RUTHERFORD WILLIAMSON, F.C.A. BAROLD A. SHIACH, F.C.A. 
TORONTO, MONTREAL 


Rutherford Willismsen, F.C.A. 


J.P. LANGLEY & CO. 


Chartered Accountants 


KIRKLAND LAKE 
ONTARIO 


eR 
“ ; 
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British Reply 


Ottawa Pact o 
19382 


From Our Own Correspondent 
OTTAWA.—On the basis of 1937 


|| consumption, at least $5 millions is 


likely to be. added to the amount 


||paid by Canadians for domestic 


shortenings and soap, as a result of 
the proposal to tax vegetable oils, 

The immediate implementing of 
the tariff board report in this re- 
se hinges on whether the reply of 

British Government is received 
in time to insert the proposed ex- 
cise tax before the budget resolu- 
tions pass committee stage, This ex- 
cise of three cents a pound on oils 
used for edible purposes, and two 
cents a pound when used for soaps, 
cannot be imposed without changing 
provisions of the Ottawa agreements 
of 1932. Bulk of the vegetable oils 
used in Canada come from British 
Empire sources. Any imposition of 
new tariffs against them, therefore, 
might be construed as violation of 
the Ottawa Agreements. As a re- 
sult Canada’s important bacon quota 
in Great Britain might be en- 
dangered. 

1937 Consumption 

In 1937 241.6 million pounds of 
vegetable oils valued at $10.5 mil- 
lions a imported into Canada, 
On total consumption for manufac- 
ture of shortening this would have 
meant a revenue to the Government 
of about $3.3 millions if the three 
cent tax had been in force. Revenue 
from the soap industry would have 
been about $1.3 million. 

The purpose of the excise is a pro- 
tection to the Canadian producer of 
animal fats and it is expected that 
these imports will be drastically cut 
in the next year. On the other hand, 
it is fair to assume that the price of 
cheap shortenings to the consumer 
will be raised by approximately this 
amount. 

Vegetable Oil Levy 

The Canadian farmer has won a 
signal victory in his long fight be- 
fore the board against the use of 
vegetable oils in cheaper shorten- 
ings, competing with animal fats and 
butter. 

The board finds that an excessive 
spread in price between lard (“an 
important product of the hog indus- 
try”) and vegetable shortening, has 
led to a heavy increase in the con- 
samption of shortening. This has 
displaced lard in the domestic 
market. 


Wheat Showdown 
Forcing 70-Cents 


(Continued from page 1) 
less than 100 country elevators 


could form itself into a pool and 


qualify as such under the act. The 
Wheat Board would disappear and 
the Government would guarantee all 
pools against loss on a payment of an 
initial price of 60 cents per bushel 
to farmers. 

This bill would have freed the 
Government from the expense of op- 
erating the Wheat Board and, more 
important, of paying storage charges 
on wheat. The present Wheat Board, 
before it was so constituted by legis- 
lation during the Bennett regime, 
was the central selling agency of the 
three provincial pools and presum- 
ably these pools would have had to 
take these people back on their pay- 
roll. / 

Vital Change 

There was a storm of protest. Mr. 
Gardiner yielded to the extent of 
retaining the Wheat Board as a 
Government organization to act as a 
central selling agency for all the 
pools operating under the bill. This 
was a vital change. 

The pools, as practical grain oper- 
ators, could not have paid all of the 
initial price of 60 cents guaranteed 
by the Government to the farmers. 
If they did so, who would pay their 
storage charges? They would have 
paid the farmer perhaps 52 cents and 
kept enough of the 60 cents to pay 
storage for a reasonable time, say 
six months. At the end of that 
period, they would have found new 
owners for the wheat; they would 
have had to sell at any price. 

B 


But by retaining the Wheat Board, 
the Government enabled the pools to 
turn their wheat over to it and the 
Wheat Board (the Government) 
thereupon became responsible for 
storage charges. This concession was 
worth at least $10 millions per year 
to farmers and elevator companies. 


Direct es 

The third bill was designed to 
meet the objections’ of western 
farmers who did not desire to pool 
but which nevertheless wanted the 
benefit of the 60 cent guarantee. It 
having been decided to retain the 
Wheat Board, this -bill was an 
amendment to the Wheat Board Act 
of 1935 and provided that the Board 
should pay the equivalent of 60 cents 
to such farmers who wanted to sell 
direct. 

Of all these bills, only the amend- 
ment to the Wheat Board Act was 
mandatory. It automatically came 
into effect on August 1, next. The 
other bills were not to come into 
operation until proclaimed by the 
Government. ° 

West Backs Bracken 

But the West brushed aside all this 
legislation, and demanded the 80 
cent price and a Wheat Board to 
pay it. The Bracken committee ap- 
peared before the Government and 
it was apparent that the West was 
behind Bracken, not Gardiner. 

The cabinet met and, after a 
stormy session, agreed to boost the 
price from 60 to 70 cents per bushel. 

while this became ly 


response was disappointing, 

The Bracken committee met again 
in the West and renewed its demand 
for 80 cents. It returned to Ottawa 
to press this upon the government. 
There were warm ex be- 
tween members of the Government 
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~ As Wheat Prices Rise 


Overseas Buyers Influenced by Poor Crop Conditions 


in United States and 


urope — War 


° Fears Also a Factor 


From Our Own Correspondent 
WINNIPEG—A large volume of business in wheat for export 


been in progress during the price 


rise of the past week, which 


established a strong feeling of confidence that the market 


sustained. Overseas buyers appear 


to be influenced now by 


the outcome of European crops, as well as by reduced estimates 
United States wheat production. Increasing attention is also being 
given to expectations of a poor outturn in Russia. 


War Fears 

Advances in the wheat market 
during the past week may have 
been based to some extent on war 
fears. Primarily, however, they 
were due to declining prospects for 
production in the United States, for 
winter wheat in the southwest, and 
for the whole spring wheat area. 
Most notably in Texas, and in a 
large part of Kansas, winter wheat 
prospects have been steadily declin- 
ing as the crop has advanced to- 
ward maturity on inadequate and 
unsatisfactory growth. 

Extent of winter killing is now 
seen to be larger than at first sup- 
posed. In the Dakotas, seeding of 
spring wheat has been progressing 
on ground inadequately supplied 
with moisture, and decidedly warm 
weather has emphasized the lack of 
sub-soil moisture. Reports from 
Chicago ‘indicate that a large 
amount of new buying has been 
coming into the market from differ- 
ent parts of the wheat belt, influ- 
enced apparently by what purchas- 
ers have seen for themselves of the 
deterioration of crop prospects. 

Chicago has seen more active 
trading and a greater revival of in- 
terest in the wheat market than 
for months, Traders are getting the 
idea that, after all, wheat prices are 
decidedly. low and that a substan- 
tial advance is at least possible if 
deterioration in European prospects 
corresponds at all to that being ex- 
perienced in th> United States. 


* * . 


Prices Advance 
The price impetus from Chicago 
has been felt on’a reduced scale in 


of 70 cents per bushel. You can 
have the acreage bonus and a 60 
cent price. You can refuse both, in 
which case the Government will 
drop the legislation, leave the wheat 
marketing machinery as it is, and 
take power to fix whatever price 
the Government thinks best this 
August. Take your choice.” 

The Saskatchewan members of the 
Bracken committee, representing the 
crop failure section of the West, 
cannot turn down the acreage bonus. 
Manitoba and Alberta, naturally, 
are more interested in price. This is 
the line of cleavage. 

May Accept Compromise 

Present prospects are that the West 
will accept a compromise by which 
they will get the acreage bonus and 
the 70 cent price. But all western 
interests will have to agree to this 
before the Government will move 
and, having done so, the wheat pol- 
icy can scarcely be a major issue in 
the next election. 

The net result of this would be to 
lower the fixed price from 80 cents, 
as it now is, to 70 cents, with the 
acreage bonus as an additional 
charge on Ottawa. 

Mr. Gardiner estimated the cost of 
his original policy at $30 millions 
in a year like the present one. This 
would be less than half the outlay 
under the current policies, if relief 
expenditures are included. But to 
this estimate must now be added 
the ten cents boost in price—from 60 
to 70 cents—which might well add 
another $25 millions to the total, 
depending upon the size of the crop. 


Prices Change Outlook 


both Liverpool and Winnipeg. Brit- 
ish millers have been responsible 
for some brisk purchasing in Can- 
ada, both for immediate shipment 
and for more distant dates. It is 
believed the Canadian Wheat Board 
has been getting rid of substantial 
quantities every day. The extent, 
however, to which it has met the 
demand for wheat has not pre- 
vented a well-sustained advance. 


Some observers see in the stronger 
market expectation that the Can- 
adian Government may not be in- 
volved heavily in the market during 
the coming year if the market can 
sustain a level well above the mini- 
mum price basis of 60 cents a 
bushel, which has been suggested 
as the probable minimum price. 

Opinions vary, but there is belief 
that the United States Government 
will not, during the next crop year, 
be subsidizing wheat exports to the 
same extent as during the current 
crop year. Even now, pressure from 
subsidized sales has notably de- 
clined. 


Seeding in West 

Warm weather in the West has 
enabled a large percentage of seed- 
ing to be accomplished during the 
past week. Manitoba is worried by 
lack of subsoil moisture, in spite of 
some rains, and Alberta by exten- 
sive soil blowing as a result of high 
winds. In Saskatchewan southern 
areas, where subsoil moisture was 
good at opening of spring, there are 
fears that warm weather may have 
caused undue drying out of soil. 
But unfavorable conditions where 
they exist can be overcome by May 
and June rains, 

2 . w 


Russia 

Authentic news of Russian crop 
conditions has been lacking. Re- 
ports of widespread winter killing 
of the winter wheat crop have not 
been fully confirmed, but ativices 
from Liverpool suggest that Russia 
is not likely to be an exporter of 
wheat during the coming crop year. 


Commodity Prices 


Advances were in the majority in 
the commodity markets during the 
week with the result that four of 
the six indices were higher. Cattle 
markets were stronger because of 
substantial shipments to United 
States and higher prices in United 
Kingdom. Hogs eased off with a 
lighter demand from packers. Fear 
of war'combined with unfavorable 
crop news from U. S, winter wheat 
areas brought a substantial demand 
for wheat. Strength in cotton was 
gained partly from Liverpool where 
the war scare was a factor. Industrial 
demand for silk appears to be fall- 
ing off at current levels. Copper was 
firm under moderate supplies. 

Pre- 


The advance in wheat prices dur- | Hid 


ing the past week is changing the 
outlook on the wheat situation here. 
October wheat has been up as high 
as 66 cents on the open market. It 
would not take very much further 
advance to reach a level of 70 cents, 
which, if sustained, would make it 
unimportant whether or not the 
Government should guarantee that 
level. 

In addition, the Government's 
financial position on the wheat 
bought during the current crop year, 
and still unsold, has been materially 
improved. A wheat market which 
got above, and remained above, the 
70 cent mark would enable the Gov- 
ernment to get out of the wheat 
market, and remain out. 


MONTHLY RANGE 


Wheat Prices 


Weekly Indices 
Canada (D.B.S.) ... 73.4 


U. S. Labor 6.0 
Dow Jones (future) 47.90 
(Bri 2 


Monthly Indices 
Canada (D.B.S.): 


Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. 

Base ot price quotations is as follows: 
Cattle — Steers, good, over 1,050 lb., top 
tag Toronto. Copper - electrolytic, New 

ork, Silk — Crack db., 13-15 New York. 
Sugar — 96 degrees centrifugal c/f New 
York. Wheat — No, 1 Man. North., Ft. W.- 

. basis. Hides — No. 1 packer light. 


(Cash Quotations) 


No, 1 North. (Vane.)% .... + 
No. 3 North (Atlan.)¢ .... i 


Winnipeg Grain Futures 


Week to May 2, 1939 
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(| NM. Paterson « Company Lip, 
One Terminal Elevator in Fort William 
109 Country Elevatoré 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 
Head Office: FORT WILLIAM, ONT. 
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JAMES RICHARDSO 


HALLET - CAREY - SWART 
LIMITED 


GRAIN - STOCKS - BONDS 
Exporters - Grain Futures 


Head Office — WINNIPEG, Man. 
Branch — FORT WILLIAM, Ont. 


EE sess. 


MTD 


THE 


ALBERTA PACIFIC GRAIN ¢ 


om] 


its 
ia 
J 
ICENSED AND BONDED WITH TRE BOARD BF CRAIN CC* oNee¢ 


The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 

OFFICES: 
Agency Building ~ ~ - Edmonton, Alta. 
221A 8th Ave. W. ~ > > Calgary, Alta. 


McCallum-Hill Buildin; * Regina, Sask. 
411 Avenue Building - - Saskatoon, Sask. 
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SURVEY OF 

CORPORATE 

SECURITIES 
1939. 


This new 1939 thirteenth annual edition will be ready for 
delivery at the end of May. But the number of copies to 
be published must be determined immediately. Your 
order will be an important factor in that decision. Delivery 
of-your copy is guaranteed if we receive your instructions ~ 
now, in advance of publication. 

This book will provide complete and up-to-date facts on 
over 1,500 Canadian corporations whose securities are 
in the hands of the public, including those listed on 
Canadian Stock and Curb Exchanges and many which 
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Facts as to each com- 

pany’s business and 

properties. 

Names of officers and 

directors. 

Balance sheet and income 

and surplus account for 

Price range of stock for 

past eight years. 

Dividend rate and previ- 

ous payments. 

Capital structure and 

$ funded debt. 

Q Funds in which bond inter- 
est payable. 
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Before You In: 
Consult 


[Ohiiereloecteton 
Life 

One of the Worlds Great 

Life Insurance Institutions. 


Renowned for Strength, 
and § 
TPA 


Service ca han 


Since 


HOME 
ASSURANCE COMPANY 
OF CANADA 


Head Office 
Lancaster Bidg., Calgary 
Fire, Automobile, 
Health & Accident 
Insurance 


Application for Agencies 
Invited. 


BELL SHARES ISSUED 
Frem Our Own Correspondent 
MONTREAL, — Bell Telephone 
Company of Canada has advised the 
Montreal’ Stock Exchange that 384 
additional shares of its capital stock 
had been issued in connection with 
the employees’ stock plan. This 
brings the number of outstanding 
shares up to 803,853. 


WAWANESA 


Mutual Insurance Co. . 
* _ ORGANIZED IN 1896 — , 
Assets .......$2,234,188.78 

1,057,853.38 


711,560.00 


INSIST ON SECURITY — 
Then place your insurance 
on the basis of Broad Cover- 
age and Favorable Rate — 
and save money on your 
Fire Premiums. 


Head Office: 
Wawanesa, Man. 
Eastern Office: 
Toronto, Ont. 


Branches at Vancouver, Edmonton, 
Saskatoon, Winnipeg, Montreal and 
Moncton. 


— 2000 Agents Across Canada — 


No Obligation 


An ingerview with one of 
our frust officers to dis- 
cuss estates and trusts § 
entails no obligation 
whatsoever on your part. 
It may, however, prove 
highly beneficial to your 
estate in years to come. 


MONTREAL TRUST 
Company 
Montreal Trust Building 
61 Yonge Street Toronto 
Teoronte Office: 
J. F. HOBKIRK, Manager 


NO ONE EVER SUSPECTED HIM! 5. 


Insurance 


|Deficit on Annuities 


Set at $8.9 Millions 


mbpeonc ston For 1987-38 in Budget to Maintain 


eserve Exceeds Last Year’s 


entative 


Figure by Almost $4 Millions 


Deficits on Canadian Government 
annuities are exceeding official 
estimates. In the latest budget of 
Hon. C. A. Dunning, Dominion Min- 
ister of Finance, appears the item: 
“Government annuities — 


millions.” A year ago Mr. Dunning 
gave a tentative estimate of the 
amount required to maintain re- 
serve for the same fiscal year as 
$5 millions, but this evidently was 
almost 80% short. 

For years the whole situation re- 
garding the basis on which Cana- 
dian Government annuities were 
sold has been causing anxiety. 
Owing to people living longer and 
interest rates being lower, it was 
‘evident that the money paid in by 
annuitants was not earning suffi- 
cient to enable the fund to meet its 
liabilities on annuities sold. A par- 
tial effort was made to correct this 
in the beginning of 1938 when a 
new mortality table was adopted 
and the rates revised to take care 
of the longer time over which annu- 
itants were drawing their pensions. 

They are still calculated, how- 
ever, on a 4% interest basis, when 
3%% to 3%% are nearer the actual 
figure that invested funds can earn. 


It has been suggested: 

1, That the mortality table to be 
used should be revised at least 
every 10 years to take care of fur- 
ther improvement in longevity 


rate, 

2. That interest rate used in 
computing annuity rates should 
be subject to change with chang- 
ing yields on Government securi- 


es. 

3. Expenses should be consid- 
ered in setting up premium rates. 

4. The annuities branch should 
be under the supervision of the 

Department of Insurance. 

It is now evident that unless there 
is some change, the deficits in the 
coming years, if sales of annuities 
are maintained at present rate, will 
reach into hundreds of millions of 
dollars. Recent estimates have 
placed these deficits at from $280 
millions to $800 millions over the 
next 60 years. 

A factor pointing to increased 
sales, apart from private sales, is 
that industrial corporations, realiz- 
ing the favorable rates, are taking 
out group pensions for their em- 
ployees, getting them very cheaply 
at the expense of the general tax- 
payer in Canada. 


Insurance Notes: 


Hamilton Guthrie has been pro- 
moted to district manager of the 
London Life’ Insurance Co. for 
Thunder Bay district, with head- 
quarters at Fort William, Ont. Mr. 
Guthrie joined the staff of the Lon- 
don Life four years ago and two 
years later was made district super- 
visor. 

. ~ * 

W. F. G. Adams has been appointed 
manager of the London, Ont., branch 
of the Manufacturers Life Insurance 
Co. Mr. Adams joined the Manufac- 
turers Life when he graduated from 


| the University of Toronto in 1931. He 


served as cashier at Calgary and later 


| as cashier at London. 
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The fiftieth annual meeting of the 
Actuarial Society of America will 
take place at New York, May 18 and 
19. It is expected that the officers, 
with the exception of the secretary, 
will be re-elected. The secretary, J. 
B. MacLean, associate actuary of 
The Mutual Life Ins. Co, of New 
York, has stated that he is not a can- 
didate for re-election. Among the 
invited guests will be Col. H. J. P. 
Oakley, president of the Institute of 
Actuaries of Great Britain, who will 
officially represent the Institute. 

a & o 

Members of the Honorable Order 
of the Blue Goose from all over Can- 
ada and the United States are expect- 
ed in Montreal on June 5 to help 
members of the Quebec Pond cele- 
brate their Silver Jubilee Anniver- 


United States 
Fidelity & Guaranty 
Company 
TORONTO 


Pearl Fidelity Bonds 
have saved many businesses from loss 


“Old and trusted employee 


falsifies books” — it's an old, 


old story. And the tragedy of it for the business man is 
that little or nothing of what has been stolen can be 
recovered. Sometimes, such losses are ruinous. 

A small premium invested in PEARL Fidelity Bonds will 
reap a large dividend of peace-of-mind .... and may save 
your business from serious loss. Instruct your agent to 
insure you in the PEARL. Your inquiry will be welcomed. 


Head Office for Canada: Victory Bldg., TORONTO 


LAWSON T. HARGREAVES, Manager for Canada. 
W. C. BUTLER, Supt. Casualty Dept. 
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sary. A special programme is being 
prepared and the famous Ballet of 
the Ontario Pond will be present in 
full force. At the dinner which will 
be one of the features of the celebra- 
tion, presentations will be made to 
13 members of the Quebec Pond, who 
have been members continuously for 
the 25 years that it has been in ex- 
istence. Most Loyal Grand Gander 
Ralph W. Hukill, of the Ohio Pond, 
Grand Guardian of the Nest C. J. 
Malcolm of the Ontario Pond, and J. 
D. Rowell, of the Ontario Pond, will 
be present. Mr. Rowell was one of 
the officials who came from Toronto 
to Montreal 25 years ago to install the 
original slate of the Quebec Pond. 
- 7” * 


Officers of the Sarnia Life Under- 
writers’ Association for the coming 
year have been elected as follows: 
President, F. W. Holloway; vice- 
president, M. M. Forster; secretary- 
treasurer, R. J. Wilkinson; attend- 
ance chairman, J. J. Jamieson; mem- 
bership chairman, Aubrey Oldham; 
directors, J. A. Clements, Colin C. 
O'Neil and Charles Hoskins. 

W. C. Laird, of Toronto, president 
of the Life Underwriters’ Associa- 
tion of Canada, addressed the meet- 
ing. Membership of the local asso- 
ciation was reported to be at a rec- 
ord high. 

s * * 

Officials of the Insurance Ex- 
change Building in Montreal will 
spend $175,000 on renovations and 
improvements. Two new elevators 
will be installed as well as winter 
and summer air-conditioning equip- 
ment. The entrance will be moved 
from the right-hand side of the 
building to the centre and the en- 
tire ground floor will be re-planned. 
A central lobby will be provided 
and plans provide for complete re- 
decoration of the building and a 
modern lighting system. The work, 
which will start in June, will be car- 
ried out by the George A. Fuller 
Co, of Canada. 


Obituaries 


C. W. I. Woodland, former general 
manager for Canada of the Employ- 
ers Liability Assurance Corp., aged 
72, at Toronto, 

J. G. Hare, superintendent East 
York Hydro-Electric Power Com- 
mission, aged 52, at Toronto. 

J. A. C. Cameron, Master-in- 
Chambers, Osgoode Hall, Toronto, 
aged 65. 


Sales of Automobiles 
Down in First Quarter 


Automobile sales in Canada fell 
off 15.2% in March, according to re- 
port of Canadian Automotive Trade 
on new passenger car registrations 
in eastern Canada. Bad driving con- 
ditions in rural and urban districts 
discouraged purchases. 

Total sales for the first quarter of 
the year were 21.4% under 1938, 
New Passenger Car Registrations 
(In Eastern Canada) 
Lea M 
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Never Too Much 
Life Insurance 


A striking tribute to life insur- 
ance is paid in a recent advertise- 
ment published by the Royal 
Trust Co., to explain why it is 
such a wholehearted supporter of 
life insurance. The advertisement 
says: 

“In administering hundreds, 
nay thousands, of estates we have 
often found too much of every- 
thing—too much due to banks 
and brokers; too many guaran- 
tees; too much real estate, par- 
ticularly unimproved; too many 
insecure’ bonds; too many specu- 
lative stoeks; too many heirs for 
the amount avaitable for them— 
but never too much in life insur- 
ance.” 


Sees Business 


J. A. Rowland Tells Muni- 
cipal Research Bureau 
ational Unity Needed 


The future course of Canada should 
be governed by national unity with- 
in the British Empire and by safe- 

ding democratic principles, John 
R Rowland, first vice-president and 
joint gen. mgr. of Canada Permanent 
Mortgage Corp., told members of the 
Bureau of Municipal Research at the 
annual meeting in Toronto. 

“We are told, and I think it is true, 
that we are developing too much 
paternalism in Canada, too much 
government interference with busi-, 
ness and as a natural reaction, a 
growing tendency on the part of our 
people to shift to governments re- 
sponsibilities which properly belong 
to themselves. That is—or should be 
—a foreign substance in our nationai 
character,” Mr. Rowland stated. 

Separation of business and gov- 
ernment was advocated by the 
speaker. “The methods and machin- 
ery which are effective in dealing 
with political problems may be worse 
than ineffective when we move over 
into the field of economics. To run 

a government is one thing; to oper- 
ate a business is another.” 


Elaborate Govérnment 


In describing the background of 
the Dominion, Mr. Rowland traced 
the course of Canadian history 
through its various statutes, the Que- 
bec Act of 1774, the Constitutional 
Act, of 1791, the Act of Union in 1840, 
and the British North America Act, 
passed by the British House of Com- 
mons over 70 years ago. 

During that 70 years the functions 
of government in Canada have been 
enlarged, Mr. Rowland said. The 
machinery has become more elab- 
orate and more expensive. The pow- 
ers of provincial governments have 
grown at the expense of the federal 
authority, to an extent not intended 
in 1867, 

Only when the sectionalism that 
has arisen has been abandoned can 
the Dominion act as a national unit 
and not as nine provinces, according 
to Mr. Rowland, 


Hits One-Year Term 


“Other people may adopt whatever 
course they will, but for the people 
of this country and our race, demo- 
cracy can and must be preserved,” 
Mr. Rowland concluded. 

Annual reports were presented by 
Thomas G. Rogers, president, and 
Horace L, Brittain, managing direc- 
tor. 

Dr. Brittain attacked the one-year 
term in use in Toronto. 

“The one-year term, while it is 
effective in keeping things (good or 
bad) from being done, and promotes 
control by special interests, is an 
extremely ineffective device from the 
standpoint of control in the public 
interests, in that it discourages inde- 
pendence of judgment and magnifies 
the fear of election results,” he 
charged. 

J. M. Macdonnell was named to 
succeed G. T. Clarkson as trustee, 
and John Parkin was added to the 
council, Other members of the 1938 
executive remained intact for 1939. 


Twin City Rapid 
Earnings Higher 

Earnings of Twin City Rapid Tran- 
sit Co. for the first quarter of the cur- 
rent year showed improvement over 
the corresponding quarter in 1938. 


Income Account 
Three Months ae Se 31 


Oper. income 
Less: Tr. XPS. .... 


938 | Net 


Gross income 
Less: Int. on fund. debt 
ort. of disc. fd. 
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Confederation Life 
Shifts 
Confedera 


Market values of all investments 
at the end of 1938 totalled $89.7 mil- 
lions as compared with a book value 
of $86.8 millions. Market values thus 
exceeded book values by $2.9 mil- 


Stock Holdings 


At the end of 1937 market values 
were $83.9 millions and book val- 
ues $81.6 millions, indicating an ex- 
cess of market value over book 
value of $2.3 millions. 

- Proportion of Bonds 

All bonds, government, municipal, 
public utility and industrial, made 
up 64.27% of the association’s total 
assets at the end of 1938 as against 
63.19% a year earlier. Preferred and 
common stocks composed 4.70% of 
the total and mortgages 12.53%. 

A summary of the changes made 
during the year in holdings of public 
utility, industrial and other corpor- 
ation bonds, common and preferred 
stocks follows. This does not include 
changes in holdings of U. S. bonds or 
government or municipal securities. 


Canadian Bonds 


Additions: 


York Club 


Power 7/42 
ign Power Securities 6/49 

tDominion Realty 542/45 
Gatineau Power 6/41 
*Gatineau Power 5/56 

tGreat Lakes Paper 5/55 
*Montreal Tramways 5/55 

+Provincial Baper 542/47 


, 


Intercity Western Bakeries 612/50 
United Grain Growers 15/48 
United Grain Growers 512/49 


Canadian Common and Preferred Stocks 


Additions: 
*Canadian Industries 7% cum. 
*Dunlop Tire 5% 
*Moore Corp. 7% 

Ogilvie Flour 7% 
Tuckett Tobaco 7% 
*Conso). Smelters 
Dominion Bridge 
*Fanny Farmer 

Bank of Montreal 
*Bank of Nova Scotia 
*Page- Tubes 
*Bank of Toronto 


Deletions: 


. Southern Canada Power 6% 


tC. P. R. 4% non-cum. 
tPower Corp. 6% Ist cum. 


U. 8. Common and Preferred Stocks 


Additions: 
*New d Power 6% 
Pacific Tel. & Tel. 6% 
Public Service of N.J. 7% 
Union Electric of Mo. $5 cum. 
*Allied Chemical & Dye 
*American Can 
*American Tel. & Tel. 
*American Tobacco 
*Continental Can 
General Amer. Transportation 

las Glass 


*Norfolk & Western 

*Otis Elevator 

*R. J. Reynolds Tobacco, B. 
*Standard Oil of N.J. 

Texas Gulf hur 

*United Shoe Machinery 


Deletions: 
E. I. Dupont $4.50 cum. 
Public Service of N.J. $5 


cum, 
Standard Brands $4.50 cum, 


* Indicates addition to security previously held. 
¢ Indicates reduction with portion of previous holdings retained. 


Inter. Metal Ind. 
Earning Profit 


Plants in U. S. Working 
on Small War 


Shareholders of International 
Metal Industries were told by W. E. 
Maun, vice-president and general 
manager, that a profit had been made 
on operations each month this year 
to date and it was expected this 
would continue for the balance of 
the year, with the possible exception 
of December. Profits, however, were 
hardly as satisfactory as had been 
hoped, in view of sales volume and 
capital_invested. 

At Conshohocken, Pa., the plant 
was working on a $300,000 order for 
powder cases, while the St. Paul 
plant had bid on an order for practice 
bombs. In Canada, the Toronto plant 
was preparing bids for shell cases. 

Although not expecting that a war 
would occur this year, the company 
was making some preparations to 
handle armament orders, said Mr. 
Maun. Present bids were to utilize 
surplus plant capacity. 


. CAPITAL REDUCED 

United Steel Corp. has received 
Supplementary Letters Patent reduc- 
ing its capital by $139,100, being the 
amount of the capital surplus. The 
capital surplus resulted from the pur- 
chase for redemption of class A pref- 
erence shares, On April 6, 1937, share- 
holders approved by-law reducing 
the capital by this amount. 


Can. Celanese 
Profits Higher 


Earn 60c in Quarter as 
Against 15¢ a Share 
Last Year 


From Our Own Correspondent 

MONTREAL.—Earnings of Can- 
adian Celanese Ltd. for the first 
quarter of 1939 were equivalent to 
60 cents a share on the common 
stock, compared with 15 cents a 
share in the same quarter last year, 
according to a statement made at the 
annual meeting of shareholders by 
the president, Dr. Camille Dreyfus. 
Plants of the company are now op- 
erating at 95% to 100% of capacity. 

Business was holding up well, Dr. 

reyfus said, much to his surprise 
in view of troubled European con- 
ditions, 

Compete With Wool 

Within a year, he continued, Can- 
adian Celanese would be producing 
the company’s new staple yarn to 
compete with woollen goods. This 
field opened up tremendous pos- 
sibilities for the Celanese company 
and no new money would be re- 
quired by the Canadian company 
for expansion in this connection, 

The reports for last year were ap- 
proved by the shareholders and R. 
H. Sperling, factory manager, was 
elected a director, while others of 
the retiring board were ré-elected. 
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B. C. PACKERS BUYS PLANT 

British Columbia Packers has pur- 
chased' the Saanich Canning Co. 
Transfer took place on May 1 and 
the plant will be operated as a sep- 


arate unit to be known as the Saan. 
ich Canning Co. (1939) Ltd. AL 
Wilson will be in charge of produc. 
tion of this organization which had 
previously been in business for 3 
years. 


The Independent Order of Foresters 


The Certificates issued by The Independent Order of 
Foresters furnish a wide range of insurance protection, 
Membership covering in addition valuable fraternal 


benefits. 


Mortuary Benefits, Sick 


Benefits, Disability Benefits, 


Old Age Benefits, Monthly Income Disability, Automatic 
Non-forfeiture Privileges, and Certificates maturing at 


ages sixty and sixty-five. 


ASSETS OVER $44,000,000.00 
FRANK E. HAND, Supreme Chief Ranger 


Head Office: 


Pr 


Four Square 


a 


Toronto, Canada 


N TAL 


Security for 


You and Your Family 


TOTAL. ASSETS 
EXCEED 


$9,500,000.00 


A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 
NEWTON J. LANDER 


Tae 


There's a 


Wide Choice 


of Inexpensive 


CONCRETE 
IMPROVEMENTS 


@ There 


are numerous uses around 


the home, to which concrete can be 
economically and attractively 4p 
plied, enhancing property values and 
making the premises more liveable. 
For instance, a permanent, fire-safe 
gatage may be built: enduring drive 


ways and 


pathways laid. And there 


are numerous smaller applications — 
lawn benches, flower boxes, garden 
pools, gateways, retaining Ww 

basement steps, flag-stone walks, 
bird-baths, sun dials, arbors, flowet 


beds, to 
easy and 


name a few. Concrete is 


inexpensive to build with, 


and needs no costly upkeep. Write us 
for literature and suggestions on 
uses of concrete around the home. 


CANADA CEMENT COMPANY LIMITED 
Office — 803 Northern Ontario Building — Toronto 
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GREAT BRITAIN. . | 


ramifications of the Royal 
ink of Scotland throughout | 
Great Britain and the entire 
World enable it to handle 
every description of British 
Empire and Foreign Banking | 
ess 


Head Office: 
EDINBURGH 
254 Branches in AU 
LONDON : 
Chief City Office: 
3 Bishopsgate, E. C..2 


ROYAL BANK 


OF SCOTLAND 


erated by Royal Charter, 
1727) 

$429,679,150 

($5 to £lg 


Associated Bank: 
Williams Deacon's Bank Lid. 


(Incorp 


Total Assets 


SPRING SUITINGS 
AND TOPCOATS 


Men Who Seek Distinction 
invariably choose from our 
unusually fine assortment of 


Banking cea g tele ~ ose 


Reflect Refugee 
‘rent Loans In 
Increase 


on 
“ 7 


Money 


.both for the month 


bank statement, however, is shown 
a footnote to the effect that in the 
item of $452.2 millions of deposits 
“elsewhere than in Canada” is in- 
ei $82.9 millions of deposits in 
in currencies other - 
c than Can 
refugee money and compares with 
$72.9 millions at theend of February 
and $45.6 millions a year ago. 
Note circulation on Mar. 31 was $3 
millions thigher than at the end of 


Deposits A 


Establish New 


e Long 
ie 


as Tee ae, pe ora a - pak 
Nec Se sco * ay AE i rs 
™ ee 
Oy Bee > ~ ‘ fs Sie 


< 


Record 


Coming From Europe—Cur- 


ort-term Bond H 
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February, but down $2.7 millions 
from last year. This would indicate 
a heavier demand for cash at the end 
of March with February, 

compared with 1938. 


a falling 
as Bank of Canada notes have 
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millions and $69 millions, respective- 
ly. This may indicate a belief that 
in view of unsettled political condi- 
tions, short-term issues are prefer- 
able to long-term. If war should 
break out, interest rates would prob- 
ably stiffen, which would result in 
a decline in bond prices. In such a 
contingency, short-term issues would 
be preferable. 


day Gotha 


A Yn " + % 
pw) 
Gains Shown Both Over 
Previous Month and _ 
ale See 


| Hey 
it 


wl 


e* BF 


& $| Se 
si[so 


FoeSen-s 3| ans e| 38° 
@evece-oS> wl area ora 
HESaSaace 3| 3s & 
“—Canrmou si oo 


~ 


woe 
Seouw 


BE ue 


wa 
- 


BS. s| 8 
com Fe! woe 
mR aneoeoe 


Toronto «.sseves 
Windsor cs.csees 


8s Ss | — 
leEcocteectene Sl az 


_ 
3 
w 
~ 
= 
— 
= 
~ 


pee Fe as rp. a i Ne 
PNANUIAL PU ; - wD. Meee es 


|» .< Municipal Finances. __. 
© Muni ces 
5 tax 


rate 
reduction 


BR e 


E 
s 


E3E 


approved by the city council. 
” - 


Edmonton debentures worth $250,- 
000 are still outstanding and have 
not been exchanged for new bonds 
under the Fortin refunding scheme. 
There are several large holdings in 
the Old Country which have not 
been converted, City Treasurer 
Frank Barnhouse reports. 

The Fortin plan has been in oper- 
ation for 26 months and involves 
conversion of $26 millions of old 
Edmonton bonds. The plan calls for 
wiping out in 30 years of the en- 
tire bonded debt of $26 millions 


has which the city had at Feb. i 


It is claimed that $1 million has 


Ont.; mill rate for 1939 


will 


515 mills; 


an inerease of one 


last year. However, with 
"s return 


plebiscites on franchises 
tchewan cities, according to 
amendment to the Cities Act 
by the Saskatchewan legis- 


lature. 
majority 


Previously a two. thirds 
was needed. 


Thorold, Ont:, tax rate for 1939 of 


% mills is 
after 


the lowest since 1926. 
taking into considera- 
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The World's Gréatest. Market 
a ritain’s Mast Important 


The Port of London: Authority 
are prepared, on request, to put 


exporters in touch with 


This is 
tion the provincial grant of 1% mill. 


Industrial Acceptance 
Trade Off Moderately 


From Our Own Correspondent 

MONTREAL.—Industrial Accept- 
ance Corp.’s business for the first 
quarter of 1939 was down slightly 
from the same period last year, The 
decline, however, was considered of 
little importance, particularly as the 
early months of the year are the dull 
season, according to a statement 
made by J. P. A, Smyth, vice-presi- 
dent, at the annual meeting of share- 
holders. 

Regarding the outlook, Mr, Smyth 
said results for the full year depend 
largely on clarification of the Euro- 
pean situation, which would restore 
general business confidence. Auto- 
mobile financing has been sluggish 
to date, he said, due in part to the 
late spring. 


selling brokers. 


Lantern Slides and 
the Port of 


Free on 
Room 710, 1253 


London 


Lecture Notes on 
Lendon 


ap from 
eGill College Avenue, 


Montreal _ 
Also apply to the above address for 
free literature 


For full particulars of 


Port facilities, apply: 


THE GENERAL MANAGER 
PORT OF LONDON AUTHORITY 


LONDON, E. C. 


New Midland Debentures 
Now Ready for Exchange 


Guaranty Trust Co. of Canada an- 
nounces that the new debentures of 
Midland, Ont., are now ready for 


3, ENGLAND 


exchange. The refunding scheme 
was approved by the Ontario Muni- 
cipal Board on Nov, 14, 1938. Letters’ 
of transmittal may be obtained at 
the exchange agent at Toronto or- 
Windsor, ' 


; 


original weaves, inspiring and 
refreshing as Spring, tailored 
with inimitable character and 
refinement. Further evidence 
of LEVY BROS. leadership in 
the creation of fine clothés. 
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2,371.4 


2,271.4 
35.9% —0.3% 
and savings deposits in Canada. 


2,470.8 


os 


2,381.2 


, 35.6 : 
completely fulfilled and the *Ratio of current and call loans in Canada to dentins 
ASSETS 


t of selection a pleasure - ‘ 
matter Immediately Available Liquid Assets 
able occasion. : 928 
: 1939 1938 Change 1 


$ $ s $ 
6,006,456 6,270,192 —260,736 5,851,489 
46,999,059 50,165,500 —3,166,531 46,666,434 
205,641,771 210,537,402 4,805,721 194,859,656 


258,650,286 8,322,988 247,377,579 
guene — 1,668,899 
,142,797 7 —185,870 
203,317,828 +30,917,847 
29,253,042 —573,987 
528,040,005 ,489, + 46,550,402 
670,985, 711,448,081 ~-40,462,172 
49,400,134 54,436,356 —5,036,222 


1,749,074,892 1,727,856,781 +21,218,111 1,589,560,821 +4-159,514,071 
Municipal secs. n.  101,198550" 10L-707,318 978,968 113,100 290" 
BOCK. ose. ’ 
Public s€cS.8 ...000¢ 71,257,958 
T BOCK. .sccccece 
Can, call loans eeeeee 
Current loans .ss+0. 


Loans abroad ....0. 144,383,214 a 
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“164.8 153.9 
Total for Canada , 2,428.0 2,050.0 2,370.6 


| Weekly Statement 
Bank of Canada 


The Bank of Canada during the 
308 week ended April 26 increased its re- 
serves of sterling and United States 
432,307 | currencies $2 millions to $35.6 mil- 
lions, The increase was probably 
partly due to meet interest payments 
due on Canadian bond issues on May 
1, Sinee the beginning of the year, 
79 | however, the reserve of the Bank of 
788 | Canada in these currencies has been 
increased about 25% evidently as a 
772 | safeguard against any change in the 
exchange rates on either country. 
Balance — 
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+ 157,967 
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+ 10,782,115 
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~ ER -per TEP: 
-+-1,009,237 168,372,122 -——5,930,283 
+41,997,217 3,154,278,745 +199,701,596 
-+-4,000 5,996,081 —509,942 
111,527,048 43,154 +8,383,894 106,034,552 4-5,4092,406 


3,471,083,528 3,420,608,417 +50,385,111 3,266,309,378 + 204,774,150 
LIABILITIES 
Te the Public 
+3,129,132 


72,902,065 
53,905,090 
zine 


161,432,602 
3,312,073,124 


donee Yor yl 


72,721,924 
54,792,014 
Loans to Comp. «.+++ 11,447,436 
Other assets ..ccc0e 2,455,692 


~ 162,441,899 


wipegosis, Man. 

R. E, MACDONALD to be accountant at 20 6 202,240, 
Ont. 

Sopra, Ont 8.551.528 8,972,766 


236,995,843 232,871,843 
1,725,336 2,716,343 


seestees 410,530,526 408,672,899 
206,184,538 206,248,606 
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© Your key executives are high-salaried men, Their time is valuable. By saving 

their time and increasing their productive capacity, Dictaphone equipment may 

easily pay for itself in one year. 

But Dictaphone does more than that. It spreads efficiency through your whole 

organization. ‘ 

It doubles the efficiency of your stenographers. They lose no time taking dicta- 
tion. Because of Dictaphone’s clarity of voice reproduction, 
they transcribe the dictation of your executives accurately, 
quickly and without nervous strain. Instructions to all depart- 
ments and requests for reports on various matters are dictated 
when fresh in your executives’ minds. That means they will 
shortly be recorded on paper and distributed for immediate 
action. This saves time and confusion—employees need not 
come back to clarify details they might have forgotten if 
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BALANCED 
PROGRAMME 


Circulation ....sss9 97,490,456 94,361,324 
Dom, Govt. ...sesee 42,222,781 48. —6,756,467 


979,248 
Prov. Govt. sccsssees 43,837,268 40,478,696. = +-3,358,572 
Deposits by Public 
Demand dep. .....-. _ 705,249,412 _ 690,324,453 +-14,924,959 647,968,335 
avings dep. ....+++ 1,700,303,661 .1,690,887,277 +-9,506,384° 1,623,309,562 


Total evedese 2,405,643,073- 2,381,211,730 +-24,431,343 2,271,367,897 + 134,275,176 
Foreign dep. ..+++++ $52,295,458 432,269,210 -+20,026,248 399,375,723 +52,919,735 


Due to Banks Abroad, Ete. 
United 12,537,106 10,653,768 +1 11,127,977 | +1,409,129 
Foreign .; 200 te 44,772,750 44,810,279 +3,476,558 
Bills payable seeneee sense as s3\bee's00. ea astone ~ieeane 
Letters of credit eee , * ’ " ” , 059 860 
liabs. 4,021,842 


Other liabs. ..... we 4,492,678 

Total public liabs. .. 3,161,531,189 . 3,111,341,745 +50,189,444 2,956,921,588 + 204,609,601 

Due bet. banks ..... | 15,840,005 +" +-302,985 "14,819,269  +1,020,736 

: ility Py? comin seb 

Reserve ..:-ssseseee instructions were issued verbally. 

Capital eecereeeeeere 298 3 : 

aia Sherecockie’ 2 Blea Your executives dictate memos te themselves—make a record 
‘ Quebec wis od —in3 (4033! : of things they might. otherwise :forget— record telephone 


conversations immediately after they take place. 


We would like an opportunity to explain how 
valuable Dictaphone equipment would be in your 
office. Ask your secretary to arrange a free trial, 


DICTAPHONE 


CORPORATION LIMITED 
86 Richmond St. W., Toronto Sales and Service Offices from Coast to Coast 
The werd Tae is the registered wrademark of thé Dictapboos Goperation 


', 261,816,585 239,913,190 
. 441,447 424,582 


. 134,656,186 134,656,186 
29,371,854 29,318,559 


164,028,040 163,974,745 
1,651,356 1,651,356 
2,593,008 2,709,026 

410,530,526 408,672,899 


00.16% 60.12% 
Weekly Bank Clearings 
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2,431,759 + 7.4 2,420,086 
—68 2,117,916 
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ee 


reqdfresall three. Are you using 
all of them? 
The LIVING PROTECTION 
plan of Investors Syndicate offers 
you theopportunity of building 
up, easily but surely, a financial 
reserve against later require 
ments, And the earlier you start 
to build that LIVING PROTEC. 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
‘mearest agency office for our 
bookley &£A New Plan of Life”. 


INVESTORS | + ee ie 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $130,000,000 
Agency Offices of 
INVESTORS SYNDICATE 
ee INVESTORS SYNDICATE LTD. 
at Sc. John, N.B.; Montreal, P.Q. 


Sherbrooke, P.Q., Three Rivers, P. 
wa, Ont; 


3 a 1817=.1939 | Ois.7 
BANK of. NEW SOUTH WALES 
Head Office: Sydney, Australia 
Generel Manager: SIR ALPRED DAVIDSON, K.8.8. 

London Offices at 
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The Week in M 


New Smelters Plan : 
Hints Wide. Effects 


Likely to Bring in New. Producers, an 


Sifting Out Its Long List of Prospect Properties, 


End Many Question Marks 


Very substantial amounts of European “panic” money are still 
coming to Canada, a goodly proportion of it going into senior mining 
issues, Since a lot of this business is being put through private hands, 
the stock markets are not showing its influence, either in price or in 


volume. 


Some observers both in Canada and New York are beginning to see 
a rift in the gloom. “Wait two months. By that time, even if things 
in Europe are really no better, there will be a-reaction against this 
nerve-racking uncertainty and it might well come out one way in 
a market boom.” So the argument goes. - | 


Possibility is that there is going 

to be something in this form of 
‘ market psychoanalysis: Markets 
always have come back, sometimes 
without reasons very much better. 
Meanwhile, the stockholder with a 
well-selected, well-bought portfolio 
of mining issues can indulge in 


quiet self-congratulation. 
» o s 


Fur May Fly 

Dr. Blaylock, new head of Con- 
solidated Smelters, tells us that just 
yet he hasn’t got much beyond ar- 
riving at a policy. It is a policy 
which may involve some flying fur 
and some dashing of hopes. At the 
same time, it will clear up a host of 
questions which have been hanging 
fire for months, in some cases for 
years, and will help more people 
than it disappoints. 


outside mining properties in which 
Smelters has an interest, give them 
a thorough test, put the good ones 
into production as fast as possible, 
drop the others flat. 

Smelters is going to keep its eyes 
and ears open for really hot outside 
prospects, but cleaning house is the 
first job. Two results are likely. 
First, that Smelters’ outside explor- 
ation bill for 1939 may be cut in 
half. Second, it is likely that some- 
where among all its prospects it 
will find at least one important new 
producer. 

Meantime, Smelters has decided 
to go ahead with the immediate 
erection of a 100-ton mill at its 
Cordova property, an old producing 
gold mine down in Hastings county, 
Ontario. 


“Elephant Country” 

“When you're in elephant coun- 
try, you’ve got to use elephant 
tools,” says Dr. Douglas Wright. 
That’s a phrase he’s liable to use 
when you mention to him the now 
famous No. 8 drill hole, put down 
at Preston East Dome against other 
people’s advice. It started the rush 
of events that gave Canada one of 
its important new gold producers. 
That hole hoisted Preston from a 
penny stock to the dollar class, 
soon started plans for the 300-ton 
mill and gave prospecting in the 
old Porcupine a major forward 
push. 

It was a “soup to nuts safari” that 
government, financial and mining 
interests found arranged for them 
last week end when Preston did its 
first official brick pouring—over 
$100,000 worth of it. Visitors got 
plans of the underground workings, 
and gazed at stopes washed down 
and specially lighted showing blobs 
of gold in place. Adding zest to the 
celebration was hoie 161, of. the 
week before, one of the richest 
holes: ever pulled. 


* » * 


Bralorne Clicks 


Bralorne seems to have clicked 
already in its search for an outside 
mining property. At the recent an- 
nual meeting Managing Director 


Pacific Nickel Has 
Swedish Contact 


Recent Tests Hint Lower 
Milling Costs Are 
Probable 


From Our Own Correspondent 

VANCOUVER.—With war debar- 
ring Japan from buying its prod- 
uct, Pacific Nickel Mines will prob- 
ably have to mark time and con- 
tinue laboratory tests to determine 
the best means of treating its ore. 
Col. Victor Spencer, president, told 
—- at the annual meeting 

re. 

The old B. G. Nickel Company has 
now been wound up and all its af- 
fairs, liabilities and assets turned 
over to the new company. Latter 
will have a five-man board consist 
ing of Col. Spencer and Dr. R. B. 
Boucher, of Vancouver; C. D. Kaed- 
ing and General D. M. Hogarth, of 
Toronto, and Ben J. Smith, of New 
York. 

Col Spencer said costs at the 
mine, now shut, down, were at a 
minimum. He said there had been 
correspondence with Swedish refin- 
ing interests, and there might be a 
market there. 

He intimated the delay might be 
profitable as tests to reduce cost of 
milling and refining were showing 
»marked progress. 


for every 
purpose 


> 
Richard Bosustow said that the new 


property just purchased for $50,000 
already has enough ore in sight to 
more than pay back the cost price, 
or the $50,000 total expenditure by 
Bralorne last year on outside pros- 
pecting and development. 

This new mine is on the main 
highway between Reno and Salt 
Lake, in the same area that pro- 
duced the famous Comstock. A 
shaft has been sunk 186 feet all in 
ore and‘ though little development 
work has been done so far by Bra- 
lorne, average values have been $28 
per ton. Mr; Bosustow states that 
the silver values are high, but that 


gold values are more than enough |8 


to carry costs c? the mine. 


| The Week in Oils 


That policy is: Sift the scores. of | 


4 ere 


Output Gains 


First Quarter Production 
Higher Than in 
1938 


Gold uction in Quebec during 
shee anvnths of 1968 sanctatted 


Silver production was also greater 
in the first quarter at 281,751 0z., 
up from 257,518 oz. in the 1938 period. 
Copper output was down at 25,969,- 
476 lb. In the first quarter of 1938, 
27,315,279 lb. were produced. 

Twenty-six mines produced gold 
in the first quarter of 1939. Details 
on operations of these companies as 
supplied by the Quebec Bureau of 
Mines are as enemy 


*- 


Alkenore Buffalo Gold Mines op- 
tioned 500,000 shares to Fred 

Miles on. April 22—300,000 shares at 
5 cents and blocks of 100,000 shares 


id Mines optioned 900,000 
shares to Redmond & Co., as follows: 
blocks of 200,000 shares each at 5 
and 6 cents per share; 100,000 shares 
at 8 cents per share, and balance at 
10 to 25 cents per share payable 
$1,000 monthly. Authorized capital is 
three million shares with 1,861,435 
issued. 


+. * eo 
Bralorne—Increase in mill capa- 


. ~ Mining: 


ro 


‘ 


f 


it may 


city is not being given serious con-| greater 


sideration at the present time, but as 
development proceeds is always a 
possibility, shareholders were told 
at the annual meeting by President 
Austin C. Taylor. There is 50 to 60 
tons daily reserve capacity above 

regular 500-ton rate, he added. 
Managing Director Bosustow says 
No. 14 level is the best so far devel- 
oped. Ore bodies on the bottom level 
are strong and well defined with no 
indication of bottoming. There are 


305 | still several thousands of feet of de- 


velopment work to be done on the 
14th or present bottom level, already 
developed between the.3,000 and 4,- 


805 000 feet. 


7,787 274,180 
91,340 3,216,061 
249,681 $8,791,268 


Ottawa Will Refuse 


Oil Tax Concession 


Authoritative Source Declares Plea of Crude Produc- 
ers for Three-year Income Tax Exemption, 
Granted to Mines, Will be Refused _, 


From Our Own Correspondent 
CALGARY—The Dunning budget will not be altered in accord 


with the pleas of Alberta oil producers, it has just been learned in 
authoritative Ottawa quarters. The three year income tax exemp- 
tion clause extended to new mining properties will not be allowed 
in the case of new oil wells, but it is regarded as possible that some 
tax concession may ultimately be arranged. 

-When Finance Minister Dunning announced in his budget ad- 
dress that he would renew the three year exemption for mines, mem- 
bers of the Petroleum Producers Association bombarded Ottawa with 
demands that the same concession be granted for oil production. It is 
understood that the official view of the request is that such a tax 
concession would be conducive to unwise and excessive drilling of 


new wells. 


Not Signed Yet 

Agreement with Standard Oil of 
California, for financing of new 
wells in Alberta and marketing of 
their production, has not yet been 
signed, President R. H. B. Ker told 
shareholders of Home Oil Co. at 
their annual meeting in Vancouver. 

Mr. Ker said legal complications 
are responsible for the delay, and 
expected all difficulties would be 
ironed out within two months. 
Meanwhile the company has added 
five directors, giving it a board of 
14. The new men, all prominent in 
western oil activity, are: Lionel 
Baxter of Winnipeg; Herbert Green- 
field, H. R. Milner, M. M. Porter 
and R. W. Ward, all of Calgary. 

It was believed by Mr. Ker and 
Director James R. Lowery that the 
addition of these directors would 
strengthen the company in future 
negotiations, Director Nelson Spen- 
cer was in favor of retaining the old 
slate until such time as the deal 
with Standard had been actually 
completed. 


Steady and Orderly 

Mr. Ker said the alliance with 
Standard would lead to steady and 
orderly development of Home’s ex- 
tensive holdings without risk to 
Home's capital. It was proposed to 
go ahead with the drilling of two 
new wells close to the successful 
Home 2 in the near future. 

General Victor Odlum reported 
on progress of the Brazeau well. He 
said technical difficulties had been 
repeatedly encountered at this wild- 
cat and that-there had been consid- 
erable caving. However, the drill 
was down more than 5,300 feet and 
he hoped that it would turn out all 
right. He was personally “not over- 
sanguine” concerning this particu- 
lar Brazeau well, ‘but he believed 
that it would serve as a valuable 
guide for future operations in that 
section. 

Mr. Ker said that after deducting 
royalty, Home 2 is grossing’ about 
$550 a day, but with production 
costs, overhead and taxes deducted, 
about two years would be required 
to return capital invested. One 


eighth of gross production goes to’ Dec 


the C, P. R. in royalties, and output 

is, of course, curtailed by conserva- 

tion measures. 
. 


Third Boost 

The third of the series of expect- 
ed summer raises in the allowable 
production of Turner Valley has 
arrived. Daily output has been 
increased from 17,500 barrels to 
19,500. Probably by June the allow- 
able will be in excess of'20,000 bar- 
rels daily. 

Turner Valley opened 1939 with a 
quota of 10,000’ barrels daily. In 
February this quota was increased 
to 12,500 barrels and, with spring 
and commencement of ploughing 
and seeding, it was inkreased to 
17,500. 

The new schedule lists 72 crude 
producers in the valley field, includ- 
ing two new. wells, Royalite 38 and 
Royalite 35. ; 

Royalite 38, :n the extreme south 
end of the field, has the largest 


* 


quota (565 barrels), taking that dis- 


tinction away from Home 2, which 
has the second largest quota, 538 
barrels. 

Under the new order the Brown 
group of wells gained 113 barrels 
daily; Anglo-Canadian groyp, 76 
barrels; the independent group, 
1,090 barrels; and the Royalite 
group, 1,000 barrels daily. 


Still Padlocked 

National Pete 1 and Mercury Roy- 
alties wells in Turner~Valley are 
still padlocked by the Conservation 
Board because they exceeded their 
allowable production quotas, They 
are expected to be opened up again 
in about two weeks, when, it is un- 
derstood, the amount of production 
prevented will equal their excess of 
production over the allowable. 


Crow’s Nest Pass Coal 
Pays $1.50 Per Share 


A dividend of $1.50 a share has 
been declared on the shares of 
Crow’s Nest Pass Coal Co. Payment 
will be made June 1, 1939, to share- 
holders of record May 12. Last 
previous payment was $3 a share on 
. 1, last year. ° 
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Bankfield Consolidated has pre- 
pared winze levels for stoping at 775, 
900 and 1,025 ft., it was stated at the 
annual meeting. Mill is running at 
normal capacity treating develop- 
ment ore from these levels and from 
stopes off the main shaft levels. 


* * * 


McWatters Gold Mines expects to 
decide on a doubling of mill capa- 
city to 200 tons at the end of this 
year, it was stated at the annual 
meeting. Financial resources are be- 


sion yet reached. 
‘ oe * ® 

Beaufor Mining Corp. has com- 
pleted sale of assets to Cournor 
Mining Co., and 2,100,000. shares de- 
livered for distribution to Beaufor 
shareholders are being issued on 
basis of 0.741176 share of Cournor for 
each Beaufor share held. 

* 7 * 

Century Mining Corp. had its 
shares called for trading on the 
Montreal Curb Market last Monday. 
Listing covers three million shares 
of $1 par value. 

” az * 

Matachewan Hub Pioneer will un- 
dertake further diamond drilling at 
its property in the Matachewan area, 
as soon as Weather conditions per- 
mit. Previous work is stated to have 
indicated large tonnage possibilities 
in a sulphide ore body, from which 
it is hoped commerciai production of 
sulphur can be achieved. Encourag- 
ing results are stated to have been 


obtained at the Toronto pilot plant 
nlargement is planned. 
* s . 


Noranda Mines production and 


2,771,295 

: $1.27 $1.24 

. 22,673,356 23,750,301 
e ™ 

Osisko Lake Mines has no. definite 

plans in hand for exploration of its 

in the Rouyn area, share- 

holders were informed at the annual 

meeting: 


per share ,.. 
Lb.., anodes output 
of 


* * * 

Obalski .Mining Corp. is now 
carrying on diamond drilling at its 
Cache Bay property in the Chibou- 
gamau following taking.in of equip- 
ment and supplies. The diamond 
drilling will be carried to the west 
on C and D veins and to greater 
depth. ; 

x * - 

Sigma Mines production in April 
was slightly under that for the pre- 
vious month; results have been as 
follows: 

Tons Tons Recov. Total 
milled daily perton recov. 


Apr., 1939 .. 20,100 670 7.66 153°930 
Mar., 1939 .. 21,107 8. 7.58 160,050 

Sturgeon River had its hoist room 
destroyed by fire on April 29, re- 
sulting in loss of hoist and compres- 
sors. Underground work will be 
curtailed until replacements are 
made. New levels established below 
500 ft. down to 1,250 ft. are stated to 
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been listed on the Toronto Stock Exchange. A copy will be mailed 
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A. E. OSLER 


Established 1886 
Osler Bldg., 11 Jordan St. 


be shaping up well with main vein 
showing strength and good values. 
April production was down, owing 
to development rock treated. 

” a - 


Sullivan Consolidated is putting 
ore in sight faster than it is being 


GIVES GREATER STRENGTH WITH LIGHTER 


_ THE worKING Pants of that powerful, light-weight out- 
board motor of today must stand terrific stresses. Nickel 
_ alloys supply the needed strength with minimum weight. 


The mighty marine engine too, operates continuously 
with fewer overhauls because parts 
‘stresses are made of Nickel Steel or Nickel Iron. 


Tons of Canadian Nickel-go into the condenser tubes, 
the turbine parts, the anchor chains and the kitchens of 
the modern ocean liner, Tons too go into the machinery 
in mines, machine shops, steel mills and all types 


of i 


THE INTERNATIONAL NICKEL COMPANY. OF CAN 


25 KING STREET WEST, TORONTO ; 


subject to severe 


& COMPANY | 


Members The Toronto Stock Exchange 


Phone ADelaide 243] 


milled, even at the higher mill rate, 
Mine Manager Douglas Parent stateq 
at the annual meeting on April 29, 
Ore reserves are practically all above 
the fifth level although the shaft iy 
down 1,150 ft. with five new levels 
established recently. 


——_—_—____W 


WEIGHT 


Industry the world over operates with fewer break- 
downs because of the increased strength, toughness, 
and resistance to wear and corrosion which Nickel 
imparts to other metals. So the demand for Canadian 
Nickel continues to grow. 


Mining, smelting and refining the Nickel from Canadian 


ore provide wages for thousands of Canadians, Cutting 


the timber, handling the freight, producing the equipment 
and supplies for the Nickel mines and ae em- 
ployment forotherthousandsof Canadians. The increased 
production of Canadian Nickel means more jobs, 
more money in circulation throughout the land. 


Yi invited to 
ee for a copy 
of “Tur Nickst, 
Ixposray 1N 1938" 
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Slumping Security Markets Bring High Returns * 


Gold 


Low Cost Producers in Favorable Position 


RDON GRANT 

ame The Financial Pest 
Increased dividend yields on Can- 
gin gold stocks have been the 
eorollary of slumping security MAAE- 

kets. 
Two yea 
gid stock ¢ 
od over 10° 


ould be purchased to 
interest, Sheep Creek 

14 Mines. Today, 16 stocks are in 
gerne And paradoxigally, 
ce yields on gol@ stocks have 
eee increase, yields On 


yn on the . 
ae ‘bonds have declined to new 


lows. 
Perhaps 
has failed 


the gold mining market 
to realize that poor oa 
ve to war threats, will no 
ness, Cold mines. For gold mines 
cote in times of relative depres- 
sion: costs are low and just as much 
is received for gold. 
course, an actua 
ntl matter. Wars usually mean 
rising costs and if no morg is re- 
ceived for gold, profits have to de- 
cline. But Canada is not on @ gold 
giandard and higher prices mi t 
easily be realized for gold: if is 
country became invelved in aR 
European war. War might mean an 
expanded Canadian currency base 
due to war demands; a depreciated 
Canadian dollar could easily result, 
particularly if the United States re- 
mained neutral and continued to pay 
$35 for gold in American currency, 
Gold mining companies to be most 
seriously affected by any war, for 
better or worse, are those realizing 
only a small percentage of gold pro- 
duction as profit. Average grade of 
ore treated is not so important. This 
fact is not generally appreciated. 
The company milling ore Punning 
$3.50 per ton in gold at a cost of $1.75 
per ton should be in a better posi- 
tion than another milling ore run- 
ning $35 per ton at a cost of $25 peg 
ton. Stated in other words, the cams 
pany whose cost of producing an 
ounce of gold is lowest should be 
least affected by either changes in 
costs or a new price fer gold. 
Below are reviewed the 1@ ¢om- 
panies whose shares are now selling 
to yield over 10%: 


Teck-Hughes 
Yield, 10%; Div. Rate, 40c.; 

Price, $4.00; Cost oz. gold, $21.95. 

The next few years may find a 
decline in the earnings of Teck- 
Hughes if operations fail to find 
additional good grade ore, but this 
decline will likely be offset by divi- 
dends from the Lamaque subsidi- 
ary. Including Lamaque dividends, 
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rs ago, only one Canadian tive ore 


} 


earnings are now just about @qual to} 


dividend réquirements. 4 
Working capital is strong, about 


@ cents 


da: 
year by @igclosures in the hangin 
wall. A long exploration crosse: 
put out to the north by Lake Shor 
is very important to Teck-Hughe: 
The Teck-Hughes property is twicx 
as widegto the north where it is 
hoped a new break will be found. | 

| 
Bulele Gold 
Yield, 12.4%; Div. Rate, $3; 
Price, $2414; Cost os. geld, $23.16. 
Although treq placer deposi 

in New Guinea, Bulolo Gold Dredg. | 
ing is regarded as a Canadian com- | 
pany for funds were provided by 
Canadian interests, Earnings have 
been over dividend requirements of 
$3 for four yeats. Profit for 1938 
fiscal period was $3.13 against $3.26 
a share in 1937, Gravel reserves are 
sufficient for over 15 years’ opera- 
tion, assuring long life. Average 
gold content, however, is around 33 
eents compared with recent recov- 
ery of 42 cents a cubic yard. Includ- 
ing Be neon fund securities, 
working ea is around 
malsto thane : , 


Pioneer 


Yield, 17%; Div. Rate, 40c.; 
Price, $2.35; Cost oz. gold, $22.06. 


Lower grade ore opened up below, 
the 14th level has caused declining 
profits for Pieneer Gold Mines in 
recent years. Profits the last fiscal 
year were 48 cents. While ore devel~ | 
epments were disappointing, re- | 
serves decreased but a third of one’ 
year’s mill requirement. Indicated 
profit in four years’ reserves re- 
maining added to working capital 
about equal market value of the 
company's shares, if ne further ore 
should be found. More ore will un- 
doybtedly be.found, big mines go 
down only gradually, conditians 
may improve. Outside exploration 
is also being carried on. 

Beattie Gold-Mines 


Yield, 13%; Div. Rate, 15c.; 
Price, $1.14; Cost oz. gold, $22.56. 
Last year Beattie paid 15 cents a 

share in dividends while earnings 
were just 12 cents. Dividends in 1939 
will likely be more jm dine. Better 
operating profits the divest quarter 
this year may indicaté @ higher net. 
Ore reserves are substantial at 
about 7% years’ currentneeds. Little 
change took place in 1938. Working 
capital is about 13 cents a share. 


Kooteney Belle 
Viel, 17.9%; Diy. Rate, 20c.; 
Price, .$1.12;. Cost_az..gold, $2693... 
Kootenay Belle Gold Mines has 
demonstrated that a gold mine does 
not have to be big to be suceessful. 


Capitalization of the company is! of 


only 695,200 shares. Profits have in- 
creased each year for three years 
and amounted to 20.1 cents per share 
in the 1939 fiscal year. 

Ore reseryes were nearly three 
years’ feed for the mill at last re- 
port and subsequent exploration has 
opened up new bodies. Apparently 


Mini 
Sullivan Consolidated 

Sullivan Consolidated mill capa- 
city was raised.from 150 toe 325 tons 
in the past summer and additional 
equipment installed. Net profit for 
the year was §.5 cents per share, 5 
cents in 1937, Cost af sinking No. 1 
shaft from 350 to 1,150 ft. and en- 
larging it to three compartments was 
954036 charged to operations. 

Working capital was $241,096 at 
the end of 1938; $344492 a year 
earlier. Capital expenditures were 


over $180,000. 


Production for 1938 was $793,726 le 


from °@5,174 tons ef ore, $12,)8 per 
ton ore. In 1937, 56,072 were treated 
avereging $19.87- per ton. Ore re- 
serves April 1, 1939, were 191,700 
tens, averaging $10.75 per tan. Mine 
continued to respond favorably to 
the 550-ft/ Jevel and partially-devel- 
oped ore indications from 850 to 1,150 
ft. at Ne. 1. shaft are considered 
promising. 
wong sob, Sess Aare 
1938 1937 
* 


* 
783,726 763,661 
9,427 9,034 


754,627 

251,303 
86,040 
80,675 
15,509 | 
14,793 | 


206,307 | 


3,120 
6,853 
2,327 


318,607 
30.047 
11,179 11,302 
24.425 21,147 
82,587 55,072 


219,106 201,039 
200,000 
1,039 

282,31 

*35: 


Bullien production ... 
Less: Market. chgs. .. 


Devel. & shaft sinking 
Mining expense 
Milling expense 
General mine expense 
H. O. & adm. exp. .... 


308,324 
2,850 
6,828 
1,834 


319,996 
32,639 


Add: Profit on lots .. 
Interest earned .... 
Sundries 


Less: Depreciation ... 
Quebec profit tax .., 
Dominion inc. tax .. 


Net profit 
Less: Dividends 


Surplus for year 
: Vv. surplus ... 
adjusiments ... 
Surplus forward 
*Debit 
4,000,000 


1937 
s 


Shares Outstanding ... 4,000,000 
Working —_, 
1 


$ 
Sarvent dewilies's::: “Bhan 
Wepkins capital «uses 


Madsen Red Lake 
A net profit of $19.A8 ot 8. conta 


share | Madsen 
Beara 
oi aly 


282,803 | 


Stocks 


TE ae uy 
rth . 
t least ie 


ore i 


Pauyring 4 gold brick means investers’ profits, 


values extend to depth. A long cross- 
cut tunnel is now being driven to 
test the Dixie vein. 


Little Long Lac 


Yield, 113%; Div. Rate, 30c.; 
Price, $2.65; Cost oz. gold, $23.93. 


Progress at Little Long Lac Gold 
Mines has not been spectacular but 
good ore has been opened up as 
work has progressed to depth. Re- 
sults in 1938 were about the same as 
in 1937 when 28 certs was earned. 
Speculative interest Has lessened 
with failure tO find other sources of 
ore supply than the one main vein. 

Ore reserves are three to four 
years’ feed for the 300-ton mill. 


McKenzie Red Lake 


Viel@, 10.2%; Div. Rate, 1%¢.; 
Price, $1.18; Cost es. geld, $32.70. 
~-Barriings-of McKenzie Red-Lake 
Gold Mines amounted to 11 cents in 
1938 compared with 9.7 cents the 
previous year, Writing off balance 
pre-production expense helped 
this improvement. Extra dividends 
may be paid this year, the president 

states, 

Winze sinking is now being cam- 
pleted and may add to the twe years’ 
ore reserve now reported on hand, 
Exploration on present levels con- 
tinues to open good ore. Working | 


Company 


Additional possible ore between the 
second and third level Was given at 
60,000 tons averaging $4.24 per ton. 
Allowance has been made for 20% 
dilution. ; 
Profit Loss Acequnt 

Aug. 1). to Feb. 28, 1839 . 
Metal productian’ 
Less: Marketing ‘ 
424,238 
14,876 
1,714 
79,119 


24,463 
4,748 


"960,319 | 
28.275 
43.083 


Less: Development 
Mining . 
Milling 
Mine expense 
Head office expense 


Operating profit 
3 ciation 
, Develop. w/o 
Prov for taxes 


Net profitt 

Shares Outstanding 
Werking Capital 
As at Feb. 28, 1939 


Current assets 
Current liabilities 


Working capital 
Prospecters Airways 


Net logs of $67,368 is reported by A 


Prospectors Airways for 1938 cem- 
pared with $4,595 in 1937. The in- 
creased loss was due to lack of 
profits from sale of investments as 
in previous years. The company's 
current position showed an improve- 
ment at fhe end of 1938 with work- 
ing capital of $482.31§ compared 
with $422,920 at the end of 1937, in- 
cluding securities at market value 
in each case. 

Five prospecting parties were 
maintained in the field in 1938, three 
in western Ontario, one in Quebec 
and one in the Yellowknife arca, No 
discoveries were made by these par- 
ties or the company’s two field engi- 
neers, Six properties were optioned 
during the year but these were d 
ped after completing seme wark. 
Participations were taken in five 
other options some of which have, 
been dropped. 

Chief changes in shares held dur 
ing 1938 were sale of 3,000 shares af 
International ‘Nickel Co. and 


| Net o 
Add: 


Net less far year 


Deficit forward 
Shares Outstandin 


Current asseta* 
Current liabilities .... 


Working capital 482.3 5 


capital is equivalent to 20 cents a 


Sheep Creek 


Yield, 154%; Div. Rate, 16c.; 
Price, $1.04; Cost oz. gold, $23.30. 
Position of Sheep Creek Gold 

Mines has been improved materially 
by the opening up of new ore sources 
in 1938 and 1939. The new “75” vein 
has been opened up for a length of 
308 ft. at theSth level averaging 9 
ez. gold per ton: sa. 28 ft. Ex 

loratian of the “8 

nm eAcouraging.» These two. veins 

may take the place of the Queen 
vein which has: been fairly well 
worked out. 

Earnings for the ff$cal year ended 
May 31, 1938, amounted. te 20 eents 
per share and for the next six 
months profit was 9.7 cents. Divi- 
dends are at the raté of three cents 

gular and” one “ten t“extra * 
quarter. 

Ore reserves at May 31, 1938, were 
1% years’ requirements. af a grade 
somewhat under that treated in the 
1938 fiscal year. Working capital is 
equal to about 20 cents a share. 


Privateer Mine 


Yield, 18.7%; Diy. Rate, 20¢.; 
Prige, $1.07; Cast os. gold, $11.67. 
Profits at Privateer Mine have 

been running close to 40 cents per 


Reports 


shareholdings at end of 1938 were: 
Consolidated Mining and Smelting 
Co, 800 shares; McWatters Gold 
Mines, 281,100 shares: Pascalis Gold 
Mines, 517.864 shares; 
Copper Mines, 311,556 shares; Priva- 
teer Mine, 2.400 shares; and Lake 
Rose Mines, 1,119,700 shares. 


lacome ond Sorpigs Aecount 
Years Bee. 31 
¥ 
Servicing of subsid. 
aay 
Add: Dividends earn. 
Consult. & man. fees 
Sundry revenue .... 
Less: Explor. & prasp. 
expense 
ages, base exp. etc. 
Admin. & gen. exp. 
Salaries 
U. & dividend tax . 
 Perrreri 
Legal fees 


Depreciatian 
Mining claims wo . 


4 
#25 
ce 


ZEe822E 


Mt 


4,719 
80,422 
*75,827 


rating loss ... 
es on sale of 


4, 
72,657 


: Previeus sur 

i t on 
53,927 
2,500 


$12,335 
760,000 


cat 


15 492,920 
neluding securities at market value. 


* 


*Prafit. *Surpl 
RS 760,000 

Werking Capital 
1938 


499,433 
17,318 


Now Yield Over 10 


yein has also 


Opemiska 


595 | running at least 2%. years. 


_ i — 


share, a very high rate when the 
orice of only slightly over $1 per 
share is considered. Average value 
f the two years’ ore reserves runs 
bout a third less than average re 
sovery being made, the diff 
seing attributed to coarse free” 
in the ore, 

». Exploration on the bottom or 1,100 
“t. level, has revealed a mucly lowef 
Werage grade of ore than on leve 

ve, but this be just a loca 
dition. Ex n at this level 

“yas not yet been completed. Dia- 
‘Mond drilling for further parallel 

are bodies is bei 
Vanelsle group 

‘Tecently is known to 
lower grade ore bodie: 
trade ore has been ape 
adjoining Prident property 
4 48% interest is held. 


Leitch Gold 


Yield. 10.8%; Div. Rate, 8, 
Price, 140; Cost os. gold, $21.59, 
Ore devel ts 


an inerease in mill capacity from 83 
to 115-125 tans deily is anticipated. 
The ore being opened up on the 
new bottom levels has been aver- 
aging approximately $45 per ton, 
almogt twice the value'of ore on the 
upper levels. 

Earnings last year were 9.8 cents 
ver share and at the preduetion rate 
30 far in 1939, earnings should now 
xe at a rate of 12 or 13 cents per 
snnum, Ore reserves are sufficient 
‘or three years’ operations and from 
he number of leads remaining to 
xe developed on the present levels, 
shaft sinking to greater depth sheyld 
not be needed for some time to come. 
Working capital was $357,020 at the 
»nd of 1938, or 12.5 cents per share 
~utstanding. 


tedley Mascot 


Yield, 197.2%; Div. Rate, 16c.; 
Price, 93c.; Cost oz. gold, $23.69. 
Profits’ at Hedley Mascot Gold 

_Mines were 11 cents a share in 1936, 

14 cents in 1937 and 17.2 cents last 
year. Ore reserves. indicated are 
well over 2% years’ requirements 
and indicatiofis of additional ore 
are not lacking, Working capital is 
close to 15 cents a share. 


Gunnar Gold 


Yield, 13.6%; Div. Rate, 6c.; 
Price, 44c.; Cost oz. gold, $24.69. 
Earnings record of Gunnar Gold 

Mines has been as follows: 1936, 5.6 
cents per share; 1937, 7.3 cents per 
share; and 1938, 6.6 cents per share. 
Ore reserves have never been large 
but sufficient ore has always been 
ahead of the mill. At the end of 1938, 


eserves were equal to approxi- 
’ 1% years’ milling needs. 
' Ing capital is around 12 cents 
per share. 5% 

Diamond drilling carried out in 
1939 has yielded interesting results. 


Canadian Melertic 


Yield, 12%; Div, Rate, 9¢.; 
Price, 75c.; Cogt os, geld, $28.99. 


On the basis of tne nine cents per 
‘sHfare paid in’ 1988,-Can- 
adian Malartic Gold Mines is yield: | 
ing well over 10%, However, these 
dividends were not earned during | 
the year, profits being §.8 cents per | 
share. So far in 1939 operating pra- 
fits have been h than in the 
corresponding period of 1938 and if 
the average grade of ere can be kept 
up for the remainder of the year, 
profits might came within striking 
distance of nine cents per share. 

Ore reserves have declined slightly 
in total tonnage and average grade: 
in the last three years. At the end 
of 1938, they were sufficient to mee 

in 


the mill running for 3% years. 
new shaft will be started 

the eastern section of the property 
; and it is hoped that important ore 
| bodies will be located there, 


| Siseoe Gold Mines 


Yield, 11.7%; Div. Rate, 18¢; 
Price, $1.03; Cast as. gold, $22.47. 
After dividend cuts from 20 to 16 

te 12 cents a share, Siscoe appears to 
be able to cover dividends by earn- 
ings. In the first quarter of this year, 
net was 42 cents a share cane 
dividend requirements of ree 
cents. Grade of ore being treated 
now elosely approximates aver 
grade in reserve and little diffieulty 
should be experienced in keeping 
production stabilized around the 
present point. ; 
Diamond drilling is being carried 
on in attempt to pick up new veins 
while exploration af new deep levels 
is getting well under way, The main 
vein weakened below the 10th level. 
but the Siseoe “K” zane 
strong. Ore reserves will = 
ork: 


ing capital of $1,019,086 at the end 
1938 was a new record, equal to 
cents a share. 


Moneta Porcupine 


Yield, 12.6%; Div. Rate, 120, 
Price, 95e.; Cost es, geld, $18.37. 
A high rate of earn is shown 

by Moneta Poreupine Gold Mines 
with profit equal to 192 cents in 
1938 and 4.6@ cents the first quarter 


N 


hes 


i@ns a new ore body may be coming 
tn at depth have been noted at 
1,000-it. 


; see. 
POR. 
Pea ete 


of 1939.‘ Bottoming of the main ore. 
body somewhere above the 1,000-ft. 
level has clouded the outlook of the 
company and is no doubt partially 
responsible for the high ratio of 
earnings to market price of shares. 
Ore continues to be opened up in a) 
number of lenses at the upper levels 

diamond drilling from surface 
given encouragement. Indica-| 


Ore reserves remain sufficient for | 
four years, so finding of new ore} 
cannot be termed an immediate | 
problem, Working capital is be-| 
lieved close to 20 cents a share. 


Conlaurum Mines | 
Yield, 10.7%; Div, Rate, Ie. 
Price, $1.40; Cost os. gold, $20.41. | 
Now development has 
been co ly written eff te aper- 
ations, Coniaurum is showing 
net profits. The 1938 figure 02 
cents a share which, while less than 
the 15 cents paid in dividends, was | 
much better than the 03 cents| 
earned in 1937. Net profit may be 
even higher in 1939. Dividends paid 
will not necessarily be covered by 
profits. 

Drill indicated ore bodies are be-| 
ing explored in 1939 jn various parts | 
of the mine. Reserves of unbroken | 
ore are not stated but unbroken ore | 
is nearly one year's requirement. 
Working capital is substantial, 28) 
cents a share. 
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W. D. & HW, O. WILLS 


GOLD FLAKE 


CIGARETTES 


PLAIN OR CORK TIP 4 shilling im London —A quarter here 
TINS OF $0554 


The Man’s OGLE 
me GL: 


Lor Busi 
UsLLEsS 

Imperial Bank of Canada welcomes 
applications for loans for business 
purposes. If you have a sound 
proposal, we will be glad to con- 
sider it and advance necessary 
assistance upon satisfactory terms. 
Our nearest local manager will be 
pleased to meet you and discuss 
details. 


IMPERIAL BANK 
OF CANADA 


Head Office: Terente ‘ 
BRANCHES THROUGHOUT CANADA 


A few minutes ago I completed 
a conversation with a customer 
in Quebee City. The service, 
was so wonderful, I cannet . 
help writing a word in praise. 


It happened like this (and 
almost as quick as the writing 
of it)%s-—-Called Central here. 


She called Barrie Long Dis- 
tance and gave the number. 


The Barrie Operator called 
Montreal. 


And Montreal got Quebec. 

All this while I held the line, 
I was spealing to the party in 
about fifteen seconds; much 
quieker than some local galls. 
After using many other means 
of communication ence or twice 
daily for some little time 

now, I have never before ap- 
preciated the convenience of 
this service at such a little 
cost, vis., $1.50. Often before 
I have paid more than this 
with three or four hours wait- 
ing-for replies, whereas this 
call did‘the whole works at 
the .one jump. 


Hope this doesn't make you 


made 
Yours truly, 


pope” | 


No, Mr. Cartlan, we are not mad. Though 

your estimate of the elapsed time may be 

somewhat optimistic, we are proud of your 

letter — and af the organization which 
merits your warm approval, 
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In this extension of the annealing department of the Ovnen Pal 


DOFASCO Tin Mill built-up sections of Canadian steel very carefully 


the amount of 
are used. Beams and columns are built up by welding and | Spent on public 
rivetting. Purlins are formed from steel plate. When in ‘The Post 


building owners specify "100% Canadian Steel’ Sh Meee a 
engineers can design their structures without using © odie ne 


imported steel, thus creating additional employment for : ion enn atk 


many Canadian workers. In some cases savings can be that an electio 
especially as W 


made by using this type of construction. BBW public bu 
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